e You 
Consult 


pi cc l alec, 
ad ea heh at 
e and 


Thala! EPs 


A REMAINS CLOSED” 


sssr fucture” 


MLDERS 


SINESS 


fulfil their 
ic, Canada’s 


, aS in peace 
hess needs, 

to offer prac- 
bre complica- 
regulations”. 
pnt, Canada’s 
nts for War 


1ew problems 
stress. Banks 


he more-you save. — 


# ie aie ds: 


hike diet 


Nation’s 
Business 


Canada’s Wheat Enigma 
Not Easily Solved 


It is not easy to like the wheat 
policy which has been announced 
py the Government at Ottawa. 
Equally it is not easy to suggest a 
satisfactory alternative. 

It is of little use to recount past 
errors which have been made in 
respect to wheat, both by govern- 
ments and by others in Canada. 
They were serious, and have added 
to the country’s troubles. But they 
gid not cause the war, and Canada’s 

resent wheat situation is the result 
of the war. 

Because of the war there is no 
gbance of selling, for a long time 
yet, much of the Canadian wheat in 
store. The quantity of wheat car- 
ried over, aS a new crop comes to 
market, is not far short of 300 million 
bushels. By the end of another year 
Canada may well have piled up a 
carryover as big as a good average 


year’s crop. 
* * . 


Most of that quantity belongs, or 
will shortly belong, to the Govern- 
ment of Canada, through the Cana- 
dian Wheat Board. In all probabil- 
ity most of it will remain in the 
Government's hands until either the 
end of the war, or a considerable 
change in its nature, allows food to 
be supplied to large parts of Europe 
now shut off from imports of grain 
which they badly need. 

Such wheat cannot now be sold. 
To carry it, to pay the interest on 
advances which have been made, 
and to cover cost of storing and in- 
suring it is a burden on the country, 
a terrible strain on the finances of 
the Dominion, absorbing money 
painfully raised by taxation and by 


loans. 
. ” 7 


It was very different during the 
last war. Then every bushel of 
wheat which Canada could raise for 
export provided supplies urgently 
needed by the Allies, and helped to 
bring victory closer. Moreover, the 
fact that‘ wheat production expand- 
ed greatly during the war, and con- 
tinued to expand for 10 years after, 
with markets growing as production 
grew, enabled Canada to sustain the 
country's war effort, and to make a 
post-war recovery that would have 
otherwise been’ impdssibfe. “ e 

The crop about to be harvested 
was mostly seeded before the in- 
vasion of Holland, and at a time 
when it still seemed possible‘ that 
Hitler's grip on Scandinavia could 
not be held. It was seeded when 
crop failure in the United States 
seemed likely. No one would have 
dared tell wheat farmers to relax 
their efforts in production in 
case all they could produce might 
be required. No one would have 
been able to tell them in what other 
directions their efforts might be 
applied. 


No Valid Reason 
For Raising “Limit” 

The Government would have 
solved none of its problems by clos- 
ing the futures market on the Win- 
nipeg Grain Exchange, as some 
westerners have been urging, and it 
would have added greatly to some 
of its difficulties. But the decision 
to keep the Grain Exchange func- 
tioning does not solve the difficulty 
of having for a long time more 
wheat than can be immediately sold. 

One detail of government wheat 
Policy which is definitely open to 
criticism is raising the limit of 5,000 
bushels which may be delivered by 
any one farmer to the Canadian 
Wheat Board. 

Those large farmers who operate 
on a scale calculated to produce 10 
thousand, 20 thousand, 50 thousand 
or even up to 100 thousand bushels 
of wheat, as a certain limited num- 
ber do, are among the valuable and 
enterprising citizens of Canada. But 
the rest of the country cannot afford 
to underwrite their operations, be- 
Cause of the necessity in an emerg- 
fncy of guaranteeing some mini- 
mum return to keep smaller farms 
Going, 

_ Letting them sell all their pro- 
Cuction to the Wheat Board is really 
& device to prevent them from try- 
‘ng to undersell the Wheat Board, 
ne ‘o justify preventing them doing 


. * * 


Consumers Will Pay 
Processing Tax 

The processing tax on wheat has 
been established at 15 cents a bushel. 
Millers will pay. this, and will re- 
cover the amount by adding 70 cents 
® barrel to the price of flour. The 
money collected is to g°, not into 

Consolidated Revenue Fund of 
Canada, where the proceeds of all 
Dominion taxes are normally ex- 
Pected to go, but into the coffers of 
the Wheat Board. 

Under certain circumstances it 
may apply to the benefit of the 
‘easury, by preventing the Wheat 

ard operating at a loss, or by re- 


ducing the amount of the loss. Under 
Other cir 
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Higher Taxes — Spend 
$165,000 on Plant 
This Year 

Hinde & Dauch Paper Co. has 


shown an-improvement in business 
for the first seven months of the 


Bureau of Circulations 


~ 


i 


Method Seen As Outlet 
For Larger Volume of 
Canadian Grain 


with Canada for wheat supplies. 
With the United Kingdom the 


Even the United Kingdom cannot 


from) absorb the exportable surplus, but 


While normally the company is 
busy in all departments during the 


stance, slatkened off last week only 
to pick up again later. The outlook 
is as somewhat difficult to 
forecast. 


Shutting off exports of strawboard 
from Holland has brought a flood of 
orders from Britain to the company’s 
Trenton plant. However, consider- 
able difficulty is being found in fill- 
ing them, as Britain’s licensing of 
imports: has become quite effective. 
Export business, as a result, is a com- 
paratively small factor in the com- 
pany’s entire business, the domestic 
demand providing practically all the 
current sales. No difficulty is being 
encountered in obtaining shipping 
space for what shipments are being 
made abroad. 

Spends $115,000 

Improvements totalling $115,000 
were made in paper-making and box- 
making equipment during the first 
six months of the year. Current 
plans call for a further expenditure 
of $50,000 before the end of the year. 

Costs of raw materials have in- 
creased considerably. Included is 
pulp and paper, mostly obtained from 
Canadian sources but some from the 
United States; chemicals from do- 
mestic and U. S. sources; coal, mostly 
from the U. S., and felt which is all 
obtained from domestic sources. A 
factor in increasing the cost of U. S. 
purchases has been the difference in 

since*outbreak of the war. 

The new 10% Dominion tax on 
imports from foreign countries in- 
creases cost of U. S. materials to a 
total of 21% higher since the war 
started. 


Prices Advance 

It has been found necessary, in 
view of higher material costs, to 
make further increases in prices of 
company products. Effective July 
1, the price on all boxes advanced 
10%, while on one class of board the 
increase was 6% and on another 
type 10%. Previously, price ad- 
vances were made in October last. 

The company could show a fair 
increase ‘in profits over the 1939 
figures before being affected by the 
“excess” profits tax, The Financial 
Post estimates. However, it is sub- 
ject to the increase in corporation 
tax from 18 to 30% since Jan. 1 last. 


Yorknit Sales 
Stull Climb 


Substantially Higher in 


First Six Months—Large | ° 


Orders on Hand 


Sales of York Knitting Mills Ltd. 
for the first six months of 1940 were 
substantially higher than in the cor- 
responding period of 1939, The 
Financial Post learns. Improvement 
shown in the first quarter of this 
year has continued, and the backlog 
of orders on hand at June 30 was 
well above the level of a year ago. 
Net profit of $260,014 for 1939 was 
more than three times as high as the 
1938 figure, and net earnings were 
the highest since 1932, first year for 
which figures are available. 

The company is manufacturing 
underwear for military use, but the 
proportion of this business to total 
sales is small, it is understood, prob- 
ably less than 5%. Improvement has 
been shown in civilian sales. 

Costs Constant in 1940 

Manufacturing costs have remain- 
ed fairly constant in 1940 to date. A 


it means much to the Canadian 
economy if the U. K. btiys the 
greater proportion of her require- 
ments of wheat in this country. 
Too Much Wheat 
Briefly Canada has 275 million 


in this country. Domestic require- 
ments amount to another 120 mil- 
lions. There is enough wheat in 
storage in Canada at present to 
take care of the U. K. and Canadian 
requirements over the next 12 
months. 

This set-up, of course, makes no 
provision for the new crop. The 
latter is estimated anywhere from 
300 to 400 million bushels. No offi- 
cial estimate is available as yet, but 
there is no doubt but that Canada 
will have a carryover of at least 300 
million bushels or better into the 
1941-1942 crop year. 

The carryover will be consider- 
ably larger if the U. K. does not 
buy. Just at present the English 
have a relatively large supply of 
wheat on hand. They have been 
building up reserves for some 
months past in view of the war 
situation. 

U. K. Needs Wheat 

The U. K. has not sufficient 
wheat to meet her requirements for 
the full year and will have to im- 
port a considerable quantity. 

Normally Canada could expect 
to get a large share of this trade. 
The problem facing the U. K. at 
present is the necessity of conserv- 
ing her Canadian credits for the 
purchase of necessary war mater- 
ials. This means that price is an 
important. factor in the British 
plans regarding new purchases. 


Canada has her problems too. It 
costs millions of dollars to carry. the 
present surplus wheat. It will cost 
even more when the new crop 
starts pouring into the elevators. 
On top of all this is the guarantee 
of 70 cents to the grower. 

Financing of the wheat crop is a 
costly venture for the Dominion 
especially at a time like this when 
the country’s résources are re- 
quired for war effort. Naturally the 
Government would like to see the 
crop move out this year. That is 
impossible under present conditions. 
The next best thing is to sell as 
much as possible to the U. K. 

The whole set-up is almost ideal 
for a barter arrangement—Canadian 
wheat in return for British goods. 

Basis for Deal 

Canada wants. to get rid of her 
surplus wheat. The only major out- 
let is the United Kingdom. The lat- 
ter wants wheat without the neces- 
sity of using up valuable dollar 

edits. 


credits. 

The United Kingdom is in a posi- 
tion where it can to all intents and 
urposes call the terms, always pro- 
vided that Canada must sell to 


(Continued on page 2, col. 7) 
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Provinces’ Bonds 
Refunded Aug. 1 © 


From Our Own Correspondent 

MONTREAL, — Arrangements 
have been made for refunding 
bond issues of New Brunswick 
and Manitoba maturing Aug. 1, 
The Financial Post understands. 

There was $1.4 million of 3% 
bonds of New Brunswick due 
Aug. 1, which are replaced by a 
similar amount of 4% bonds, ma- 
turing in three years. 

New Brunswick has a $2 mil- 
lions issue of 3% bonds maturing 
Nov. 15 this year. Maturities dur- 
ing 1941 are quite light. 

Manitoba is refunding $1 mil- 
lion of 3% debentures through fi- 
nancial institutions. Another $3.1 


million issue falls due Oct. 1 this 


year. 


Outside Expert 
Hits at Jobless 
Insurance Plan 


Authority on Problem 
* Says Current Proposal 
Leap in the Dark 


Before the special committee of 
the House of Commons H. H. Wol- 
fenden, outstanding Canadian actu- 
ary, declared the Government’s un- 
employment insurance plan to be “a 
leap actuarially in the dark.” Its 
sole protection, he found, was. the 
ee committee provided in the 

He declared: ; 

“T should not now, faced as we 
may be by possibly cataclysmic un- 
employment after the war, be pre- 
pared to certify the bill as actuari- 
ally sound.” 

He described it rather as actuari- 
ally indeterminate. 


Requirements Outlined 


Mr. Wolfenden said. that actuarial 
soundness could”be cent for any 
plan only when all of following 
conditions were fulfilled! <= se - 

1. The benefits offered by the 
plan must be defined, and the con- 
ditions for their payment must be 
clear. 

2. The corresponding contribu- 
tion, or other financial arrange- 
ments, by which the cost of such 
described benefits are to be met, 
must be determined by proper 
actuarial calculations. 

3. Any power to alter the basis, 
terms, or conditions of the scheme 
must be subject to an actuarial 


certificate that the costs of such 


alterations are within the financial 
capacity of the plan. 

4. Adequate machinery must 
exist for the certification, inspection 
and control of claims for benefit in 
order to make certain that they fall 
within the terms and conditions of 
the scheme; and for the impartial 
and judicial interpretation of the 
numerous and difficult administra- 
tive problems which inevitably 
arise. ‘ 

Lack ef Certainty 


In his opinion, it seems wholly 
impossible now to formulate meth- 
ods of calculation with reasonable 
certainty and with adequate mar- 
gins of safety. So he considers the 
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This week the Trans-Canada Air Lines inaug- 
urated a new service from Toronto to London 
and Windsor. New airports have been opened 
at both the latter cities, The new service con 
nects with the daily loop flights between Mont- 
real, Ottawa and Toronto, and the daily services 
between Vancouver and Moncton. Passengers 
leaving Montreal in the morning and Toronto 
about three hours later are in Windsor by noon. 
Trans-Canada also operates branch lines con- 
necting with principal cities in the Prairie Prov- 
inces and from Moncton there are connections 
over other air lines to leading centres in the 


Maritimes. 


OF THIS ISSUE 


Canada’s industry is undergoing 
major expansion to meet war’s 
needs. What is happening and the 
ultimate effects of expansion are 
reviewed by a Post staff writer in 


Canada’s Industrial 
Revolution—p. 9. 


Coal supplies fill an important place 
in this country’s industrial and 
domestic life. Impact of war has 
meant a great change in the gen- 


‘eral coal situation, dispatch from 


Ottawa shows. 
Prospects Brighten—>p. 9. 


c = 9 te exempted 
newsprint mills, as advocated by a 
large part of the industry, is hot- 
ly contested by companies con- 
cerned. Arguments from both 
sides are reviewed in 


Extension of Pro-rating—p. 10. 


War metals have been eagerly 
sought across Canada since the out- 
break of war. This search is re- 
vealing possibilities for a number 
of new key metals; a source of 
mercury production has. already 
been developed. 


War Metals Search—p. 15. 


Construction firms often provide a 
key! to trend of business in this 
country. R. M, Coper reviews this 
industry continuing his series on 
balance sheets of business. 


Construction and Supply—p. 8. 


Canada’s railways received consid- 
erable attention from the Rowell- 
Sirois Commission. Important con- 
clusions reached are discussed in 

Menace to Solvency—p. 16. 
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Most Employers Ready 


To Pay Army Trainees 


Majority Plan to Continue Salaries or Wages, 
in Whole or Part, During Period of Militia 


Service 


Following the announcement that 
the Government intends to call out 
all physically fit men up to 45 years 
of age for military training, em- 
ployers have been considering the 
policy they will follow as regards 
the men affected. 


At the beginning of the war.many 


‘business and financial institutions 
announced. a--pay...policy. for em~ 


ployees enlisting for overseas ser- 
vice. These plans varied consider- 
ably but in most cases as rted 
in The Financial Post last fall they 
had the common feature of guaran- 
teeing the employee his position on 
his return from service with protec- 
tion of seniority rights. In many in- 
stances some extra financial consid- 
eration was shown; This varied all 
the way from making up the differ- 
ence between army and civilian pay 
to a lump sum on enlistment amount- 
ing usually to‘ two weeks’ or a 
month’s pay. In many instances to 
employers announced they would 
maintain the employee’s payments 
toward pension funds or group in- 
surance. 

In regard to the new situation 
embracing compulsory training the 
question of holding the employee’s 
position does not arise as, according 
to the statement of Hon. J. G. 
Gardiner, employers must put all 
employees back in jobs or equival- 
ent positions on completion of the 
training period. 

The matter. of financial consider- 
ation, however, has been left to the 
discretion of the individual em- 
ployer. 


The War And Business . . 4 weetiy round-up 


The most momentous Parlia- 
mentary session in Canada’s na- 
tional history was being rushed 
to conclusion this week. Very 
significant for the future, it de- 
monstrated how democracy can 
mobilize men, materials and 
money as effectively as the much- 
vaunted totalitarianism. 

Reports ofthe achievement fo 
mobilizing Canada for. war given 
by the ministers of the various 


war effort may be, informed Cana- 


dians generally grant that much 
good work has been done. 


proper time for its enactment. 
Passage of the bill through com- 
oe Loe 


permit contributions to be made 
until a@ further report-on actuarial 
soundness was received. 

+ 


Tourist Pick-up 
The tourist influx from the 
United States, providing a vital 
supply of U.S. for the war 
effort, has shown some improve- 
-ment in receht weeks, but is still 
below normal. “ 


Incessant Nazi srmpasene®: 


One well-informed Ottawa ob- 
server tells The Post that the crux 
of the’ National Defense staff 
problem is the “tamily compact” 
of permanent force officers whose 
deepest concern is that their shel- 
tered world shall in no way be 
disturbed; that. none of their -tra- 


2,000; Germany, 1,500-2,000; United 
States,. 500-600; Italy, 200; Japan, 
200; and Russia, 500 (a figure 
about which W. E. is somewhat 
doubtful). 


. + 
“Tawdry and Synthetic” 
Widespread revulsion against 
tactics at the recent rae 
n 


popular press. : 

The picture magazine Life is 
typical in describing the con- 
vention in words like these: 
“Shocked and sick at heart”; 
“tawdry and synthetic enthus- 
iasm”; sense of guilt at 
violating a .gréat: democratic tra- 
dition in the present crisis of 
democracy”; “shabby pretense,” 
and so on. ; 

Aroma was added to the per- 
formance by the Chicago sewer 
chief and his microphone; by the 


notorious city bosses and 
racketeers in U. S. poli life.’ 


has profited from the Democra 
ce has yet to be seen. 


Believing that it would be batetet | 
to employers generally to know 
what others are doing in this con- 
nection The Financial Post recently 
sent a questionnaire to 150 represen- 
tative Canadian firms and institu- 
tions asking their plans. 


While, as in the former instance, 
plans reported vary considerably, 


MONTREAL. — Operating reven- 


prospects that the Canadian National 
Railways would show a net operating 


it was felt that the gain would not 
be as great as forecast. 


* Better Than Expected 
The situation at the half year, with 
actual returns available’ for both 
systems, indicates that the estimate 
was on the conservative rather than 
the liberal side. 
For the first six months of 1940 the 


‘two railways reported a joint net 


operating income of over $28.8 mil- 
lions. This compared with $4.8 mil- 
lions, or nearly 6% times less, re- 
ported for the like period of 1939. Net 
returns for the past half year were 
the highest recorded since the $36.7 
millions in 1929. : 
Encouraging Comparison 

Comparison of the returns of each 
Railway with those forecast last 
March is encouraging. 

It was estimated that for 1940 the 
Canadian. Pacific would show a net | 


operating revenue of $37.millions. To . ~ 


the end of June the net, figure 


ed that some financial consideration 
would be made to men leaving to 
undergo training. In.a number of 
cases it was stated no difference 
would be made between those en- 
listing in the nén-permanent militia 
for training and those drafted under 
the mobilization act. A consider- 
able proportion of the replies stated 
that no decision had as yet been 
made but it was indicated that some 
financial consideration would be 
shown.” 


The rate of pay. for a man in train- 
ing for a short period has been 
announced at $1.20 a day without 
family allowances. To a single man 
out of a job this represents good pay. 
To many who have been steadily 
employed and especially to those 
with families; this would mean con- 
siderable hardship if no other allow- 
ance were made. In the present 
instance with production of war 
materials well under way, employ- 
ers in war industries do not expect 
to have their men called out indis- 
criminately. 


Different Plans 


Among the plans that have been 
communicated to The Financial 
Post are the following: 


Bank of Montreal. Volunteers for 
training who have already had 1940 
holidays will receive difference be- 
tween military and bank pay; those 
who have not had holidays will be 
granted leave of absence with full 
salary for period of-training. If any 
employee prefers not to regard 
training period as vacation for 1940, 
the bank will endeavor to give 
holidays later and make up differ- 
ence in: pay while in camp. 


Bell Telephone has issued instruc- 


tween civilian and army pay. 
the period allocated to vacation 
during which employees attend 


(Continued on page 2, col. 7) 


market offers many good choices 
at present. 
‘ One of these ts a representative 


Rush Comes at Year 
End — War Removes 
European Competition 


Brantford -Cordage Co. has pro- 
duced this year the largest amount 
of binder twine in its history, The 
Financial Post is informed. Sales 
and profit possibilities are still cloud- 
ed, however, by lateness of the crop 
and war unsettlement generally. 

It is probable that the company 
will be at the height of its sales per- 
iod when the books are closed for 
the fiscal year ending August 31, 
next, ; A 
So far this year many factors have 
contributed toward a favorable 
showing. ° 
oi U. S. Sales Large 

For one thing, between 30 and 40% 
of the company’s total sales are made 
in the United States. Sales to this 
market have been very satisfactory. 

Elimination of Belgium and Hol- 
land has, for the time being, removed 
European compétition, although 
there are considerable stocks of for- 
eign binder twine in western Canada 
to meet 1940 needs. 

Prices established for twine in the 
current year are roughly 20% above 
those of a year ago. This increase is 
almost identical with the higher 


Just what will happen to 
material prices and sources of sup- 
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Insurance Scheme 


Rapped by Expert 
(Continued from page 1) 
bill to be actuarially indeterminate. 


It is quite impossible, he maintains, 
to assume with any reasonable cer- 


‘tainty the basic rate of unemploy- 


ment, on which all the calculations 
must be based. 

The position in 1940, in Mr. Wolf- 
enden’s opinion, is entirely differ- 
ent from 1935. At that time, he said, 
a 12% rate of unemployment, the 
ratio idle time to total time, was 
shown by the records of 11 years 
from 192] to 1931. It was reasonable 
to assume this would represent ade- 
quately the unemployment rate to 
be anticipated over a cycle of years 
commencing in 1935 or 1936. 

Challenges Pian 

But he questioned the present 
plan to base contributions on the 
same 12% rate as in 1935. Condi- 
tions now being faced he described 
as utterly unpredictable. To illu- 
strate his point he said: 

“Suppose that in 1941, in the first 
six-months period, the rate_of un- 
employment is 8% and in the second 
six months 6%, which for the full 
year would give 7%. Then su 
that in 1942 the rate is 6%, as the 
war continues and more workers 
become steadily employed under 


‘the Act. 


“Suppose that in 1943 the war 
ends, and there is a very serious 
dislocation, with the rate of unem- 
ployment. among those insured 
under the plan jumping to such a 
rate as 20%; that in 1944 the rate 
increases to 30% and in 1945 there 
is a decrease again to 20%. 

“Over these five yéars, which is 
not a full cycle, that would give an 
average rate of unemployment of 
166% per annum. If the fund is set 
up on a 12% rate, it will become 
insolvent early in 1944, unless there 
is a reconstruction through the ad- 
visory committee.” 

Mr. Wolfendén also gave a second 
example, of a possible series of 
rates which would render the fund 
insolvent at the end of 1943, on the 
assumption of a 12% basic rate. 

Position in 1935 

Mr. Wolfenden noted that in 1935, 
at a time of at least partial depres- 
sion, a large number of the more 
unstable employees had already 
fallen out of employment. The re- 
sult was that those who would have 
become insured under the 1935 Act 


. would have represented compara- 


tively good risks so far as the prob- 
ability of unemployment was con- 
cerned. 

Now, however, he said, we have a 
high rate of employment; that will 
mean that a higher number will be- 
come insured under the plan, which 
socially is very desirable, though 
actuarially more numbers as dis- 
tinct from rates are ‘of little conse- 
quence. He added: 

“Tt will mean that the good risks 
as of 1935 will become insured, but 
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also a large number of compara- 
tively bad risks, using that term in 
an insurance sense, will also become 
insured. In such a group the rate of 
unemployment is likely to be higher 
over a cycle of years than is repre- 
sented by the estimates of 1935.” 
Quotes from Report 

In support of his contentions, Mr. 
Wolfenden quoted from the report 
submitted in connection with the 
present Act by A. D. Watson, actu- 
ary of the Dominion Department of 
Insurance. 

He felt that Mr. Watson in effect 
said that an undertaking of such 
great consequence as the unemploy- 
ment bill should be embarked on 
only on the basis of the best pos- 
sible estimate of the probable costs. 
Hefquoted from Mr. Watson’s report: 

“The objective kept in view was 
to determine rates sufficient to pro- 
vide the benefits in the draft bill for 
a period such as the 11 years ended 
June 1, 1931, assuming that the 
scheme has attained the status of 
full Operation before the commence- 
ment of that period. Having regard 
for the employment history since 
July 1, 1931, it can hardly be held 
that this objective is either unreas- 
onably high or unreasonably low... 

“The rates of contribution in the 
above table are recommended as 
reasonable for inclusion in the draft 
bill .. . Nevertheless, it is.also re- 
commended that they should be re- 
examined as soon as data may be- 
come available, which would justify 
re-examination. 

“The tentative natuke ef these 
estimates will be apparent. They 
relate to an average year only and 
few years are average in the matter 
of employment and unemployment.” 


Sees Cautious Approach 

Commenting on Mr. Watson's re- 
marks, Mr. Wolfenden concluded 
that he is recommending certain 
rates of contribution under certain 
definite conditions of operation. But 
he is issuing at the same time cer- 
tain very definite cautions with re- 
gard to the paramount importance 
of maintaining’ those principles .of 
operation in order to make certain 
that the scheme will not be per- 
mitted to degenerate... leading to 
a possible general breakdown. 

Mr. Wolfenden pointed to difficul- 
ties met in Great Britain and the 
United States in the interpretation 
and — working of legislation. 
Particularly he noted the formid- 
able difficulties which developed in 
the United States through precipi- 
tate action, in an attempt to put 
into operation almost overnight 
plans which varied significantly, as 
the Canadian bill now varies signifi- 
cantly, from the British plan with 
its flat rate of contribution and 
benefit. 

Suggestions Advanced 

He therefore suggested that, what- 
ever decision might ultimately be 
reached: 


1. The plan might be with great 
advantage referred to an impartial 
committee of employers and em- 
ployees, with instructions to re- 
port upon the most desirable forms 
of procedure, so that employers 
and employees at large may come 
to understand something of the ad- 
ministrative problems which will 
face them. 


2. The collection of contributions 
under the bill should commence 
upon a date to be fixed by procla- 
mation, in accordance with recom- 
mendation by the advisory commit- 
tee, certifying that in its opinion 
the date so selected is such that 
the committee considers the fund 
is likely to be reasonably s nt 
to discharge its liabilities over at 
least the succeeding four years. 


Ruling Favorable 
To Coal Operators 
Board Decides Against 
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An admittedly weak link in the 
war effort is Ottawa's failure to in- 
form and arouse the Canadian 
-public. 

This week’s informative reports 
from cabinet ministers touch only 
the fringe of a very real and serious 
problem. As yet no successful, all- 
round effort has been made to 
swing Mr. and Mrs. John Canuck 
and their family into a united,,in- 
spired and informed war effort. 

The thousands of dollars now 
being spent on expensive publicity 
bureaus and publicists have not 
proved an effective answer. An 
expert newspaperman, David B. 
Rogers of Regina, is now probing 
the problem for Hon. James Gard- 


No Limits 


From Our Own Correspondent 
OTTAWA.—Rising incomes and 
profits constitute a temptation to 
provincial authorities to follow the 
lead of the Federal Government and 
boost taxation, and though federal 
officials recognize that a thorny 
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exchange of views and information 
between officials and newspapermen 
would go far toward solving the 
problem of publicizing Canada’s war 
effort. 


Sideline Jeers 
Find a Champion 


Last week’s panegyric by Senator 
Hugesson in support of the con- 
troversial Saturday Evening Post 
article, “Wings of Atonement,” was 
an amazing performance. 

Many people may disagree with 
Senator Meighen that this article 
was sufficiently subversive and dan- 
gerous to warrant this particular 
issue being banned. There can be 
no excuse for any honorable senator 


Provinces May Cut Into 
New Sources Developed 
by Ottawa 


problem may arise, no intention isssessions next winter, Ottawa will 


evident at the present time to warn 
the provinces off wartime tax 
preserves. 

If any agreement exists, it is just 
a gentleman's agreement that the 
provinces will keep expenditures 
and taxes down during the .war 
while the Federal Government must 
undertake astronomical spending 
programmes and boost taxes steeply. 
Some provinces, such as Ontario, 
have declared their intention of cut- 
ting provincial spending to the bone. 
Little evidence of the same spirit is 
seen in some other provinces, for in- 
stance Alberta. When provincial leg- 
islatures convene for their normal 


watch efforts to cut in on its tax 
funds by boosting provincial levies. 
How far it would go in discouraging 
provinces, is problematical. 

Special Rights? 

The substantial margin of expan- 
sion in the national income due to 
the war is regarded as a tax field to 
which Ottawa has special rights. In 
his budget speech, Hon. J. L: Ralston 
argued that this income boost justi- 
fied the tax increases. Ottawa would 
probably fight hard against infringe- 
ments by the province, but the fact 
remains that at the present time 
there is no obstacle to the provinces 


Graphic Arts,” published in New 
Haven. It contains this sentence: 

“England: the Old name for the 
island Hitleria.” 


This appears in an article entitled 
“The Five Hundred Years.” It is an 
attempt to peer.into the future re- 
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garding printing developments. It| Clear Oils 


assumes England has been con- 
quered by Hitler and the name 
changed to “Hitleria.” 

© * « 

War conditions demand the watch- 
ful eye of the censor against foreign 
propaganda of this sort. 

At the same time it is especially 
important that Canadians should 
have access to interesting and in- 
formative. material regarding their 
own country afd its war objectives, 

Senator Hugesson would be better 
employed in working for removal of 
handicaps imposed by the Federal 
Government on Canadian publica- 
tions than in pouring out encomiums 
for doubtful and derogatory articles 
in the foreign press. At the present, 
we bonus foreign publications com- 
ing into Canada by imposing on our 
own publications duties and taxes 
which are not borne by those foreign 
publications ,either in Canada or 
their own country. 


‘on Tax Fields 


rushing in to make a tax grab of the 
new war income of the Canadian 
people and it is possible that in- 
stances will arise where federal and 
provincial taxes combine to exceed 
new income of corporations and in- 
dividuals. . 

An amendment to the income tax 
Act, contrary to reports, does not 
prevent the provinces from putting 
on new levies. 

Under the section providing for 
deductions from the federal tax, a 
new clause gives the minister dis- 
cretion in allowing a deduction for 
taxes paid to a province. The effect 
of this may be that if the provinces 
increased their taxes, the Federal 
Government would refuse to allow 
any deduction, putting them in the 
position of incurring a deficit. New 
taxes imposed by the province 
would not be recognized as a reason 
for not meeting the increased federal 
taxes in full. 


Rail Income May Top Forecast |Firms to List 


(Continued from page 1) 
for the company to earn $24,363,905 
in the last six months. 

In the last half of 1939 the Cana- 
dian Pacific earned $23,172,476, so to 
reach the needed figure of $24.3 mil- 
lions, the company would have to 
réport a gain of around $1.2 million 
or around 5%, 

There was a fairly heavy grain 
movement in the closing months of 
last year which did much to boost 
earnings. This year the outlook for 
the grain movement is uncertain. It 
may be of only negligible propor- 
tions, the actual movement taking 
place next spring. 

Even allowing for this eventual- 
ity it is believed that the company’s 
net operating returns for the last 
half of 1940 will be at least sufficient 
to permit the realization of the earli- 
er forecast of net earnings of $37 mil- 
lions, 


CO. N. R. Sets Fast Pace 


The situation in respect to the Gov- 
ernment-owned system is even more 
favorable. The sharp drop of late 
in the ratio between operating ex- 
penses and operating revenues has 
been more pronounced than had 
been generally expected. 

To the end of June the C. N. R. had 
a net operating income of $162 mil- 
lions. In order to achieve the earlier 
forecast of net earnings of $29 mil- 
lions for the whole year it will only 
be necessary for the system to earn 


Munitions Plant 
Outlay Doubled 


British Investment in 
Explosives — Factories 
Raised to $60 Millions 


From Our Own Correspondent 


OTTAWA.—A cable to the Cana- 
dian Government early this week 
doubled the amount of British capi- 
tal available for construction of ex- 
plosive plants in Canada. 

Up to the time when Hon. C. D. 
Howe prepered his review for Par- 


The explosives p 
dled for the d 


just under $14 millions for the bal- 
ance of the year. 

It might appear difficult for the 
system to earn as much as $29 mil- 
lions in view of the showing made in 
the last half of 1939, when net oper- 
ating income amounted to only $6,- 
571,828. But the situation today is 
different. . 


Prospects Look Good 


In the first half of 1939 the Can- 
adian National had an operating 
deficit of $505,417. For the same per- 
iod this year a profit of $16.2 millions, 
an over-all betterment of $16.7 mil- 
lions, * 

The C. N. R. may not be able to 

this rate of improvement 
for balance of 1940, Still with 
the period of heavy traffic ahead, 
there is little doubt but that the sys- 
tem will report net operating income 
of at least $29 millions for the full 
year. 


Wheat Holds Key 

The final returns may be consid- 
erably better, depending upon the 
outcome of the wheat movement. If 
this traffic does assume anything 
like normal proportions, then there 
is little doubt but that both the 
Canadian Pacific and Canadian Na- 
tional Railways will be able to show 
a net operating income well above 
that forecast last March. ¢ 


Expect Deficit 

Parliament was told this week by 
Hon. C. D, Howe that it was “too op- 
timistic” to expect C. N. R. would 
have no overall deficit on this year’s 
operations. However, estimate of 
the deficit has been revised twice 
downward from $25 millions to $15.1 
millions, where it now stands. 

Bill authorizing issue of securities 
by C. N. R. up to $15,104,000 to cover 
deficit or absorb other capital ex- 
penditures was put through the 
House of Commons this week, 


Own Workers 


Registration Allowed by 
Deputy Registrars in 
Offices of Companies 


Following requests from a num- 
ber of business firms the Govern- 
ment has agreed to let larger firms 
register their own employees under 
the national registration scheme. 

It is understood that this conces- 
sion applies to all firms with 100 or 
more employees.. Otherwise firms 
might have to release employees 
part or all of a day to enable them 
to register at public bureaus. 

According to the arrangement, 
each firm will appoint one or more 
of its staff to be sworn in as deputy- 
registrar. 

Some companies have also sug- 
gested that their. employees be al- 
lowed to take home. the registration 
cards and fill them out there. But 
the Government apparently is an- 
xious that the cards be filled in by 
the deputy-registrar himself to en- 
sure answers are clearly and accur- 
ately recorded. | ‘ 

Yet another proposal is that busi- 
ness firms authorized to do their 
own registration be given the cards 
and allowed to ‘start right away. 
This would give them nearly three 
weeks to do it in, Public registra- 
tions could then take place as plan- 
ned from August 19 to 21. 


Stelco Operations 


Near Capacity 


President Reports Sales Now 


Running Well Ahead of 
Last Year: - 


From Our Own Correspondent 
MONTREAL. 
of Canada in tonnage and value for 
the year to date’are considerably 
above those of the same period last 
year, according to a statement 
issued by Ross H’ McMaster, presi- 
dent of the company. The 
continues to support operations at 
a rate approaching capacity. Any 
insufficiency in orders for domestic 
needs, he adds, has been made up 
by export erm , 
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Reports 
Investment Trends 
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Bakers Rattled 
By New Tax 


May Press Ottawa For 
Some Increase in Bread 
Price 


The new processing tax of 15 
cents a bushel on wheat used in 
making flour is causing some confu- 
sion in the baking industry, The 
Financial Post understands. The tax 
works out at about 70 cents per 
barrel. of flour or slightly over two 
fifths of a cent per 24-0z. loaf of 
bread. Approximately 170 such 
loaves are made from a barrel of 
flour. 

The announcement of Hector B. 
McKinnon, chairman of the War- 
time: Prices and Trade'Board, that 
the new tax did not justify an in- 
crease in the price of bread may-not 
be the final decision on the matter, 
it is understood. It is likely the 
matter is to be reconsidered in the 
light of information placed before 
the Board by the industry. 

It is understood the bakers will 
press the Board for at least a frac- 
tional increase, even if an advance 
of the full cent a loaf is not per- 
mitted. 


Price Wars 


The impression is gained that 
bakers would have advanced the 
price months ago but for price wars 
in many centres throughout Canada, 
These have tended to depress the 
price. The situation at Hamilton 
and Vancouver is understood to 
have improved a little in recent 
months. But it is by no means clari- 
fied in other centres as far east as 
Quebec and right through to the 
Pacific coast. 

‘ Bakers point to the higher costs of 

ingredients. Cost of flour has been 
about 17% or 82-cents per barrel 
higher in the period Sept., 1939, to 
July, 1940, as compared with the 
same months in 1938-39. The in- 
crease is equal to slightly less than 
half a cent a loaf. . 


Other Increases 
Slight advances also have been 
shown in costs of salt, sugar and 
shortening. Some indication of the 
rising costs is shown in the annual 
report of Canada Bread Co., out this 
week, which shows average per loaf 
profit reduced from a half to a quar- 
ter of a cent. The following table 
illustrates the advance in flour 
prices since the outbreak of war: 
"Average Monthly Flour Prices 
No. 1 Patent Manitoba, per bbl. 
at Morftreal 
me i 1938-39 Increase 
5.17 
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Av, for 11 mos. 5.64 4, ; ‘ 
*Source: Dominion Bureau of Statistics. 
Estimated. 


The government apparently al- 


emand | ready is recognizing the need for an 


upward adjustment in prices. Ac- 
cording to one reliable source, the 
Department of National Defense is 
preparing to negotiate with bakers 
for an increase in the wholesale 
quantities of bread being supplied 
to troops. ° 
Flour May Go Down 

One factor which may strengthen 
the stand of the Wartime Prices 
Board that an increase is not neces- 
sary, is the indication flour prices 
probably will decline, This is con- 
sidered probable in view of the tre- 
mendous wheat carryover ih pros- 
pect for the fall, The price cannot 
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BANK 


§ BORROWERS 


“Son, when your 
grandfather started this 
business sixty years ago, « 
his first bank loan was 
' for $300 from the 
Bank of Montreal. We've 
looked to them ever since, 
and our credit line now is in 
five figures.” ' 


‘OF MONTREAL 


ESTABLISHED 1817 


"Al bank where small accounts ore welcome” 


Employers to 


(Continued from page 1) 


military camp they will receive full 
pay. No plan has yet been adopted 
for employees who may be con- 
scripted for training. 

Canada and Dominion Sugar has 
tentatively decided to make up the 
difference between militia and fac- 
tory pay with no distinction between 
volunteers and conscripts. 

Canadian Canners has not arrived 
at a definite decision. At the close 
of the canning season it is indicated 
the company will be willing to assist 
those who are willing to volunteer. 

Canadian General Electric has an 
established policy that employees 
attending annual camp with their 
regiments will be paid for a period 
not to exceed two weeks, the differ- 
ence between normal and army pay. 
In addition, employees receive their 
regular annual vacation with full 
pay. No decision has been reached 
yet as regards employees drafted for 
compulsory military training. 

Canadian Pacific Railway will 
grant leave of absence without pay 
to attend military camps. This does 
not interfere with the regular 
vacation. 

Peacetime Practice 

Confederation Life Association 
will continue peacetime practice of 
allowing employee members of 
militia units full pay for two weeks 
training at camp. This in no way 
interferes with regular holidays. No 
decision has been reached on con- 
tinuing full salary for longer periods 
of training. The Association is en- 
deavoring to arrange that only a 
portion of the staff will be called 
up at one time and that those who 
are not called up till later will not 
be penalized. 

Distillers Corp.-Seagrams Ltd. will 
continue to pay employeés who en- 
‘list for service in the militia and are 
required to go to camp for the prob- 
able period of three weeks. This 
does not interfere with the em- 
ployees’ regular vacation with pay. 
In the case of employees enlisting 
for overseas service the company 
will advance single men_ without 
dependents a month’s pay. Marriéd 
men and men with depend- 
ents will receive the difference be- 
tween military pay and company 
pay. Positions are guaranteed such 
employees on return to civil life. 

Dominion Textile Co. will pay 
employee militiamen called to camp 
for the first three weeks. No defin- 
ite ruling has been made yet as to 
those who later on may be called 
up for military training. It is ex- 
pected that some effort will be made 
to bridge the gap between military 
pay and allowances and regular 
wage or salary, especially where 
employees have dependents. 

The T. Eaton Co. will pay volun- 
teers full wages for two weeks while 
in camp. 

Ford Motor Co, of Canada has not 


Wheat Barter Deal 
With U. K. Mooted 


(Continued from page 1) 
lessen the financial burden of carry- 
ing a wheat crop which has already 
reached abnormally large propor- 
tions. 

The U. K. may make a cash offer 
for whatever Canadian wheat she 
needs to meet her requirements. it 
is unlikely, however, that Britain 
will pay any.more than she has to 
for supplies. Consequently it is diffi- 
cult to see how or why Britain 
will pay the Canadian Government 
guaranteed price to the farmer of 
70 cents a bushel, 

As one trader put it: “If Britain 
offers Canada a barter deal or a fair 
cash price basis for wheat, then we 
should take it and take it quickly.” 


Correct Trade Balance 

There is another and an import- 
ant angle to the wheat situation 
from the Canadian point of view: 
The trade returns indicate that 
Canada already has a substantial 
favorable balance of trade as be- 
tween the two countries. Ordinarily 
such credit balances would be 
used to offset debit balances on 
American trade. At this time such 
balancing of trade credits and debits 
is difficult, with the result that Can- 
ada’s sterling balance continues to 
grow. 

A barter arrangement for wheat 
would not be an unmixed blessing 
as far as the Dominion is concerned, 
From Britain’s point of view it 
would be a tremendous help, inas- 
much as it would help her to con- 
serve dollar credits. 

Basis for Trade 

This country could take in ex- 
change for wheat increased quanti- 
ties of British goods such as 
whiskies, essential oils, cotton and 
woollen textiles, iron and steel, en- 


go below 70 cents‘ per bushel as a Gin lathes homies 


result of Ottawa's peg, but the 
chances of it going much above 
that are not very .good. 


Bond Sales 
CITY OF HAMILTON 

Harrison & Co. 
$900,000 -City of 
: on 


Pay Trainees 


adopted a definite policy as yet. Im 
the meanwhile it will grant two 
weeks leave with pay to any em- 
ployee in the militia who attends 
training camp. 

Goodyear Tire & Rubber Co. of 
Canada plans to make up the dif. 
ference between militia pay and 
civilian pay of employees while they 
are at camp. As the company is 
making war supplies it is expected 
its employees will be exempted 
Consequently the question of con» 
scription will not arise. 

Hudson’s Bay Co. will grant two 
weeks pay to volunteers for train- 
ing in camp and will make up the 
difference between military and 
civilian pay. Action as regards 
conscripts is deferred. 

Hunt’s Ltd. will pay volunteers the 
difference between militia and regu- 
lar pay for two weeks iin camp, pro- 
vided they have been with the com- 
pany a year or longer. 


Leave up to 90 Days 

Imperial Oil Ltd. will give leave 
of absence for 90 days to volunteers 
in the military or naval services 
and will make up the difference 
between government and civilian 
pay after deductions for thrift plan, 
group insurance and national de- 
fense tax. Leave of absence will be 
in addition to regular vacations, + 

Imperial Tobacco is granting men 
in the militia who were with the 
company prior to Jan. 1, 1940, leave 
of absence for three weeks training 
with full pay, in addition to regu- 
lar vacations with pay. 

Legare Co, has tentatively agreed 
to pay men in training the differ- 
ence between militia pay and regu- 
lar pay. No distinction made bee 
tween volunteers and conscripts. 

Robert Mitchell Co. expects major. 
ity of personnel engaged in produc- 
ing war materials may be exempted, 
Its policy, however, is to compensate 
militia volunteers for loss of revenue 
which might cause hardship to 
families. 

Rogers Majestic Corp. wil! main- 
tain full salary or wages for em- 
ployees enlisting voluntarily, during 
the weeks in. camp. 

Shell Oil .Co, of Canada plans to 
pay men called for training the 
difference between civilian and 
army pay. No distinction will be 
made between volunteers and con- 
scripts. Reason for this is that it 
may be necessary for the company 
to ask unanimity. 

Standard Fuel Co, plans to pay 
the difference between militia pay 
and regular pay. No difference will 
be made between volunteers and 
conscripts. 

Toronto Elevators Lid. will pay 
full salaries or wages to employees 
in camp, whether volunteered or 
drafted. 

Zeller’s Lid. Wages as usual 
while the employees voluntarily 
training in camp. 


Montreal’s Maturities 
To Come $3.7 Millions 


From Our Own Correspondent 
MONTREAL. — During the re- 
mainder of the year the City of 
Montreal has $291,452 of serial bonds 
and $3.4 millions of term bonds to 
refund or refinance. The bulk of 
these obligations mature in Decem- 
ber, an amount of more than $8 
million term bonds. 
The city defaulted on previous 
issues this year, necessitating 4 
large-scale reconstruction of the 
city’s finances and administration. 
On June 1 maturities totalling more 
than $2.7 millions were not met. 
This followed principal default of 
$6.9 millions on May 15. 


DIVIDEND NOTICES _ 


Coniaurum Mines Limited 
25 King Street West, Toronte 
DIVIDEND NO. 12 
NOTICE IS HEREBY GIVEN that § 
dividend of 4 cents per share has been 
declared by the Directors of Coniarum 
Mines Limited, payable ing Canadian 
Funds on September 25th, 1940, % 
aaa of record September 14th, 
‘By Order of the Board. 
H. WHITTINGHAM. 
Secretary-Treasure@. 
Toronto, July 3th, 1940. 


Blue Ribbon Corporation 
Limited 

NOTICE is hereby given that a divi 
dend of sixty-two and a half 
(62%c) per share on the Prefe 
Shares of the Company has been é& 
clared payable on and after the first da 
of August, 1940, to the holders 


preference shares of record at the ¢ 
of business on the 25th day of July, 


ese TORONTO this 25th 447 
J. M. deC, O'GRADY, President 
— 
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Marples & Co. This fi 
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After the outbreak of 
Selling. operations weré 
insufficiently active to 
Marples’ full energies. [ 
he undertook to revive 
men’s Patriotic Associa‘ iq 
duct a campaign for fung 
charities regulations forb 
ing of funds on comm 
Marples was put on the 
of the campaign staff. : 

The S. P. A. office anc 
headquarters Were estg 
the offices of F. H. Ma 
Degbite this the list of ca 
fr a the S. P. A. 

m™m ° i * ory fl 
tele _—e for “re n 

Initial organization exy 
advanced by the Canaciz 
Committee. This comng 
turned over the net proc 
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inite policy as yet Im 
le it will grant two 
with pay to any em- 

militia who attends 


ire & Rubber Co. of 
to make up the dif- 
vecn militia pay and 
f employees while they 
. As the company is 
supplies it is expected 
ps will be exempted. 
the question of cone 
l not arise. 
Bay Co. will grant two 
o volunteers for train- 
and will make up the 
mpctween military and 
Action as regards 
deferred. : 
will pay volunteers the 
tween militia and regu- 
yo weeks in camp, pro- 
ave been with the come 
or longer, 
e up to 90 Days 
Dil Ltd. will give leave 
or 90 days to volunteers 
tary or naval. services 
ake up the difference 
vernment and civilian 
ductions for thrift plan, 
ance and national de- 
eave of absence will be 
to regular -vacations, 
Tobacco is granting men 
ia who were with the 
ior to Jan. 1, 1940, leave 
r three weeks training 
ay, in addition to regu- 
s with pay. 
>. has tentatively agreed 
» in training the differ- 
‘n militia pay and regu- 
io distinction made bee 
nieers and conscripts. 
itchell Co. expects major- 
ynnel engaged in produc- 
terials may be exempted. 
1owever, is to compensate 
inteers for loss of revenue 
cause hardship to 


ajestic Corp. will maine 
alary or wages for em- 
listing voluntarily, during 
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Used Up For 


3 Expenses of collection and opera~ 


tion swallowed up almost 60% .of © 


the receipts taken in by the Sports- 
men's Patriotic Association cam- 
paign conducted last fall and win- 
ter by F. H. Marples, Toronto dealer 
in unlisted mining securities. The 
grive was for the avowed purpose 
of raising funds for sports facilities 
and entertainment of Canadian 
troops. 

About 25% of receipts went for 

sstage and another 20% for salar- 
jes for Mr. Marples and the cam- 
paign staff. 

This is shown by a report on the 
campaign issued by the _ Toronto 
Better Business Bureau, which gives 
an accounting of receipts and dis- 
pursements and a covering report 
py the chartered accountants firm 
retained by the association itself, 
This break down also shows that 
only 30% of gross receipts had been 
spent up to mid-April for benefit of 
the troops and related purposes. At 
that time the remaining 10% of the 
funds taken in was still in the bank. 

The appeal for funds was coupled 
with an effort to revive the Sports- 
men’s Patriotic Association, which 
had an excellent record in the last 
auxiliary war work and rais- 
funds for troops. The cam- 
paign was undertaken by Mr. Mar- 
ples with the support if not the a¢- 
tual sponsorship of the Canadian, 
Olympic Committee. The commit- 
tee made a contribution to the cam- 
paign in addition to advancing funds 
provisionally to launch the appeal. 
The money in both cases was drawn 
from funds raised by the committee 
to help send Canadian athletes to 
the Olympic Games, cancelled by 


war. 


war in 
ing of 


Linked to Committee 

P. J. Mulqueen of Toronto is 
president of both the Olympic Com~- 
mittee and the S. P. A. Mr. Marples 
is treasurer of the committee and 
secretary of the Canadian Amateur 
Hockey Association. The secretary 
of the S. P. A. is W. A. Hewitt, man- 
ager of attractions at the Maple 
Leaf Gardens, Toronto’s big hockey 
and sports arena. 

Mr. Marples is a former food re- 
tailer who came to Toronto from 
Winnipeg. A previous effort of his 
at raising funds from the public was 
in handling the advertising for the 
programme of the British Empire 
Games a few years ago. 

Cited in S. E. C. Complaint 


Mr. Marples has for the past few 
years operated as a promoter and 
dealer in unlisted mining stocks in 
Toronto under the name of F. H. 
Marples & Co. This firm is one of 
those cited in a recent article in 
the New York Times on what was 
termed “Canadian share pushing,” 
consisting chiefly of an interview 
with John T. Callahan, associate 
general counsel of the U. S. Securi- 
ties & Exchange Commission. 

In this Mr. Callahan listed a num- 
ber of Canadian stock underwriters 
and dealers (including the Marples 
concern) which he said had been 
offering and selling mining stock 


It was intimated the committee 
would contribute to the campaign on 
this basis up to $3,000. Auditors’ re- 
port made public by the Toronto 
Better Business Bureau shows $1,321 
contributed to the S. P. A. as the net 
proceeds of the Olympic Commit- 
tee’s “dollar bill campaign.” The 
accounting also lists another con- 
tribution of $1,000 by the committee. 
A deduction is shown later in the 
analysis of “contributions of Cana- 
dian Olympic Committee to ‘dollar 
cheque campaign’ refunded, $1,000.” 
Also listed is an item of “cash in 


5.13.97 
4,374.12 


2,262.77 
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being limited only to an 


00 informed, 
occasional change of phrase, a soft- 
275.00 | ening of an adjective here and there, 
an occasional 


bank Sept. 8, 1939, $894.61,” but it | Zravell! 


does not state whether this was ad- 
vanced by the Olympic Committee 
ot from other sources; or whether 
the $1,000 deduction was to offset 
this item. 

Registered at Ottawa 

Another sidelight on the “dollar 
cheque campaign” is that the 
S. P. A. was given registration un- 
der the War Charities Act. But, it 
is understood, the implied sanction 
of its campaign was to apply, in the 
belief of registration officials, only 
to the “dollar cheque” solicitation 
up to the $3,000 limit of the Olympic 
Committee’s matching contribution. 
Actually, investigators say, at least 
50,000 and possibly up to 80,000 soli- 
citations were sent out. 

When the broader scope of the 
campaign and some of its other fea- 
tures were brought to the attention 
of registration officials, it is report- 
ed, they had a special audit made 
of the S. P. A. accounts and request- 
ed the association to end its cam- 
paign for funds. 

Public Gives $19,873 

However, before the campaign 
was cut short, it had raised $19,873 
from public contributions. Together 
with the donations of the Olympic 
Committee and a small amount of 
merchandise credits obtained, this 
brought gross receipts to $22,344, it 
is shown by the accounting checked 
by the S. P. A.’s own auditors. Of 


2,468.09 


*Ontario Hockey Association. 
Comment of Auditors 

In its report accompanying the 
statement of receipts and expendi- 
tures the S. P. A. auditors, the char- 
tered accountants firm of McDon- 
ald, Nicholson & Co., comments in 
part as follows: 


“We understand that all ar- 
rangements with Mr. Marples in 
connection with the <bove-men- 
tioned campaign have been ver- 
bal, and in the absence of specific 
authorization for expense allow- 
ances we have accepted as correct 
the charges evidenced by the 


records. ... 

of the campaign, as 
indicated by the records, have not 
been completely substantiated by 
supporting vouchers. Vouchers 
submitted in support of expenses 
have included amounts to 
the Sportsmen’s Patriotic i- 
ation by F. H. Marples & Co., as 
well as accounts rendered in the 
name of F. H.. Marples & Co.,"the 
Canadian Olympic Committee 
and others, who, we have been 
informed, were authorized to in- 
cur expenditures in connection 


omission of a glowing 
reference to Communism. 
Business 


and her late Allies to blame for the 
present war. 
Certain business interests are 
having their legal position examin- 
ed in view of the expected forth- 
coming publication. The “revised” 
edition is now on the press and is 
slated for distribution in Alberta 
schools this fall. 

It is pointed out in certain quar- 
ters that the volume may be the ob- 
ject of attention—and action—under 
the terms of the Defense of Canada 
regulations. 


thout calling on the 
eas Company, and the 
expropriation o 
Sidien Jest Se oor trl ? 


Failure of my M. Wolvin, pro- 
= ~ Saree ener of Munitions 
pply agree on contract 
terms is understood to be the rea- 
son why a contracts are 
company at the pres- 
ent time. Recently the Midiand 
ie ee ae ion “g 
on the department to expro- 
priate the yards. ™ 
The question of expropriation of 
a private plant to fill a government 
war contract has not come up so far, 
although Hon. C. D. Howe, Minis- 
ter of Munitions and Supply, said in 
Parliament that the Government 
was prepared to use the power 
given it under. the Munitions and 
Supply Act. It is understood that 
Mr, Wolvin and his associates ten- 
dered on mine sweepers, but their 
bid was turned down and the con- 
tract was let-elsewhere. 


, 


Canada-Newfoundlan 
Phone Link Reopened 


From Our Own Correspondent 
MONTREAL. — Radio ,telephone 
service between Canada and New- 
foundland, suspended at the out- 
break of the war, has been brought 
into service again. All calls are sub- 

ject to Government censorship. 


Telephone service between the 
two countries was started at the be- 
ginning of last year. The service 
was provided through the co-opera- 
tion of three companies—Bell Tele- 
phone Co. of Canada, Canadian 
Marconi Co. and Avalon Telephone 
Co. of Newfoundland. . 


While the restrictions of telephone 
communication between Canada 
and Newfoundland have been lifted, 
overseas circuits between Canada 
and Great Britain are still unavail- 
able for commercial purposes. 


over the like period of 1939. 
The number of passengers carried 
from 5,853 to 21,884. Trans- 
con schedules were in effect 
only three months of the six last 
year, but in the corresponding three 
months this year—April, May and 
June—15,238 passengers were carried 

compared with 5,853 in 1939. 


4 Handle More Mail 


In the “first ‘half of 1940, mail 
amounted to 295,710 lb. This com- 
pares with 192,148 in 1939, an increase 
of 103,562 Ib. 


Express increased from 16,876 Ib. 
to 41,814. 

Figures for June, 1940, show 4,682 
passengers, 52,530 Ib. of mail and 8,- 
188 lb, of express. For the record 
month of May, 1940, the T. C..A. car- 
ried 4,962 passengers, 58,843 lb. of 
mail and 8,699 Ib, of express. 

The falling off in traffic last month 
was due to a shorter month and to 
limitation .of Montreal-Moncton traf- 
fic owing to field conditions, 

This week service has been ex- 
tended from Toronto to Windsor via 
London, Ont. 


National Building Code 
Sections Are Issued 


Two more sections of the pro- 
jected National Building Code have 
been issued by the committee on 
health and sanitation for the code, 
and published by the National Re- 
search Council. The sections con- 
sist of a standard plumbing by-law 
and a general outline of building re- 
quirements bearing on health and 
sanitation. 

Issuance. of the documents is in 
line with the decision to issue parts 
of the code as they become avail- 
able. 


CARRERAS LID., LONDON, ENGLAND: « 


Ford Hotel Plans 


Near Fruition 


Hope to Start. Work 
Soon on New Unit in 
Ottawa 


Plans for erection of a moderate 
cost hotel in Ottawa by the Ford 
Hotels Co. are approaching actual 
construction, according to latest re- 
ports. Original scheme for a 350- 
room structure costing $900,000 to $1 
million, has been revised several 
times to conform to the Govern- 
ment’s long-term plan to beautify 
the capital and harmonize architec- 
ture in the central part of the city. 
Current estimates place cost of the 
new hotel at $1.3 million. 

It is now proposed to erect the 
hotel with Canadian limestone 
finish, on a site occupying a full 
block frontage on the fringe of the 
downtown district. Work on the 
project may start within the next 
two or three weeks. 

Fixed assessment on two thirds of 
the cost of the project was granted 
by the Ottawa city council some 
time.ago, and it is understood some 
local capital for the plan was raised. 


150 YEARS” REPU 


Plans for Refugees 


large firms, by which employees 
take in children of employees of af- 
filiated firms or corresponding indus- 
tries in the United Kingdom, is fore- 
seen by Ottawa officials, They hope 


it will offset. the virtual breakdown ~ 
of the movement of children to Can<- ~~ 


ada fromh England. 

Already several hundred children 
have been placed on the new basis, 
without reference to the Govern- 
men scheme halted by 
the British authorities. 

, Confirmation that several hundred 
children were stranded in Canada by 
failure of would-be hosts to accept 
the responsibility for them, after dis- 
covering that the English parents or 
guardians of the children would be 
unable to send them money, was 
given by F. C. Blair, Director of 
Immigration. 


ee 
It is probable the hotel will be oper- 
ated by a local subsidiary of the 
Ford Hotels Co. of Rochester, which 
already operates hotels ‘through 
such subsidiaries in Toronto and 
Montreal. 


KS in Camp. 
1 Oil Co. of Canada, plans to 
men called for training the 


-e between civilian and 


issues in the United States during with the ‘Dollar Cheque Cam- 
the past two years in violation of ec 


S. E. C. regulations. The Better Business Bureau re- 


No distinction will be 
ween volunteers and con- 
eason for this is that it 

essary for the company 
i Fuel Co, plans to pay 
ence between militia pay 
ar pay. No difference will 

etween volunteers and 


Elevators Ltd. will pay 
es or wages to employees 
whether volunteered .or 


Wages as usual 
voluntarily 


Lid. 
employees 


amp. 


-al’s Maturities 
me $3.7 Millions 


Our Own Correspondent 
EAL. — During the re- 
the year the City of 
has $291,452 of serial bonds 
millions of term bonds to 
r refinance. The bulk of 
igations mature in Decem- 
anount of more than $8 
1 bonds. : 
defaulted on previous 
year, necessitating & 


reconstruction of the , 


ces and administration. 
1 maturities totalling more 
millions were not met. 
owed principal default of 
s on May 15. 


DEND NOTICES 
rum Mines Limited 


ing Street West, Torente 
DIYIDEND NO. 12 
S HEREBY GIVEN that & 
4 cents per share has been 
y the Directors of Coniaurum 
nited, payable 
mn September 25th, 1940, to 
rs of record September 14th, 


er of the Board. 
H. WHITTINGHAM. 
Secretary-Treasure®. 
July 3th, 1940. 


Ribbon Corporation 
Limited 
is hereby given that 8 divie 
sixtpaon and a half cents 
5 share on a Preferred 
{ the Company has been 
yable on and after the first - 
st 1940, to the holders 
e shares of record at the close 
ss on the 25th day of July, 1940. 


AT TORONTO this 25th 647 
$40 


President. 


y. M. deC, O'GRADY, 


een ete 


Unregistered Stocks 
Mr. Callahan also listed the 
stocks which these firms had been 
selling or seeking to sell. None of 
them, he said, were among the Can- 


adian issues which might legally be |. 


sold in the United States by virtue 
of being tegistered under the Se- 
curities Act of 1933 or the Securities 
& Exchange Act of 1934. The Times 
quoted Callahan as concluding the 
interview with the following 
declaration: 

“Investors should take warning. 
Before putting any money into a 
Canadian proposition made sure 
that it has an effective registra- 
tion with the SEC or has been ex- 
empted. If it hasn't, it is probably 
dishonest and certainly it is ille- 
gal to try to sell it here.” 


After the outbreak of war, stock 
seulng operations were apparently 
insufficiently active to absorb Mr. 
Marples’ full energies. In any event 
he undertook to revive the Sports- 
men’s Patriotic Association and con- 
Guct a campaign for funds. As war 
charities regulations forbade solicit- 
ing of funds on commission, Mr. 
Marples was put on the salary list 
of the campaign staff. 

The S. P. A. office and campaign 
headquarters were established in 
the offices of F. H. Marples & Co. 
Despite this the list of campaign ex- 
ca tae S. P. A, includes an 
ll 0 20.65 for “r i 
iaubenne ent, light and 
; Initial organization expenses were 
eenced by the Canadian Olympic 

ommittee. This committee also 
‘urned over the net proceeds (listed 


SPEEDISETS 


enable your clerks to do 


The 
Post-Bag 
Quis Programme 
A reader, J. Treiffler of Toronto, 
sends us this question: 

When Simon Simple went to 
work in Abie Finkelstein’s garage 
they agreed that he should stay 
for four years and that his wages 
should be raised 1% each year. 

In his second year Simon's na- 
tional defense tax was $6 greater 
than in his first; in his third year 
it was six cents more than twice 
as great as in his second; and in 
his fourth it was 30 cents more 
than in his third. 

What were his wages in these 
years respectively, assuming the 
present rates of national defense 
tax to apply throughout? 
Answer at bottom of the column. 

7 * - 


Still More About SK 

The combination of SK appears 
to be gathering weight. We have al- 
ready given three instances of 
where this combination of letters has 
more than ordinary significance. 

Now a correspondent in New York 
writes in to give us another example. 
He points out that SK stands for 
Southern Kraft Corp., one of Inter- 
national Paper Co.’s largest and 
certainly most profitable divisions. 


News For Sale 

When the Canadian Weekly News- 
paper Association met in Calgary 
last month they received an offer 
from Canadian Press to provide a 
weekly mail newspaper service for 
member papers at $2,000 a week, 
plus a bulletin service of spot news 
breaking on the morning of publica- 
tion date. Rates for each paper 
would vary according to amount of 
circulation, etc. 

The proposal was put forward as 
a “public service” and not with the 
motive of making a dollars and cents 
profit. 


Prime Minister Revan 


the next or at any rate 


as a future 
Prime Minister.” yes / 


ports that it is informed a mailing 
list containing approximately 80,000 
names, together with addresses, was 
turned over by the S. P. A. to the 
Canadian Red Cross Society. The 
list is valued at $2,000 by a firm of 
auditors, and under the heading of 
contingent assets of the association 
at $4,000. 


stylists from Paris and start a new 
centre, he asks. 

Why Montreal? Because it has a 
French background and is the only 
real glamour city in North America. 

Why not Hollywood? Because 
Hollywood is the world’s centre for 
sports fashions and will never be 
more than that. 

But, warns this buyer, no city can 
become a fashion centre until a 
combination of artists and indus- 
trialists produces a rich variety of 
individual fabrics for stylists to 
work with. It’s not only the design 
of the clothes but the pattern of the 
fabrics that makes style, he empha- 
sized. 

.« *& - - 
3-Dimension Quints 

World's Fair visitors who find 
their way to the Canadian Pavilion 
will be rewarded with some good 


movies. A striking feature is the], 


use of third-dimensional films, re- 
cently taken across Canada. Visit- 
ors are given special glasses through 
which to view the pictures. They 
are then permitted to carry the 
glasses away as an invitation to visit 
Canada. . 

Most popular of the three-dimen- 
sion pictures are those taker! of the 
Quintuplets at Callander. 


Flags in Wartime “ 

Notable in Canada is the scarcity 
of flags and other patriotic em- 
blems which usually blossom forth 
in wartime. On the other hand, cot- 
tages in the lake districts show more 
flags than usual, probably a con- 
tinuing result of last summer's 
enormous purchases of flags by 
private citizens who wanted to 
honor the King and Queen. 


Courteous Minister 
Canada’s new Minister of Trade 


| and Commerce, Hon, James A. Mac- 


Kinnon, has a reputation for prompt- 
ness. He prides himself on the fact 


be able to answer in full for a few 
days he acknowledges it with a brief 
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—because our circulation is now soaring over Four Hundred 
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Thousand—and all (except the 1426) are bought on a 10 cent 
weekly cash basis — which means people are anxious and eager 
to get it. 


Besides offering you the biggest circulation in Canada, The 


‘ 


Star Weekly also offers you the “most interested” readers — 
families who buy’ the paper of their own accord, week by week. 


Another Proof of Popularity— Rising Circulation Figures 

Circulation in 1931 — 216,318 
23 in 1935 — 301,354 
“~~ in 1939 — 341,031 


CIRCULATION IN 1940 


400,035 


Average circulation for 6 months ending March 31st. 
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i ‘Delaying of Blitzkrieg ‘ 


Improves Sentiment 


Pie S aR 
‘ 
» fon 


Postponement of “All-out” Attack Responsible | 


For Some Revival of Confidence — Break 
’ for Depressed Industries — 
The longer “total” war upon Britain is postponed the greater con- 


fidence should grow that the Nazi tide will be stemmed, Since the 
Fe expected blow did not fall immediately upon the French collapse, 


a 


This factor is an extremely important one both to North American 
and British security markets. Their dullness in the past few weeks 
may be ascribed almost wholly to the indecisive nature of the war 
at the moment @nd the realization of the vast process of change now 


_ under way. Win or lose, it is reasoned, the capitalistic democracies 


cor egpteereor Bigs Kr ht go 2 Beles AGES 
Any trend favorable to Britain may be expetted to act favorably 
upon the movement of security prices. A British victory would signify 
maintenance of at least some of the features of present methods of 
finance and industry, trade and commerce. 
a - 


— 


Selective Buyi 
A small oak of. selective buy- 


but offers to sell have been extreme- | | 
ly restricted. At present prices many 
stocks are regarded as attractive 
purchases, but the majority of stock 
holders are standing pat with the 
securities they now hold. Prices 
have fluctuated in a very narrow 


Treding has remained almest im-|] | COMMON 
mobilized and investors see little|| | s 
reason to believe that markets will | /™ 
undergo any quick change in the 
near future. , 

In the United States the national Seebecseiuensusescesnees aaa 
election should be a most potent fac- | —————— $$ 
tor in influencing stock markets in| industry, for the money advanced 
the Republic, If hostilities are still; for plant expansion will have to 
in progress at the time of the elec-| come from the public in the form of 
tion the fortunes of Britain in battle | taxes or war loans. 

* will exert a great pressure upon the Ss ee 
people’s choice. Election of Willkie Ler 
e Profits 
is reported more agreeable to the as ; eee siln ‘be tits 


' majority of security holders than re- 


election of President Roosevelt. . 


purchasing securities during periods 
of speculative apathy and gerteral 
pessimism, F. H. Deacon & Co., mem- 


“Depressed Industry” bers of the Toronto Stock Exchange, 
Application of the “excess” profits| conclude from more than 40 years’ 
tax is looming large in the calcula-| ¢xperience in the investment busi- 
tions of investors and even spectla- | N&ss. 
tors, though there are very few of| Ina letter to clients, the company 
the latter left in the market these| States that “one need only recall the 
days. There are several very clearly | Sharp advances following the stag- 
defined groups of companies which | 2ant markets of August, 1939, Sept- 
will apply for special treatment| ember, 1938, June, 1938, as well as 
under the Act. similar prior periods—notably 1932” 
One feature of the new legisla-|—to find frequent illustration of this 
ture that has received little or no| point. ‘ 
consideration to date is that the re-| One of the main differences, the 
view board can give a ruling per-| letter continues, between the present 
mitting a company to earn on the| Period of low security prices and 
determined capital a minimum of{ those of recent years is that current 
5% up to a maximum of 10%. The| industrial activity is at a record high. 
first act allowed a return of 5% on| Even after new taxes, the majority 
capital. Many have naturally assum-| Of stocks should be able to maintain 
ed that the amended legislation | current dividends. Some of the best 
would make the same provision. stocks are presently yielding -from 
This means that in some instances | § to 11%. 
a company may be permitted to earn| Many people will not buy now. 
twice as much as had been expected | Deacon & Co. points out, because 
before the E.P.T. goes into effect. | they think stocks will sell a little 
ie lower if, as and when an invasion of 
Britain is attempted.. They fail to 
U. S. Goldings realize, however, the letter contin- 


Foreign Exchange Control Board.| that the outbreak of war last year 
Ottawa, the opinion is steadily grow- 

est in domestic holdings of U. S. se- Sales Hold | 

eral weeks past. formed by officials. Earnings, how- 
appear very promising at this stage, | Share on the common stock, com- 
expansion to take care of war or-|'The company produces in Canada 
ernment has refused to allow this to| mestic market, the company is ex- 
ity—would prefer that the Govern-| gitticulty has been encountered in 
that purpose. Ps now in operation and vats have just 


Several months ago Canadians; ues, that the markets have been dis- 
holding American securities or ex-| counting this development for weeks. 
This was done as a routine matter,| would bring a market collapse, but 
no particular significance attaching| within three days the markets were 
to the move. about 20 points higher. 
ing that unless we can get more Am- 
erican dollars to meet our obliga- 
tions in that country, the F. E. C. B. 
curities. If that happens it will not} Sales of Canadian Wineries, Ltd., 
come as a shock, as in banking and| have held up satisfactorily since, be- 
financial circles it has been talked| ginning of the current fiscal year 

* «es 
Financing War Work year as a result of 
Possibility of financing expanding| Earnings in year ended April 30, 
especially for those companies en-| Pared with 40 cents in the previous 
gaged in handling Government con- | 7&2": 
tracts. In many instances the Gov-| ¢.vorably affected by the elimina- 
ders. But there are cases where the| italian and French type wines with 
company involved would rather fin-| processes obtained from overseas. 
ance expansion on its own credit. English Market 
be done. one product—grape juice— 
; to Eng in large quantities. Ship- 
It is readily understandable how | ping costs have been increased since 
ment finance any plant expansion| obtaining the necessary shipping 
on war account, but it is difficult| space. Not a shipment has been lost 
to understand why it would prevent | since September. 
In underwriting circles the opin- 
ion is growing that as far as the war 
. effort is concerned, the public will 


been filled up. This wine will age 
four or five years, but in the mean- 
time the plant will supply 


change had to report them to the| It adds there was general feeling 
While there is nothing official from ea oo i 
Can. Wineries 

may take more than a casual inter- 

of as a near term possibility for sev-| on May 1, The Financial Post is in- 
business by stock offerings does not/| last, were equal to 42 cents per 
ernment has been financing plant/ tion of France and Italy by the war. 
For. some reason or other, the Gov-|, In addition to supplying the do- 
some companies—in fact the major-| +1. of the war, but no 
the raising of private capital for| ‘The new plant at Lachine, Que. is 
not be asked to put up money ‘for 


revenue 
by serving the Quebec market with 
wines 


Total 

utili- Total 

ties, co's 
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131.7 = 198.3 


281.1 197.6 
47.1 63.1 
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In the year ended Dec. 31, 1939, 
23.1% of production was marketed 


-|in Canada, but other figures have 


Should the enemy be.able to more 
effectively blockade England, ship- 
ments of Venezuela oil to that coun- 
try would have to be curtailed. 
Should the blockade, on the other 
hand, affect shipments from the 
Near and Far East, but not those 
from the western hemisphere, Brit- 
ish purchases of Venezuelan oil 
might increase sharply. 

Venezuela has been shipping 
comparatively large quantities of 


US., however, 
been carried out against the im- 
ports. 

Had Expected Bigger Volume 

International Pete had been leok- 
ing to the larger volume of oil ex- 
pected to be sold from the Venezue- 
lan fields to better its. position in 
1940. The company has made tre- 
mendous new investments there 
recently in connection with opening 
up new fields. Work on the Oficina 
field last summer reached the stage 
where a pipe line to seaboard was 
justified. The line started handling 
oil in December. 

During the year another entirely 
new field, San Joaquin, has started 
delivering an initial production to 
the Mene Grande pipe line. A short 
line to connect San Joaquin with 
the main Oficina one also has been 
under construction this year. Other 
new fields, Santa Anna, Santa Rosa 
and Maracaibo have been the object 
of extensive exploration. 

The curtailment of production 
will tend to restrict further explora- 
tion ahd development. 


(Earnings Climb 


For Silverwood 


Increased Taxes Offset 
Improvement — 'Com- 
pany Now in Best Sea- 
son ¥ . 


Good improvement in earnings 
has been shown by Silverwood 
Dairies Ltd. in the first four months 


The company probably will be/ April 


fie | 
ff : 


% 


| 


f 
i 


i 


i 

iu: in 

re bRe ifs Bee 

tal 
ie 


ee 


5 
3 
g 


- 
g “ . 
SS 5 
Fone : * . 
e al 
ae ae 
: ft 
ae ow ; 
i 4 
ou 
7 Ft 
a ; i 
: ie 
iv. : iS 
. = 


4 
a 
peo 
. 


i 
if. 
i 


2 


eae 
i 
i 


: 
it 


| 
B 
6 
i 


5 
§ 


Al 
i 
ie 


| 


é 
E 
E 
: 
E 


He 


i 
i 
: 


ny] 
gute 

i 
i 


i 
“a 


E 
iE 


if 
l 
i 


: 
i 


J 
us 
ages} 


iy 
uy 
| Ei 


5 


ii 
i 


8 
iF 


iE 
258 
a 
ghee 
seee 


ee 

iq 
Re 
i 
fee i 
RSE gS 


g 
F 
& 


g 
3 
E 


| 


pending 
against England 
the stock market as to produce the 
bargains of a century. Can it be that 
mass opinion, so erroneous in 1929). 
1983 and 1937, is to be correct in 
1940? ' 


Firms All Taxed Equally 


Under Revised 


The “excess” profits tax will 
amount to 80% of any earnings over 
average of the last four years, The 
Financial Post finds. The levy on 
companies’ increased earnings 
been widely assumed as a straight 
75% on “excess” profits. 

The figure is 79%% in the case of 

companies with non-consolidated 
statements. This leaves only 20 or 
20% cents of each dollar of higher 
earnings to go into company 
treasuries. 
. This applies, of course, to firms 
subject to the “excess” profits tax 
rather than the straight 30% on all 
net earnings (32% on consolidated 
returns), which includes the basic 
18% or 20% corporation tax. Com- 
panies must pay on whichever basis 
yields the greater total tax. 

Those subject to the “excess” 
profits levy must first pay the basic 
20% corporation tax ort all earnings, 
including any above the four-year 
average. This is deducted in comput- 
ing the net “excess” margin subject 
to E.P.T. 

The 75% “excess” levy on the re- 
mainder thus amounts to only 60% 
of the above-average margin before 
the deduction of the regular corp- 
oration tax. But the regular 
“excess” tax together equal 80% of 
the gross margin. 

The two taxes work out at 18% 
and 61%%, or a combined total of 

for companies filing non- 
consolidated returns. 
Same Percentage 

There has been some misunder- 
standing the tax might work differ- 
ently on various companies, But the 
Government will get the same per- 
centage from all companies, no mat- 
ter how much a year’s profits are 
above the four-year average. The 
accompanying table of representa- 
tive companies illustrates this point 

Six companies are shown, three of 
which have consolidated statements 
and are subject to a 20% corporation 
tax. The other three are non-consoli- 
dated statements, subject to an 18% 
corporation tax. 


E. P.T. 


In the case of Aluminium Ltd., for 
instance, earnings averaged $11.5 
millions for the four years, 1936-39. 
If, for example, profits were higher 


has | by 25% than the four-year average, 


the increase would équal $2.9 mil- 
lions, About $2.3 millions or 80% of 
this would go to the Government, 
leaving a halance of $600,000, or 20% 
for the company. 

The experience of Aluminium is 
shared by the other five companies 
shown, The experience of all six 
companies probably is shared by 
every other Canadian company. No 
matter whether profits are 25%, 49% 
or 300% higher than the four-year 
average, the same percentages pre- 
vail. Total of 7912% or 80% of “ex- 
cess” goes to the Government. 


Can Expand Plants 

On this basis, expenditures which 
companies have delayed or postpon- 
ed or that would not be made ordin- 
arily can now be undertaken at a 
cost of 20 cents on the dollar. The 
funds can be turned toward plant 
expansion or modernization, in- 
creased wages, public relations or 
profit-sharing schemes with employ- 
ees. The Financial Post learns that 
a number of companies have already 
given consideration to such’ propos- 
als, and the latter scheme of profit- 
sharing with employees is under- 
stood to be under way already in 
some cases. , 

In the case of plant, a company can 
make a $100,000 addition and be sure 
of at least an $8,000 saving. The Gov- 
ernment allows 10%—or $10,000 in 
this case — of the amount expended 
to be amortized the first year. A 
compariy with consolidated returns 
could use $8,000, which otherwise 
would go to “excess” profits and add 
$2,000 to it from company account. 

Should the company continue to 
make “excess” profits for ten years 
and the tax rémained in force that 
long, a $100,000 plant would be had 
for $20,000. In any case, even the 
first year’s saving probably would be 
sufficiently substantial to justify 
such an expenditure, 


TOTAL EARNINGS 


taxes. tBased on income from 
4After income taxes for operations outside of Canada. 


Quinte Milk Prod. 
Sales Advance 


Company Expects Bigger 
ae Sale of “Sugar of 
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A. L. A. Richardson, president of 
Quinte Milk Products Ltd., Welling- 


stan 
| months of 1940, compared with the 
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same period in 1939. 
ing prices and some increase in ex- 
Mr, Richardson. He 


trade in the manufacture of hypo- 
dermic tablets, etc., and for the pro- 


paid a dividend of 10 
Aug. 1, bringing 


Increase 
Over 4-year 
oe 
2,863,422 
1,787,961 
5,317,872 
947,041 


11,501,544 
Canadian 


Total Amount to 
Taxes Govt. Co. 


$ % % 
2,290,738 80 
yi 80 

80 
752,898 79.5 
il, 79.5 
9,215,277 79.5 
operations only. 
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200 
300 
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20 
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Eastern Steel 
Plants Busy 


Sufficient Business on 
Hand to Maintain Near 
Capacity Until Fall 


The three plants of Eastern Steel 
Products Ltd., at Preston, Ont., To- 
ronto and Montreal, are at or near 
full capacity, The Financial Post 
learns. 

Sufficient business is reported on 
the books to maintain a high rate of 
production well into the fall, so re- 
sults for fiscal year ending Nov. 30 
next promise to be better than in the 
1939 year, when earnings of $1.13 on 
the common stock were more than 
double the 1938 figures. In April, 
H. A. Greene, vice-president, report- 
ed business sinc Dec. 1 last as 50% 
above the correponding period of 
the previous yeur, 

Primary factor in the improve- 
ment is the upturn in the construc- 
tion industry. The company is en- 
gaged primarily in the manufacture 
and installation of sheet metal and 
other building materials, the erection 
of sheet metal buildings and the 
manufacture and sale of sheet metal 

produc 


ie ory 


=i Bathurst Paper 


Comparative figures on operating 
revenue follow: 

, June 
300 1939 


3 
14,191,707 aa 
11,268,653 9,290, 
ecnessesss 2,023,054 1,063,318 
Six Months Ended June 
1940 1939 


$ $ 
15,384,672 61,807,844 
48,665 56,456,500 


Net income .......» e+ 12,636,006 5,351,344 
NEE EERE 


B.C. Salmon Pack 


Is “Good Average” 
No Slump in Fishing 
Volume This Season But 


Markets Uncertain 


From Our Own Correspondent 

VANCOUVER. — Although faced 
by market uncertainties, salmon 
canners in British Columbia ex- 
pect a “good average” pack. 

The sockeye pack for the first 
three weéks of the current season 
showed a large increase over the 
corresponding period last year, with 
143,868 cases of sockeye, compared 
with 103,444 cases for last season at 
the e date. The figure was below 
the 19388 figure, 151,356 cases, how- 
ever. 

Largest packs were recorded in 
the Skeena River, where 53,222 
cases were packed, an increase over 
the 1939 total of 46,941 cases. The 
best sockeye run in years is reported 
in that area: *-".'** aw es 

Upward trend is shown in springs, 
cohoes and pinks, with declines in 
steelheads, bluébacks and chums. 

The pilchard situation is rather 
disturbing. The Canadian market 
usually accounts for only about 20% 
of the business. The United King- 
dom has so far shown little interest, 
and continental Europe, usually a 
big importer of fish oil, is out of 
the picture. Prices have slumped ap- 
preciably in recent weeks, and 
whale oil has tumbled by one third. 

The United States market is bar- 
red by tariff restrictions, and licens- 
ing of imports ‘will curtail sales to 
Australia and New Zealand. In pre- 
war times Australasia was an im- 
portant outlet for canned pilchard. 

Fishing is active, however, and a 
large pack is expected. 


Mexican Light 
Pays Interest 


Arrangements Cover 
Period Since Feb. Il 
When Bonds Matured 


The Mexican Light & .Power Co. 
has given notice that, on and after 
Aug. 1, it will pay interest at the 
rate of 5% per annum on the 5% 
first mortgage bonds for period Feb. 
oe 1. The bonds matured Feb. 

punt tk ko yangu weer poteae 
payment w e@ upon presen- 
tation of the bonds for endorsement 
at the chief office of the Bank of 
Montreal at Montreal or Toronto; 
agency of the Bank in New York; or 
inten t fi be pala in ts tunis 

rest w . S. funds, 
subject, in England and Canada, to 
exchange control. 

Arrangements are being made to 
avoid the necessity of holders pro- 
ducing bonds for a meéting planned 
for the fall. The meeting will cen- 


paid. Such registrations will be free 
holders, 


of cost to the 
Twin City Rap. Transit 
Net Drops in Half Year 


Twin City Rapid Transit Co. and 
subsidiari t net income of 
$92,282 for half of 1940, down 
nearly 


p : d. debits ..:::. 
inavete:” OS 131,463 
b “wo independent audit and year 
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the utmost vigor, 
that are open to us 


by all the means 
until the righteous 


purposes for which we entered upon 
it have been in all respects fulfilled. 


Rt. Hon. Winston Churchill 


July 4, 1940, 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION 
LIMITED 


Sets Record 


any’s Histo 
ao ee Own Betas 

— Volume of busi- 
ness handled by Bathurst Power & 
Paper Co. for the first six months of 
1040 was the highest in the history of 
the company, a to an official 
statement realized by R. L. Weldon, 
president, who goes on to say that 
for the balance of the year 

continue on a satisfactory basis. 
Earnings for the half year, after 
providing for depreciation and de- 
p’etion, and subject to audit and year- 
end adjustments, but before making 
provision for Federal and Provincial 
taxes and Excess Profit Taxes, are 
estimated to be $506,295. This com- 


as at June 30 last were $2,625,000, of 
which about $600,000 was cash, mar- 
ketable securities and call loans. 

The company is now nearing com- 
pletion of its improvement pro- 
gramme which, during the past four 
years, has involved a capital expen- 
diture of over $2 millions. 


Fraser Realties 
Surrendering Charter 


From Our Own Correspondent 

MONTREAL. — Fraser Realties 
Ltd., a wholly owned subsidiary of 
Fraser Cos., has made application to 
the Quebec Government for leave to 
surrender its charter. 

This company owns timberlands 
in Quebec. The entire capital stock 
of $15,000, 50% paid up shares, were 
acquired by the company in 1937 in 
exchange for 16,000 shares of Fraser 
Cos.’ common stock. 

Fraser Realties has outstanding an 
issue of $651,000 of 6% first mortgage 
bonds, due Feb. 1, 1940, all of which 
is pledgéd as security for a special 
bank loan of $439,425. 

In view of the application to sur- 
render the charter it is assumed that 
this obligation has been taken over 
by the parent company or has been 
liquidated. 


TORONTO 
VANCOUVER 


|Fish Markets Are 


Open to Canada 


Cuban Market Presents 
Opportunity to Maritime 
Fishermen 


From Our Own Correspondent 

FREDERICTON, N.B.—Nazi oce 
cupation of Norway has presented to 
eastern Canadian and Newfounds 
land fish exporters an opportunity 
to boost their Cuban sales greatly, 
according to C. S. Bissett, Canadian 
trade commissioner in that country, 

Interviewed during his recent tour 
of the Maritimes, Bissett pointed 
out that the export of dried and 
smoked fish from Canada to Cuba 
is surpassed in importance only by 
the export of newsprint and certi« 
fied seed potatoes from this country 
to the island republic. 


Can Command Market 

If Canada and Newfoundland can 
supply at a comparable price the 
extra dry type of fish Cuba former- 
ly obtained from Norway, they can 
command the market, Bisset bee 
lieves. 

There is also an opportunity for 
Canadian woods products compas 
nies to market more pulp in Cuba, 
the trade commissioner said, point~ 
ing out that until the war intere 
fered Cuba imported considerable 
quantities of sulphite and sulphate 
pulp from Scandinavia. Canadian 
spruce also might be sold in Cuba 
to replace Baltic pine used in the 
manufacture of boxes, he said. 

Because of trade agreements bee 
tween Cuba and the United States, 
Bissett declared,: it: -was_only on 

free list, such as 
newsprint and certified seed pota- 
toes, and on products on which Cane 
ada has a manufacturing advantage 
that this country can compete suce 
cessfully with the United States. 


Public Utility Earnings 


Mexican Light & Power 
1940 1939 


$ $ 
618,923 
470,433 
148,490 


597,953 20, 
526,470 
71,483 


HANSON BROS. INVESTMENTS LIMITED 


announce that, owing to business inactivity and to 


the fact that the Company’s personnel 


business of their w 


has been seri- 


ously diminished iy Cee for War Service, the 


lly-owned 


HANSON BROS. 


INCORPORATED 
as Investment Dealers is now being suspended for the 


duration of the War. 


HANSON BROS, INVESTMENTS LIMITED 


will continue to operate as an Investment 
Holding Company at 255 St. James Street, 
, Montreal, 


“What is the Outlook 
for Certain Stocks?" 


That and a thousand other questions are asked every 
year of The Financial Post's Investment Department. 
.. . What is the financial setup of this company, what 
is its record, what are the facts on which to decide on 


investments? 


As a subscriber to The Financial Post, you are entitled 
to information regarding any Canadian investment. 


PERSONAL REPLIES BY LETTER 


WITHOUT 


CHARGE 


If not already a subscriber, address your enquiry 
to The Investment Department, when sending 


your subscription. 


—-~——-~--—YSE THIS COUPON--———--—— 


Piease tend me The Financial Post for the next year (82 issues), 2 


enclose $3.00, 
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XCELLENT of 

portunity to a 
quire outright or co 
trol of establish 
business in publis 
ing field which h 
shown  substanti 
earnings over twenty 
five years. Alone 
its field. Experieng 
not essential. R 
opening for you 
man or any one bu 
ness-minded. Leg 
than $50,000 will b 


Box 46, The Financiaj 
- Toronto 
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vy Bros. offer fo 
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of Tropical Weight 


Selected from. ex 


sources and income 
tailored to give utmos 
faction. 


We invite you to 
them at leisure. 


LOCY A) 
69 WEST KING ST 


TORONTO 
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Annuity Purchase 


| Not Allowed Exer 


When the amendment; § 
come War Tax Act wd 
passed in the House of CHE 
was decided to strike o it 
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nuities would be entitled 
the annual amounts pa 
them in .purchasing and 
tracts up to $200 a year. ie 


Hon, J. L. Isley also 
where an individual h-< 
option to Purchase a: 
annuity on certain term: & 
tain rates, prior to June 2 
auity » the option the add 
the urchased would be 
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Positions Wanted 
ET | i in ae ee 
Experienced 
CONSTRUCTION ENGINEER 


UNIVERSITY GRADUATE 


to supervise the construc- 
itied “tensions and of complete 


qual 
me plant 


pew projects. 
NOW AVAILABLE 


y vg 


ma Sacto ) 
to — 


For full details and references please |: 


write Box 56, The Financial Post, Toronto. 


a 
Help Wanted, Male 


CCOUNTANT, also to take charge of 


Nections required for an old 
A cates Daily Newspaper within 70 
miles of Toronto. Box 54, The Financial 


Post, Toronto. 


RDER No. 3044 cost accountants and 


itor accountants and auditors for 
Ona ‘government departments as well 
vartime organizations at Ottawa and 
where at salaries ranging between 
$1,920 to $4,140 according to qualifications 
but except for cost accountants 


rity of appointments will be 
on = the lower ranges, preferably 
yniversity graduation and preferably 
membership in @ society of professional 
accountants with recognized standing in 
Canada. A open ey = a 
coun ith prefera 
: —s oie steel or other heavy 


tion Wi 
aeearies are required immediately for 


wartime work. 

Applicants should apply immediately to 
the Civil Service Commission, Ottawa, by 
air mail from more distant points, on 
forms obtainable from larger post offices, 
giving full information and stating 
minimum salary acceptable. 


——_————— 
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Business Opportunity 


XCELLENT op- 
E portunity to ac- 
quire outright or con- 
trol of established 
business in publish- 
ing field which has 
shown substantial 
earnings over twenty- 
five years. Alone in 
its field. Experience 
not essential. Real 
opening for young 
man or any one busi- 
ness-minded. Less 
than $50,000 will buy. 


Box 46, The Financial Post, 
. Toronto 


—_—_——— 
with Tropical Weight 
Suitings 
Levy Bros. offer for your 
coal eajtsiaien a fine array 
of Tropical Weight Suit- 
ings. 
Selected from. exclusive 
sources and incomparably 
tailored to give utmost satis- 
faction. 
We. invite you to inspect 
them ‘at leisure. 


Cy, 


69 WEST KING STREET, 
TORONTO 


704. 


Annuity Purchase Money 
Not Allowed Exemption 


When the amendments to the In- 
come War Tax Act were finally 
passed in the House of Commons it 
was decided to strike out the para- 
raph stating that purchasers of an- 
uities would be entitled to deduct 
the annual amounts paid out by 
them in purchasing annuity con- 
tracts up to $300 a year. 


Accordingly, as the amendment 
‘was finally passed, no exemption is 
allowed for money paid in on the 
purchase of an annuity. 

Hon. J. L. Ilsley also stated that 
Where an individual had taken an 
option to purchase an additional 
ennuity on certain terms and at cer- 
tain rates, prior to June 24, if he ex- 
ercised the option the additional an- 
nuity purchased would be subject to 
taxation. 


Call for Accountants 
Issued from Ottawa 


Call for accountants and auditors, 

th for regular Government depart- 
ments and wartime organizations at 

‘awa and elsewhere, has been 
sued by the Civil Service Commis- 
sion, Ottawa. 

Chief immediate demand is for 
Cost accountants experienced in con- 
rn : ane —_ and other 

idustries. aries rarigi 
from $1,920 and $4,140 will be cal 
ehough most of the appointments 
sa be made in the lower ranges. 
€n with university graduation and 
sembership in a society of profes- 

‘onal accountants with recognized 
Standing in Canada are preferred, 
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is still light, as is usual in the sum- 
mer months. 
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tinues to hold the mid-July gains. | .™ 


Other Dominion issues are slightly 
easier, but provincial bonds have 
maintained firmness, Corporation 
issues continue to show favor, al- 
though quotations are still somewhat 


below the pre-invasion of the Low |‘ 


Countries highs. x 


Bartering Bonds 

Concern again is felt with respect 
to Latin American pfospects. An 
exchange famine is developing and 
appears due to get worse, The Bri- 
tish blockade of Europe has disrupt- 
ed South American trade, and the 
proposal of the United States to pur- 
chase raw material’ surpluses from 
its southern neighbors is already 
being modified,” — . 

According to the New York Jour- 
nal of Commerce, trade agreements 
being worked out with the Latin 
American countries by Great Britain 
make provision for the repurchase of 
defaulted bonds, It is said a portion 
of the imports from Brazil, for in- 
stance, are paid for, not in cash or 
exports, but in Brazilian securities. 

The New York paper suggests that 
the United States might copy the 
British method, as Latin American 
bonds held by Americans probably 
could be sold to the U. S. Go 
ment at a reasonable price, Cana- 
dian holders, it is understood, might 
be able also to participate in any 
such scheme if and when it might 
be adopted, as present Foreign Ex- 
change Control Board regulations 
would permit such a sale in New 
York, 


Bond Index . 

The D. B. S. index of long-term 
Dominion of Canada bonds at 114.7 
for week ended July 25 was up 0.1 
from the previous week, It was off 
46 from the same week of last year 
and up 0.3 from the corresponding 
week of the previous month. 


DOMINION OF CANADA 
Leng-term Bond Index 


. 728 


Alberta Paying 242% 
On 1940 Maturities 


Hon. S. E. Low, provincial treas- 
urer, advises that Alberta* will pay 
interest to holders of 5% debentures 
which red Feb. 15, last, as the 
rate of 2%% per amnum. The pay- 
ment is for the six months ending 
Aug. 15, and will be at the rate of 
$12.50 per $1,000 bond. Payment will 
be made upon. present»t'on_ of 
securities at any branch of te Im- 
perial Bank of Canada in Can~da, 
and must be accompanied by own- 
ership certificate. 

Two 5% Alberta issues matured 
Feb. 15, last. One issue of $2 millions 
was issued in 1924 while another 
$750,000 maturity was issued in 1925. 


Edmonton Must Pay 
Full Exchange Rate 


Edmonton must pay the full rate 
of exchange on future debenture in- 
terest payments to all bondholders 
having the opinion of payment in 
American money, the city council 
has been advised. 

Edmonton saved $18,000 on its in- 
terest payment last Feb. 1, 

i ts made 


i 


paid, 
required 111% of coupon value. 


INTEREST-FREE BONDS 
Total of $1.1 million of the 
tered non-interest 
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Will Raise $15.1 Mil- 


lions to Cover Expendi- 
tures This Year 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways will issue securities not 
exceeding $15,104,000 in principal 
amount for capital expenditures 
made er to be made during 1940, ac- 
cording to a notice of a resolution 
brought down in the House by Fi- 
nance Minister Ilsley. 

This measure would provide for 
retirement of capital indebtedness 
during the year and would author- 
ize issue of substituted securities 
for refunding purposes. 

The resolution also said the bill 
would authorize the Governor-in- 


curities not exceeding $15,104,000, to 
enable the company to meet such 
expenditures and indebtedness. 


Stedman Sales 


Stay at Record 
6 Months Profits Higher 
After New Taxes—Open 
S New Stores 
Probably record sales for the first 
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i 
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for, he suggests, by the issue of serial 
notes or direct bank . In- 
terest charges, he notes, should be 
lower. 


East Kootenay Power 
Reports Higher Income 


From Our Own Correspondent 

MONTREAL. — East Kootenay 
Power Co., controlled by Power Cor- 
poration of Canada, reports a gross 
revenue in May of $51,108, an increase 
of $7,246 over the same month last 
year. Operating expenses advanced 
about $3,000, leaving net earnings 
at $33,157 as against $28,003 a year 
ago. < 

For the first quarter of the current 
fiscal year, gross at $150,278 was 
$19,342 greater than a year ago. 
About a third of the gain was ab- 


sorbed by increased operating ex-' 


penses, leaving net earnings for the 
thrée months ended May of $98,900, 
as against $85,514 for the same period 
a year ago. 


Paton Mfg. Awarded 
$130,636 Contract 


From Our Own Cortespondent 

MONTREAL, — Paton Manufac- 
turing Co. has been awarded a con- 
tract for $130,636 of woollens by the 
Department of Munitions and Sup- 
a. oe an one of i oe 
w ! co! , ; 
from ‘the Canadian Gov ent 
since the war started last September. 


per share for the quarter ended June 

30 is up a shade from the 

three months of 1939. Figure for the 
| 1939 lod was $374,697. Earnings 
of $521,424 or 42 cents a share were 


shown in quarter ended March 31, 
1940 i 


Employer Must Collect 


‘| National Defense Tax 


From Our Own Correspondent 


OTTAWA.—Responsibility for col- 
lection of the national defense tax 
upon payrollg and wage lists will 
rest on the employer, according to 
the Department of National Revenue. 

In issuing a ruling on the question 
of casual labor, the Department laid 
down the principle that all employ- 
ers must deduct the tax in such cases 
and remit it to the Government. The 
aggregate amount of the earnings of 
each individual could be determined 
only at the end of the year, when the 
employee filed an income tax return. 
If the earnings of a person employed 
on a casual basis did not reach the 
taxable amount of $600 for single 
persons and $1,200 for married per- 
sons, then the- amount of national 
defense tax paid on his account 
would be refunded. 


PARTNER RETIRES 
From Our Own Correspondent 
MONTREAL.—Craig, Ballantyne 
& Co. has advised the Montreal 
Stock Exchange and Montreal Curb 
Market that J. E. J. Fox has retired 
from partnership in the firm at July 
31. The business will be rp ot 


ners being J. P. Craig and J. R. 


Ballantyne. 


Company Reports 


Canada Bread 

Canada Bread Co. reports net 
profit of $216,114 for year ended 
June 20, 1940, d about $180,000 
from the previous year. Working 
capital has been reduced by $61,036 
as a result of plant extension, liqui- 
dation of bonds and payment in full 
of deferred dividends. 

The 6% first mortgage bonds out- 
standing at year end totalled $542,- 
600, down $52,900 from a year 
previous. - 

Consol. Income and Surplus Account 

Years Ended vue 


Operating profit 
Add: Misc. income .. 


A new one now is being built in| Less 


North Sydney, N.S., to replace the 
present store and will be ready for 
occupancy shortly. 


Common Dividend Rate 


Cut by Montreal Loan| “= 


Montreal Loan & Mortgage Co. 
has announced reduction divi- 
dend rate on the common stock ef- 
fective with the quarterly payment 
to be distributed Sept. 16 to share- 
holders of record August 31. 

ced hie yauviensl poyneane of 00 
pares with paymen 
cents distributed June 15. The com- 
pany has been on an annual divi- 
dend basis of $2 since 1936, prior to 
which the annual rate was $2.37%. 


Easy Washing Pays 
On Preferred Stock 


The Easy Washing | Co. 


Machine \ 
has declared a dividend ‘of 17% | Ao%, 


6.14 13.35 
15. 2.504- 1.25 
0.48 1.35 


share on the 7% prefer- | Accts. 


preciated value of $1,209,340 a year 
ago to a current figure of $578, 
, bond issue has 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date Issued ‘ 


3 iy ae 
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” normally low 


now appears on the books at $137,- 


Comparative figures on the profit 
and loss statement for the past two 
years follow: 


Income and Surplus Account 


Years Ended April 30 
1940 1939 


Loss for year 


Trust & Loan Co. 


of Canada 


Trust & Loan Co. of Canada’s fi- 
nancial statement for the year end- 
ed March 31, 1940, reveals a marked 
improvement in earnings and posi- 
tion due to the better conditions 
prevailing in western Canada last 
year. Gross income at £130,866 was 
up from £91,284 a year ago. After 
all charges, there was a surplus of 
£40,969, whereas in 1939 there ee 
no surplus. The company a 
“balance of £27,269 subject to the 
U. K. excess profits tax. Expecta- 
tions are that the company will be 
granted a-spécial “standard,” as 
otherwise all profits will accrue to 
the Government in view of the ab- 
returns in recent 
years. 

The balance sheet shows a reduc- 
tion in outstanding debentures from 
£611,818 to £506,218. Other changes 
among liabilities are not marked. 
Among assets money on call in- 
creased from £163,825 to £212,053. 


ae in overdue interest from £60,625 to 
£25,439 


‘Comparative figures on the profit 
and loss account follow: 


Revenue Account 


‘Deduct: : eee 
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INVESTMENT POLICY? 


—If an Invasion of Great Britain is Attempted. 
—Re the Foreign Security Holdings of Canadians. 
—Comparative Situation in Canada, 1932 and 1940. 


Letter on request 


F. H. DEACON & CO. 


Business Established 1897 
MEMBERS TORONTO STOCK EXCHANGE 


197 BAY STREET PHONE ELGIN 3401 


F. H. DEACON F, COULTER DEACON H. L. EDMONDS J. R. FINDLEY 


CANADA BREAD COMPANY, LIMITED 


(Incorporated under the Ontario Companies Act) 


AND ITS WHOLLY OWNED SUBSIDIARY 


CONSOLIDATED BALANCE SHEET 
AS AT 30th JUNE, 1940 


ASSETS 


Cash on hand and in banks ...... had kehecshenkn> dvced peecuane Sevccesscsees 

CMe SOIR 5s on 5'os Sad bbe GOR akc Ka meio 6 dea SA Debits Ecko ha ai ines ka kh viedeces 

Accounts receivable less reserve for doubtful accounts 

Inventories of ingredients, finished products and Eee, as determined and 
0 


certified by the management, valued at the lower of cost or market 294,312.70 


$ 740,744.89 
Mortgages receivable 19,819.80 
Buildings and equipment—at cost ......ccsceeseseess Saas nbeenee $5, 


Less reserve for depreciation .......... eecvdsebiss 


Land—at cost less amounts written off ...... eebtiisacs 


Prepaid insurance, taxes and other charges 
Goodwill (less amounts written off) 


CORREO RHEE EHE HEH HOD 


$4,135,404.92 . 

. LIABILITIES — 
Accounts ble, d other accrued charges ..... Vesedbetoveséusccuces 38 
unts payable, wages and other accru arg ‘ae 


Taxes due and accru COOPER OEE HEHEHE ERE Eee eeeeeseeeeestareetese 
Wore WOSOE. BOOTING oo 5 6's 5 is 5 takes boead bbc keavevasceecans gesbsceeweurces 15,922.50 
Dividends on preference shares—payable Ist July, 1940 ....cccessscccsceesess 31,250.00 


——— by salesmen 
cash and government bonds held-in trust .............. oie 


First mo: 6% sinking fund gold bonds, due Ist August, 1941, 
Sind tid eetseded ease _ $ 636,900.00 
Less held for redemption ........6.5- 


‘Reserve for contingencies—after deductions made during the year .......+.+. 


Capital: 
Authorized and issued— 
12,500 Cumulative redeemable first preference shares of $100 
each, redeemable at $110 per share, entitled to cumulative 
dividends at 5% per annum to Ist July, 1941, and 6% per 
annum. thereafter ......... Fecewas th scheke Avavbwds Lbs Chg hs $1,280,000.00 


25,000 Cumulative ci redeemable Class “B” 
ae of phe re Bam s $100 per share ers 4 


nce shares 
200,000 Common shares of no par value 


$2,525,000.00 
Earned surplus—as per statement attached eeeeeeeeeeeeeeeeoreser 378,079.38 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
For the Year Ended 30th June, 1940 


Profit on operations before charging bond interest, depreciation and income 
and corperetion taxes eooeasees eeene po'a od uce ee@eee eee eeeeeeeeeeeeteeeeeeeeee 3 523,296.13 


Add: : 
Interest earned on investments and bank deposits .......... tac © ores 
Profit on sale of real estate bGbdccndcbudvddetnddies 7 
Premium realized on sale of bonds purchased for investment... 4,182.50 20; 


Deduct: $ 543,740.54 
| Provision for depreciation of build and equipment * sins 
Premium paid ca company's bonds purchases for redemption 23 ot 


; $ 
Deduct provision for income and corporation taxes ........ssssgeessereseeeees eye 
providing for income and corpora- 


ee eeveneseceeccesessecees : 316,113.38 


CONSOLIDATED SURPLUS ACCOUNT 
For the Year 30th June, 1940 4 
Balance at 30th June, 1999 .........: sekesta Kai cthe ves cack gacnidacdasceydeuat aimee 
“Net consolidated protit forthe year ended 20th June, 140, after 


viding be inogene sid warpore tien S008 2 5x0 oce css ania $ 216,113.86 
Adjustmen prior years’ provision depreciation ‘of cmon 


SPECTER SEEK HEE HEE STEREO HERE HEHE Eee wee . 
: SS $ 248,113.86 , 
7 oa - . a 


e ciedske ct dveceecss ccncceconces @ 62,500.00 


See RO Reeee CHAE SeOHEME® ‘ 
. t 7 —_—_—— 


Dividends on 


, 
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‘ 
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$ Steep ; 
eae 


Mo 


Balance at 30th June, 1040 ......csscserencecnasenteceeerguacsenesmacenees 
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Member Audit Bureas ef Ciresiations ' 


A weekly per, presenting in @ popular 

manner, reliable information respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post-has the largest paid cir- 
culation of all Canadian financial papers. 


Tue Frnanctat Post Business Year Book AND 
Marxet Survey, YEARLY, $2. ‘ fm, 

Tue FinanciaL Post Survey or Corporate Securi- 
Tizs, YEARLY, $2. ‘ 
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Dreectory or CANADIAN Dimectors AND OFFICIALS, 


$8. 

Tue Frvanctat Post Survey or CANADIAN OILS, 
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Tre Francia Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 


Published 
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TORONTO, AUGUST 3, 1940 


A Leap in the Dark 

Last week a select parliamentary committee 
at Ottawa was solemnly warned against tak- 
ing an “actuarial leap in the dark” by passing 
the proposed unemployment insurance act 
without specific provision for further study 
and certification. 

The warnirig was given by Hugh H. Wolfen- 
den, Canada’s acknowledged authority on 
unemployment insurance. 

Mr. Wolfenden gave it as his unqualified 
view that the present act could not be con- 
sidered actuarially sound. He did not go so 
far as to suggest it was actuarially unsound. 
He did say that-the act could not be consid- 
ered sound, that it was “actuarially indeter- 
minate” because: 

“In the year 1940, in respect of any estimate 
of future unemployment—it is, it seems to me, 
wholly impossible to formulate methods of 
calculations with reasonable certainty and 
with adequate margins of safety. 

“It is quite intpossible to assume with any 
reasonable certainty what the basic rate of 
unemployment on which all the calculations 
must be based, is likely to be.” 

e e * 


Without suggesting that Parliament aban- 
don its stubborn determination to enact this 
measure, Mr. Wolfenden mate one very im- 
portant suggestion. He urged that no contri- 
butions should be collected until a report was 
received from the financial watchdogs of the 
act (Unemployment Insurance Advisory 
Committee) certifying that in their opinion, 
the fund is likely to be “reasonably sufficient 
to discharge its liabilities over at least the 
succeeding four years.” 

A very similar plea was made by V. R. 
Smith, chairman of the social insurance com- 
mittee of the Canadian Life Officers’ Insur- 
ance Association. . 

In effect these experts sought to ensure 
that before any monies were collected under 
the act, steps be taken to see that its pro- 
visions were sound and workable, so as to 
avoid a eatastrophic breakdown such as 
occurred in England and has threatened in 
the United States in the past year or two. 

Parliament has apparently ignored this 
wise and authoritative counsel. Liberals, 
Conservatives: and other groups alike, put 
their imprimatur on the act almost as it had 


come from the printers in draft form. 
o * om 


The Financial Post has repeatedly urged 


“conscription of wealth.” For a generation 
they have declaimed that never again shall 
we conscript our men for war without also 
conscripting money. And so when Ottawa 
brought down its Mobilization of Natural 
Resources bill it sugar-coated the power to 
call up men. The sugar-coating was the power 
to call up money. 

As a matter of fact when the Government 
took powers to conscript money it was like 
taking powers to operate a post office or to 
make laws. It has been in the money con- 
scription business ever since Canada came 
into being. The Government has always had 
the power to conscript money and it has exer- 
cised that power freely, year in and year out, 
in peace time and in war time. 

Governments conscript wealth through the 
income tax. They conscript it through inherit- 
ance taxes. They levy on corporations, part- 
nerships, small businessmen, investors and 
private individuals, They Rave been con- 
scripting wealth for years. 

It will probably take some time for ner- 
vousness to die down. There is no need for it 


—at least no new need. The Government 
really has taken unto itself no powers over 


money that it could not have exercised 
through taxation at any time in recent years. 


No Place For Aberhart Bank 


Neither at Ottawa nor “back home” among 


the rank and file of Albertans is there much 
support or patience for the new bank which 
Premier Aberhart is now trying to.incorpor- 
ate under federal charter. 


Typical of the feeling among weekly news- 


papers in the province is the comment of the 
Stettler Independent which says “we can do 
without luxuries for the time being, especially 
the luxury of a bank run by politicians.” 


The Vulcan Advocate says there should be 


no experimentation with provincial funds “at 
a time which calls for rigorous self-denial 
amongst taxpayers.” 


In peacetime, the inclination of many mem- 


bers of Parliament (especially western mem- 


bers) might be to let Mr. Aberhart have his 
bank, and then hope he would get caught in 
his own financial toils. 

In these critical war days this attitude has 
disappeared. Discussion of the principle of 
the bill in committee (the bill itself was 
talked out some days ago) suggested that the 
plan was being given the short shrift it 


the unwisdom of undertaking such a vast and | deserves. 


untried measure of social reform at this time. 
It has pointed to the danger of confusing the 


As a matter of fact, a bank charter of the 
type sought by Mr. Aberhart, is not compat- 


need for a post-war savings reserve, with a| ible with the federal system of bank control 


vast bureaucratic undertaking involving the 
diversion of between $600 and $700 millions 
of money over the next decade. It has pleaded 
the inconsistency of attempting such a plan 
at ‘a moment when every last ounce of 
strength is needed for the imperious task of 
winning the war. 

Before Canada plunges headlong into what 
may prove a catastrophic actuarial abyss, the 
safeguard suggested by Mr. Wolfenden and 
Mr. Smith should be insisted upon. 

The Senate should demand the essential 
and wise precaution of not proclaiming the 
statute without the report recommended by 
these two actuarial experts. 


Telling the World 

G. Herbert Lash, Director of Public Infor- 
mation, has been getting a deservedly big 
hand for arranging the C. B. C. broadcast 
series “Facing the Facts.” If other speakers 
match the inspirational “oomph” of Dorothy 
Thompson and Frederick T. Birchall, these 
broadcasts will make a notable contribution 
to our war effort. The demand for the printed 
copies of the Thompson broadcast has been 
little short of phenomenal. 

But what a tragedy these broadcasts cannot 


as we know it in Canada. 

Federal control of banks has worked well 
in this country in part because of the calibre 
and character of the men who have been 
responsible for management of Canadian 
chartered banks, and partly because the 
Government has been able to exercise effec- 
tive. control over the banking institutions 
which have come under its authority. 

Were Ottawa to license a provincial bank 
mm Alberta there would be no stich effective 
control. If Ottawa authorities disapproved 
of any particular course of action on the part 
of the Alberta bankers, the provincial gov- 
ernment could easily make an issue of it and 
pretend that their bank were being “perse- 
cuted.” An inevitable and unresolvable argu- 
ment would ensue which in the long run 
might undermine the whole structure of the 
banking system as we now know it. 

Neither in peace nor in war is there a place 
for such a credit instrument as Mr. Aberhart 
is attempting to provide. 


No Sacrifice Here 
“Serve by saving.” So the Government, 
and quite properly, urges Canadians. 
Everyone is adjured to make sacrifices in 


Ki vousness persists among many people. There 
| are many timid investors—particularly aged 


be carried via short wave, not only across | order to speed the war effort. Investors are 
the United States but to South America, the | asked to buy 3% bonds or war savings cer- 
West Indies and to other parts of the Empire? | tificates. Taxation is at the highest level in 
If this country had a short wave station | history. 
such as has been repeatedly urged by The| But Ottawa continues to sell government 
Financial Post, before and since the war be- | annuities at bargain prices. Not only does the 
gan, the value of this broadcast would have | Government pay the costs of administration 
been increased a thousandfold. . of the annuity office; but it pays the equiva- 
A short wave station should be an essential | lent of 4% compound interest on the annui- 
part of Canada’s publicity and public relations | ties that it sells. 
programme. This is the programme now un-| Many, if not most, of these annuities are 
der review by David B, Rogers of the Regina | sold to well-to-do people who know a good 
Leader-Post. Such a station has been repeat-| thing when they see it. 
edly urged by at least one of the Sifton papers; This practice may encourage Saving but it 
with which Mr. Rogers is associated. is saving at a great cost to the general public. 
The need for it was never so great as at/ And it is not sacrifice. It is a gift from a 
this time when the voice of democratic | Government hard pressed to pay for the war. 


peoples has been stilled in all but a few lands. 
Extracts From Some Letters 


Moneyj#filready Conscripted | A New York stockbroker published a cir- 
There is a good deal of nervousness among) cular the other day suggesting that it was 


small investors as to the significance of the| necessary for American businessmen to start 
Government's powers to conscript men and/ thinking about the kind of world they would 
money. Col. Ralston went on the air to assure have in which to do business after the war. 
people that there was no intention of seizing} Perhaps slightly piqued, one of the editors 
anyone's small bank account, But the ner-|of The Financial Post wrote him that the 
subject was indeed an important one. But a 
subject of more immediate i was 
people or widows with small sums of money| the best way to defeat Hitler, If the Nazis 
—who, expect that they may some day find were not roundly licked, people in the United 


_ & uniformed policeman at the door; demand-| States would not have much to say about the 


ing that they turn over the title deeds of their kind of world they would, have left 

; ' to live in. 
property, cash in their insurance. or], tr g 
ees = policies The broker replied in a friendly enough 
payable to the Government. — ie 


Groundless as such fears may be, they are) linked up with that of the British Empire bu 


nevertheless easy to understand. Politicians) that, unfortunately, in an election year, that| 


have made a great shibboleth of the so-called idea 
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everyone will lose it, he admitted. Bu 
suggested that more’ of is good in 
present world could be salvaged if Hitler 
not win. “Therefore, the immediate job is 


| team up to defeat Hitler,” he concluded. ~_ 


There the correspondence stands as of 
writing. Y r 


events cannot blind us to the importance of 


little things. ; 
In 1757, as a preface to Poor Richard’s 


=" Benjamin Franklin wrote these 
rds: ; | 
“A little neglect may breed mischief; 
for want of a nail the shoe is, lost, for 
want of a shoe the horse is lost, for want 
of a horse the rider is lost.” . 


Just last week, young men eager-to volun- 
teer for active service were kept half a day 
outside a civic armories because there was 
no stationery on which to write their appli- 
cations. In a few weeks time those hours may 
seem very precious. 

Every industry can tell of similar unneces- 
sary delays. For example, work on a rush job 
of munitions is held up and the men forced 
to quit work because the inspector was late 
in arriving. Other goods are delayed because 
of inspection red tape involving decisions in 
New York or far away cities. 

Complete mobilization of manpower and 
industry cannot be done swiftly and effec- 
tively unless complete authority is given to 
an administrator of proved executive ability. 
Such a man at the top offers the best guaran- 
tee that the right men are in the right places 
all along the line, and that the “little” things 
that may loom very large in the final resul 
are not neglected or overlooked. , 


Editorials in Brief 

The Press of Canada with a few notable excep- 
tions has been strangely silent and apathetic to. 
the proposed unemployment insurance bill. 
Most editors (if they have commented at all 
have apparently accepted ‘this measure as in- 
evitable. A few commentators—Orillia Packet- 
Times, Woodstock Sentinel-Review, Victoria 
Colonist, Hanover Post, Peterborough Examiner, 
Whitby Gazette and Chronicle, Welland-Port 
Colborne Tribune, Brampton Conservator, Bur- 
lington Gazette, La Patrie and Halifax Herald 
have urged caution. Most outspoken critics have 
been Toronto Saturday Night and Montreal 
Gazette. 

We hazard a guess that the measure which 
passed through the House of Commons with such 
unseemly haste last week will bring. many a 
harsh and controversial word from editorial pens 
before many years have passed. : 

a * - 


Speaking at the annual meeting of the London» 
& Lancashire Insurance Co. not long ago, Sir 
Frederick Rutter, governor and chairman, chided 
his fellow-countrymen for their failure to tell 
their story in the United States. ' 

Sir Frederick might have been speaking for 
Canada as well as for Britain when he said: 

“May I add my voice to emphasize the im- 
mense importance—psychologically and prac- 
tically—of improving our news service to that 
country (U. S. A.). 4 

/“There is no question but that the great 

majority of Americans are sympathetic to our 
cause and anxious for our success and it may 
to them be a sign of weakness, or at any rate 
of lassitude, if we leave them insufficiently 
informed as to our war efforts or allow the 
mendacious propaganda of the enemy to be 
first in the field.” 


’ 


The Canadian Editorial 
of the Week 


Unemployment Insurance 
Orillia Packet-Times 


In rushing into unemployment insurance at 
this session, Parliament would appear to be 
committing Canada to a very large undertaking 
with very little consideration. Lightheartedly 
an additional fifty-six millions of taxation is 
being laid on in industry and commerce, at a 
juncture when war taxes are already bearing 
heavily and are’ bound to be heavier still; 
besides another eleven or twelve millions to be 
drawn from the supposedly bottomless national 
treasury. ; 

Nor is it clear that the implications of the 
measure are generally understood. There is a 
widely held impression that the insurance 
scheme will do away with unemployment relief. 
But this is a misapprehension. .The insurance 
will have little or no application to those who, 
for seasonal and other reasons, have been the 
chief recipients of relief. Moreover, the insur- 
ance will be paid for only a limited period of 
unemployment. 

There are other features of the scheme that 
deserve more attention than has been given them. 
Thousands of workmen do not yet realize that 
they are going to be called upon to pay insurance 
with little prospect of benefitting. These are in 
the trades and vocations where employment is 
relatively constant. 

There is much to be said for enforced saving 
during the “good times” brought about by war, 
because the close of the war, when it comes, is 
certain to bring about a great dislocation and 
depression. But there are other plans which 
involve less machinery, would be less of a bur- 
den on industry would bring the benefits 
more directly to who do the saving. The 
present scheme is going to mean an addition of 
three thousand to the civil service, and generally 
speaking, very high costs of administration. It 
is a big undertaking on which to, embark in 
wartime. 

Of course, the labor unions are favorable, 
because they see the opportunity of getting the 
country tied to the principle. Unfortunately, 
because public attention is centred on the war 
and the international complications growing out 
of it, the daily press has paid atten’ 
the discussion on the insurarice in 
ment, and little has been heard 
and cons of the argument. It is to 
at the close of the war, Canada 
such’ an experience as Great 
through, in connection with its 
insurance, at the close of the last war. 


Sayings of the Week ... 
“I used to associate bottlenecks with pleasure, 
but 

to me"-Lorg Becoerorece, Sn ns ae 
is you, Churchill," you 1 


Post-Scripts . . 


Huntsville’s Pride 
There are some men whose hand- 
shake and smile are like the coming 
of spring after a tough winter. That’s 
t h e impres- 
sion you get 
when you 
meet Harmon 
E. Rice, ‘the 
cheerful, 
courteous and 
friendly may- 


or of Hunts-: 


ville, Ont. He 
was_ recently 
honored with 
the presi- 
dency of the 
Canadian 
Weekly 
Newspapers 
Association at 
athe pert the annual 
meeting in Calgary. 

Outsiders view Harmon Rice as 
part and parcel of Huntsville—a jew- 
el of a town of some 2,700 people, set 
amid the pine-clad hills and spark- 
ling blue lakes of the Muskoka high- 
lands, Famous for years as a sum- 
mer resort, Huntsville has recently 
occupied the spotlight in the winter 
months, thanks to the enterprising 
leaders of the community. It has 
been proclaimed by press and radio 
as the carnival centre of Ontario for 
lovers of skiing and snow-shoeing. 

Behind these successful exploits, 
Huntsville’s mayor has loomed latge. 
Perchance you have heard his fluent 
voice on the air in this connection. 
Perchance you have seén sparkling 
publicity, product of his print shop, 
where, by the way, his paper, the 
Huntsville Forester, is published 

Huntsville is proud of its mayor. 
It has elected him nine times in 
succession in confirmation of this 
fact. Weekly publishers of Canada 
were under the impression that their 
new president held a mayoralty 
record, but they found out during 
the Western meeting that Andrew 
Davison, mayor of Calgary, topped 
the mayor of Huntsville with 11 con- 
secutive years in office. To Mayor 
Davison said Mayor Rice: “I'll catch 
up to you yet.” 


¢ 


Connected with the Forester for 
40 years, he purchased the paper 
from the late George Hutcheson, in 
1913: He says he doesn’t make as 
much money as a bank president, 
when told he looked like one, but 
he has a lot of fun in his capacity as 
mayor and publisher. He is a past 
president of the Huntsville Board of 
Trade, and is now president of the 
Muskoka Tourist Development As- 
sociation. In 1923 hé was an unsuc- 
cessful Liberal candidate in the 
provincial election. : 

He has been a member of the ex- 
ecutive board of the Canadian Week- 
ly Newspapers Association for 
several years, and -was the - vice- 
president last year. A promoter 
among his fellow editors for im- 
provement in editorial expression, 
he has donated a silver trophy for 
annual competition. 

Harmon E, Rice has another dis- 
tinguishing attribute: he is undoubt- 
edly Canada’s best-dressed weekly 
publisher, 

G6 
World-Famous Expert 

If Bill 96 (the Unemployment In- 
surance Act) runs into heavy finan- 
cial seas in a few years there is one 
man in Canada who will have a per- 
fect right to say “I told you so.” 

Hugh H. Wolfenden will probably 
never exercise that right. He is too 
much a gentleman. But last week 
when he was subpoenaed to appear 
before the special House of Commons 
committee: studying jobless insur- 
ance, he minced no words in telling 
parliamentarians he was convinced 
their Act was actuarially unsound. 

And his opinion is not to be sneez- 
ed at, Mr. Wolfenden is recognized 
as one of the leading authorities on 
unemployment ‘insurance in the 


world. 


i 


a 


an Associateship of the British In- 
stitute of Actuaries. This was near- 
ly four years “under the line.” No 
one is allowed to use this honor until 
he is 21. 

A year later his family moved to 
Canada. Hugh continued his actuari- 
al studies, He completed his fellow- 
ship exams in the British Institute 
of Actuaries and in the Actuarial 
Society of America. He obtained the 
American. degree at 23, two years 
before he was old enough to use it. 


About that time the Great War 
started. Mr.\Wolfenden got an offi- 
cial appointment as statistician to 
the Department of Militia & Defense 


in the records office. As such he had |! 


charge of the cards, records and 
military histories-of Canada’s fight- 
ing forces, The war over, he decided 
to devote himself exclusively to 
research work in mathematics and 
actuarial subjects. He wrote a text- 
book: “Population Statistics and 
Their Compilation.” It has stood 


ever since as the recognized author- | 


ity for actuarial students writing 
final exams in Canada and the U.S.A. 
He wrote scores of papers and re- 
ports for actuarial journals: He was 
elected a fellow of the American In- 
stitute of Actuaries, His statistical, 
actuarial and mathematical member- 
ships and fellowships if strung out 
in a line would read: 

F.LA.; F.AS.A.; F.OSS8.; F.A.LA. 

Typically, he very seldom uses 
them—preferring to be known just 
as Hugh Wolfenden 


Mr. Wolfenden has always been 
his own boss, He decided early in 
life to follow a rare calling—the pro- 
fession of consulting actuary. In 
Canada there are only four men fol- 
lowing that profession today—in- 
cluding Mr. Wolfenden. Two of his 
three contemporaries are nominally 
college professors who do consulting 
work on the side. 


In 1930, he was given a unique op- 


‘portunity to study life, social and 


unemployment insurance in Canada. 
In that year the Canadian Life In- 
surance Officers Association decided 
to give Mr. Wolfenden an open brief 
to study in a completely disinterest- 
ed and objective manner the whole 
question of social insurance as it 
applied to Canada. As one result, he 
published in 1932 a book entitled 
“The Real Meaning of Social Insur- 
ance.” It was followed two years 
later by “Unemployment Funds.” 
This stands today as the recognized 
and-authoritative work on the sub- 
ject in Canada. 


* - 8 


In a quarter century of actuarial 
study and consultation, Mr. Wolfen- 
den has been employed by scores of 
governmental, municipal, industrial, 
insurance and other. organizations 
and bodies in an actuarial capacity. 
He reported on the cash benefit pro- 
visions of the B. C. Health Insurance 
Act, In 1935 he was named by Prime 
Minister Bennett to work with the 
Government,insurance actuary A. D. 
Watson, in drafting the 1935 jobless 
insurance measure of that year. 

For 20 years he has been a lectur- 
er for the American Society of Actu- 
aries on problems involved in the 
construction and gradation of mor- 
tality and other tables. For the past 
year he has been advisor. in medical 
economics to the Canadian Medical 
Association. 

Mr. Wolfenden lives modestly in 
Toronto. His wife is an American— 
clever, witty, outspoken and individ- 
ualistic. Mr, Wolfenden’s home is 
also his office but when he has a 
particularly knotty mathematical 
problem to solve, he disappears into 
the Gatineau Hills for a few-weeks. 

He was honored recently by being 
named a vice-president of the Actu- 
arial Society of America. 
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Mackay’s Vacation 

At a time when so many business 
men are taking dollar-a-year jobs 
as executive assistants and admini- 
strators, it is uncommon to see a 
business man going head first into 
front-line politics—and making a 
good job of it. 

That is what’ has happened to 
Hugh “Buff” Mackay, New Bruns- 
wick’s well-known financiers and 

lumberman. 
Mr. Mackay, 
is the Con- 
servative 
opposition 
leader in New 
Brunswick. 
a. His six weeks 
--@_ plunge into 
lé gis lative 
affairs this 
year was a 
notable event 
in Maritime 
politics, 
Mr. Mackay 
” is president 
23 of W. C. Pit- 
HUGH MACKAY = fcld and Co., 
special partner of Hugh Mackay and 
Co., and a director of half a dozen 
other firms. He is a newcomer to 
politics, 

One of his partners in the Hugh 
Mackay Co. is A. S. W. White. Part- 
nerships in the Mackay and White 
families have thereby been carried 
into the second géneration, for the 
fathers of these two men were part- 
ners in the lumber business. 

This quiet-manered, 53-year-old 
businessman becarne a member of 
the Legislature for his native coun- 
ty of Kings when he was su 
in the general. election of last Nov- 
ember. His candidature was the re- 
sult of the importuning of relatives 
and friends. 

Two months after his election he 
was drafted by his fellow Opposi- 
tion members to be their leader fol- 
lowing the resignation of F. C. 
Squires from the chieftainship of 
the New Brunswick Conservative 
Party. ' 

Although “Buff” Mackay, as his 
intimate friends know him, claims 
no ability as an orator, he is an ex- 
cellent speaker on impromptu occa- 
sions. His fellow legislators listened 
closely to his soft-spoken addresses 
in the Hause. All respected his busi- 
ness experience and his knowledge 
of business conditions, although the 
majority of the members, if only 
for political reasons, could not agree 
with his arguments, 


Mr. Mackay, scion of the promi- 
nent Mackay family of the Kings 
County . village of Rothesay, was 
born at-Saint John in 1887, a 
son of W. Malcolm and Susan R. 
Mackay. After having been edu- 
cated at Rothesay Collegiate School 
and McGill University, he entered 
the lumber business with his father 
in 1905. Hugh Mackay learned rap- 
idly: ten years later he was appoint- 
ed president of the W. Malcolm 
Mackay Lumber Co. 

His noteworthy career in the New 
Brunswick lumbering industry was 
only a beginning. In addition to his 
connections with the W. C. Pitfield 
and Hugh Mackay investment houses 
he is president of the Canadian In- 
ternational Investment Trust and 
the Second Canadian International 
Investment Company. His director- 
ships include Ottawa Light, Heat 
4& Power, Donnacona Paper, Rol- 
land Paper, Quebec Telephone & 
Power, North American Elevators, 
Windsor Hotel, Maritime Trust, 
B..C. ‘Telephone and Anglo-Cana- 
dian Telephone. 

In 1913 he married Miss Katie 
Hazen, daughter of the late premier 
and chief justice of New Bruns- 
wick, He is a member of several 


| Saint John and Montreal clubs. 


Christian 
Canada lower our standard tan 
anism by the methods of murderers, 


Judgments Too Soft 
Calgary Herald 

Some official scrutiny should be 
made of many recent judgments of 
magistrates in cases of disloyal and 
defeatist utterance and fifth column 
activity, Some of these sentences 
are so light as to encourage contin. 
ued insolence on the part of Nazie 
minded residents in this country, 

Illustrative of this magisterial} 
leniency is the list of penalties ree 
cently meted out to accused convicte 
ed of mre : weaken Canada’s 
war ort, and compiled 
hy genom Post. : oe 
_ By way of contrast Germans w 
listen to foreign broadcasts are - 
tenced to from five to ten years in 
prison. For repeating something 
heard in a broadcast they are apt to 
be shot. For héarding currency they 
can go to prison for life and for 
hoarding a little extra food they can 
be and often are shot, 


Overcoming Propaganda 
Powell River Town Crier 

‘The suggestion advanced by The 
Financial Post that Canada should 
arrange to make radio spot ane 
nouncements through the day, ex. 
tending a welcome to United States 
tourists, and counteracting the fears 
which U. S. tourists have regarding 
Canada, is one that should be adopted 
without delay. 

‘ An experienced advertising execus 
tive in charge of government adver- 
tising, backed by an adequate amount 
of money, could work wonders with- 
in a very short period, and counter- 
act much of the damage that has 
been done to this highly important 
Canadian industry. Speedy and tho- 
rough must be the slogan. 

Firms and individuals with corre- 
spondents in the United States can 
help in a very vital manner, Let 
every letter sent’south over the bor- 
der carry a postscript cordially invit- 
ing the reader and his family and 
friends to visit “friendly Canada” 
this summer, and assuring them of 
the most cordial greeting and com- 
pletely. untrammelled freedom. 


Other People’s 
Views ...: 


An Anomaly and a Weakness 
Vancouver Province 

Every part of Canada’s war effort 
is on-a national basis, but one: the 
government still remains the repre- 
sentative of one political party. 

It is an anomaly, and it is defi- 
nitely a handicap on the war effort. 

Mr. King, there is every reason to 
believe, appreciates fully the anom- 
aly and the weakness of the present 
position. That is shown by his 
strenuous effort to bring in men from 
outside the party ranks to his cabinet. 
But he has not yet brought himself 
to make the sacrifice that would be 
involved—the sacrifice of party con- 
trol and eagerness to retain it. It 
will come because it has to come 
sooner or later. Party government is 
wholly inconsistent with the de- 
mands it makes on all the people 
when a nation is at war. 


Co-ordinating Appeals 
Ottawa Citizen 

Greater efficiency in public appeals 
for war and civilian assistance was 
the object of a series of suggestions 
recently presented to Hon. J. G. 
Gardiner, minister of national wat 
services by a delegation represent- 
ing Canada’s Community Chests and 
the Canadian Welfare Council. 

It is to be hoped that Mr. Gard- 
iner adopts the proposal submitted, 
particularly the one requesting 
“action . . . to effect a greater meas 
ure of co-ordination in their plan 
ning, financing and actual campaign- 
ing.” The Community Chests and 
the bodies represented in he Cam 
adian Welfare Council have consist 
ently shown themselves willing © 
co-operate so that the public may 
not be burdened with avoidable 
appeals. The fact that in spite of this 
willingness, the co-ordination of a> 
peals has not been achieved is th 
strongest possible argument for the 
government to make firm use of the 
powers given it by Parliament. | 

The public is tired of overlapping 
appeals and of the coupling of wa 
and peace expenditures by 
organizations appealing. 


StopMelf .. . 

The Winnipeg Tribune tells of 4 
four-year-old “victory” visitor, wh? 
arrived from England recently. 

During the last three nights before 
the family left Devonshire, there had 
been air raids or air-raid 
every night, It had been necess#l 
to spend an hour or two in the a” 
raid shelter each night. 

By this time children had become 
thoroughly familiar with othef 
phases of wartime England. Th 
knew about “rationing,” and what # 
meant. Rationing meant that you 
could not have so much sugar in your 
cocoa, and so or. ‘ 

Thus, on the last night before s#* 
ing, when wakened up to go ‘0 © 
air raid shelter, the four-yea'-° 
remarked: 

“Mummy, we're having our sleeP 
rationed t6o, aren't we?” 


Ottawa to take over a senior positio?, 
The duties of the new departme® 
have not yet been clearly defines 
but of their importance there ca2 
no doubt. 

Under war eehditians, when lars? 
numbers of people, often on aM. 
ent’s notice, are called into the pate 
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Good Crop and Guaranteed’ Price Indicate 
Continued Activity in Western Trade — 


In All Economic 
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Favorable Balance of Trade Lower |. 


t 

Harvesting of the western wheat crop is expected to be well 
under way by next week and indications point to at least a good 
average crop aoe harvested. With a price of 70 cents a bushel again 
guaranteed to the/farmer, it is evident that spending power of the 
west will again be maintained, provided storage for the crop can be 
assured. Last autumn the first impetus to western business came from: 
the larger wheat crop. es ' 

Meanwhile war business continues to accelerate the demand for 
materials and workers. i 

Canada’s foreign trade also centinués to’expand. Total exports and. 
imports for the first six months of 1940 were $1,044 million against 
$724 million last year. Exports for the. six months at $548 millions 
were $145 millions above 1939 while imports rose $175 millions to 
g496 millions from $321 millions. The favorable balance of trade, 
however, has been reduced about $30 millions’ to $52 millions. This 
was due to an increase of $86 millions to $146 millions in the adverse 
trade balance with the United States whigh more than offset a gain 
of $77 millions to $174 millions in the favorable trade balance with 
the United Kingdom. The favorable trade balance with other coun- 
tries has also fallen $21 millions’to $23 millions. These developments 
explain the additional efforts made recently by the Foreign Exchange 
Control Board to preserve Canadian Exchange. 

While off to a disappointing start, the summer tourist trade is now 
reported showing improvement. Special efforts by various service and 
business organizations to attract visitors from the United States now 
seem to be bearing fruit. Whereas at the beginning of July American 
cars in Eastern Canada were still rare now they are seen fairly 


frequently. 

Adjustment of their affairst to meet the requirements of the 
Government in its military training plan is attracting much. of the 
attention of businessmen. In the coming months it is.estimated sev- 
era] hundred thousand men -will be called out for training. While 
business firms are anxious to co-operate to the full with the Govern- 
ment in the matter, it is obvious that considerable inconvenience to 
business will result. A number of firms will make financial allowance 
of varying proportions to their men while away at camp. 


Business Indicators wet 


June up 69% and 54% above last 
year respectively. Gains for six 
months 85% and 65%. 

Electric power ‘output in’ June 
14% higher. Cumulative for half 
year up 9%. 

Total imports in June up 43% 
over 1939. Total for six months up 
54%. 

Bank debits down* slightly ° in 
June from year ago. Total for year 
up 12%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus «. 


. t 
July6 .June29 July 22/39 


102.4 103.4 104.2 103.2 
61.7 82.2 81.6 72.8 


May Ma Year Ago 
136.2 ‘ 
89.0 
82.3 
127.0 
+8.5 
Mayi 


114.3; 
125. 


, $17.85 
1939 


Current business steady with 
DBS. index of business activity 
for week ended July 20 slightly 
above previous week and slightly 
below last year. 


Carloadings for week ended 
July 20 about 20% above last year. 
Total for year to date up 17%. 


Gross railway traffic earnings 
for third week of July show in- 
creases of 40% and 26% for C. N. R. 
and C. P. R. respectively. Totals 
for year up 31% and 23% respect- 
ively. 

Iron and steel production in 
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102.7 
82.0 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


June 
The Financial Post businessindex ,°141,7 
Retail sales index no. ee 
Dept. store sales index no. .....- 80.2 
Wholesale sales index no. ...... om 
Country store (% change pr. yr.) 


EMPLOYMENT Index No’s., D.B.S. 
All industries 
Manufacturing . 


Wage earners, no, 000's 
Living costs weekly budget .... 


Apr. 1 

~ . 111.9 
) ioe 
2,353 
$17.76 
Jan. 


Junel 


120.9 
120.2 


$17.72 
RAILWAYS— 1940 1p40 
eCarloadings (week July 20) 57,125 1,466,203 
®C.N.R. gross (week July 21) $ 4,907,208 128,809,256 
#C.P.R. gross (week July 21) & 3,408,000 . 85,336,000 
C.N.R. net revenue (June) $ 5,561,206 16,200,083 
®C.P.R. net revenue (June) $ 2,923,054 12,636,006 


IRON AND STEEL—June— ie, 
sPig iron production (tons) 88,656 52,805 549,627 
166,213 107,902 958,246 


5,351,343 


296,521 
580,141 


eSteel ingots and castings 
eee 


AUTOMOBILES~— (Number! — 
Passenger Cars: 
Domestic sales* . (May) 
Factory output .. (June) 
Trucks and Buses: 
Domestic sales* .. 
Factory output .. 
Exports 
Financing: 
Used ‘June) $ 4,859,310 
v (June) $ 4,018,905 


45,889 
69,968 © 


11,136 
23,787 
28,717 


18,230,228 
15,617,916 


14,334 57,004 
10,585 72,286 


3,503 14,066 
3,930 38,626 
5.496 19,594 


4,259,442 21,453,373 
3,246,659 19,807,227 


16,579 
8,739 


3,961 
9,191 
4,276 


(May) 
(June) 
(May) 


CONSTRUCTION— 
Contracts awarded . (June) $ 39,097,000 
Cement prod., bbls. (Apr.) 420,000 

AGRICULTURE— 
Flour prod., bbis. .. 
Flour exp., bbls. ... 
Wheat exp., bush... 
Cattle salese 
Hog saless ....,.... 

SEA FISHERIES—t 
Catch cwts, 


83,445,900 


25,196,300 125,435,500 
274,000 345 716,917 


(May) 5,634,476 
(June) 
(June) 
(June) 
(June) 


1,282,006 1,191,778 6,307,334 
509,308 3,752,006 


13,570,107 ‘ 67,702,282 
72,661 66,012 449,560 
324,187 206,611 2,323,432 1,583,816 


975,800 4,740,650 3,873,750 
2,240,000 6,200,600 6,053,850 


240,545 1,641,967 
244,655 1,605;142 
1,245,834 1,136,381 7,047, 

2,372,411 703,212 4,313,023 2,404,205 
8Gold prod., fine oz. (May) 442,521 432,359 2,120,765 2,055,662 
Crude oil prod, bbl, (Apr.) 634,900 550,400 2,347,459 1,836 
Crude oil imp., bbl. (May) 4,864,457 8,643,726 11,238,400 9,753,800 

ELECTRIC POWER OUTPUT—June— : 
*Total monthly, 1,000 kw.h.'s 2,578,863 2,245,587 14,968,503 13,744,252 

63,700,402 496,100,785 321,079,319 

77,569,790 


FOREIGN TRADE—» 
553,711,029 408,466,341 


(June) 805,000 
(June) § 1,744,400 
NEWSPRINT— 
Production, tons ... 
Exports, tons , 
MINING AND OILS— 
Coal prod., tons ... (May) 
Coal imports, tons.. (May) 


315,343 
320,654 


(June) 1,341,064 
(June) },215,117 


297 5,725,555 


(June) 90,404,835 
(June) 111,621,656 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
. 1,000 bd. ft. ...... (June) 246,477 
hoes, prod., pr. .. (May) 2,192,083 
Cotton imports, ib, ..‘Apr.) 18,300,000 
Raw rubber imp.. Ib. (May) 6,699,666 
Cigarette cons. No.¢ (June) 571,268 
Sugar manufactured .. lb.§ 101,509,859 
FINANCE~ 
Bank debits} (June) $ 2,681,585 
Bond sales} (June) $ 40,593 105,458 1,139,218 799,570 
Life insurance sales (June) $ 28,530,000  32.226,000 18,368,000 178,385,000 ~ 
-D.B.S. All Canada figure covering over 90% of the Canadian total. 
= s omitted. ‘For four weeks to June 15, 1940. ¢Gold excluded. 
+ nrevised figures covering N.S., P.E.L., N.B., Que., B.C. + *Final. 
«Total at yards and plants. eDeficit, 
New items for week marked s 


205,851 


301,950,913 
17,001,690 15,133,304 


i snare 
2 lovel ee ae busy Sc. 
«2 « 10 y , 

Mary’s River, Sane S00 locks. 
Interesting hoursashore atthe - 
Soo, Fort William and Port Arthur. 
Your ship a staunch Canadian 


airy staterooms. 


Port MeNiegll and Owen Sound 
ALL-EXPENSE CIRCLE CRUISES 


SCaretree Days. .$40. & $88 
Including visit te Meckinee vie $5. "KEEWA ‘or 
lslend vieS.S,MANITOBA’ ‘ASSINIBOIA’ 


- 730 


in Quebec, the Prairies and 
te te Trend of Business in Economie 


Index bathed 


Quebec: 


' vs cece $ 21,889,000 \4-136.0 8,877,000 
Constr. contr. $ ieee 


2,109,000 
7007 +135 6.336 
ia Tit 1,008,698 
a Se ae 
+101 1541 


0,822,000 -—13.1 14,113,000 
mt E513:000 
113 


—2.2 
, 946,831 
126.6 
177.5 


+335 ~ 31,27 
9 +161 | 129.7 


+155.1 2,343,000 
—5 


+1L6 127.3 


109.9 1,935,000 
+28.3 L'r9.000 


1325 +65 131.2 


*tCents and eighths of a cent per bushel. 
tStatistics for May and June, 1940, are given for 
202 municipalities, and for June, 1939, there are 


58 only 


Keeping Posted . . 


By JOHN KIRKWOOD 


Printing. and publishing ranks 
third among Canada’s industries in 
salaries and wages paid. Pulp and 
paper indus- 
try ranks 
first, and rail- 
way rolling 
stock second, 

So reports / 
Canadian; 
Printer and fs 
Publi sher.\ 
Most wage- : 
earners in the 
printing 
trades work 
from 44 to 48 
hours a week. 


ind4u strial JOHN Cc. KmEKWOOD 
groups) in 

Canada in 1938 reached a value of 
nearly $118 millions. The six indus- 
trial groups are printing, publishing, 
bookbinding, lithographing, engrav- 
ing, stereotyping and electrotyping 
and blue printing. All, told there 
were 2,296 establishments in these 
six groups in 1938: Ontario stands 
first} with 963 plants and with 54% 
of the total production. Quebec 
ranks second, with 501 establish- 
ments and with 23.3% of total pro- 
duction. The average annual wages 
earned in Ontario were §1,412; in 
Quebec, $1,249; in Manitoba, $1,337. 


Light Paint Saves Light 

Interior -painting in light colors 
usually pays for itself in a short 
time — this when it makes pos- 
sible the use of daylight in- 
stead of artificial illumination. 
So declares Drug Merchandising, 
and in support of its conten- 
tion it quotes E. H. Waldruff, 
president of Louis K. Liggett Com- 
pany, Toronto. One of the Liggett 
stores, finished in a rather dark 
color, was paying a heavy light bill 
each month, since lights had to be 
on most of the day. In an attempt 
to improve the lighting, walls and 
ceilings were painted, The result 
was that it was no longer necessary 
to have lights on during the day- 
time, and the light bill was 28% 
lower the first month. 

& . 7 

Tippin 

oie inde that in first-class 
hotels from one half to two and a 
half employees are required for 
every registered guest? And do you 
know that the origin of the word 
“tip” may have been the letters 
placed on a colored box which was 
nailed to the wall in old English 
taverns or inns, with the letters 
“TP.” thereon—these letters signi- 


fying “to insure promptness.” Guests 


dropped coins in the box to insure 
promptitude in servants. 

There's a whole page on tipping 
in the July issue of Canadian Hotel 
Review. It starts off with “This fip- 
ping business has always been a 
headache to businessmen and em- 
ployees.” It goes on to say that tip- 
ping does offer an effective incen- 
tive to many employees, and that 
it would be to charge 
more for rooms, feed, beverages and 
other hotel service if there were no 
tipping or percentage charge of the 

to meet the of 


service. 

The article in Canadian Hotel 
Review says that the practice of tip- 
ping is fast aching “ridiculous 
extremes, 


gra 
people even tip at the Automat! 
7 7 > 


Hot Water Supply 
How much do you know about 
domestic hot water? Once—so says 


Sanitary 


sidearm gas 

mate in luxury. But during recent 
years great technological advances 
have been made in the field of do- 
mestic hot water supply, and there 


eer—an ordinary 
ter vas the ulti-|. 


that from 17 to 25% of fuel burned 
in the furnace or boiler is taken up 
in the operation of the coil—that the 
greedy hot water coil grabs a heavy 
“cut” of the fuel bill. Engineers do 
not recommend ‘the furnace ‘coil as 
a means of ing a household 
with hot water. In regard to the 
jacket type of heater, engineers hold 
the view that manufacturers ‘could 
sell double the present number sold 
if the unit were sold with automatic 
temperature control, 

Because of the variety of mechan- 
isms and systems for the heating of 
water, for the private home and for 
apartment houses, and because of the 
possibilities of error in choosing a 
particular method of obtaining hot 
water—a method which is related 
both to operating cost and to quality 
of service—one should, obviously, 
consult a dependable heating en- 
gineer. Yet much useful knowledge 
can be obtained by the layman from 
the article on domestic hot water 
heating in the June issue of Sanitary 


Engineer, 


To Yukon by Air 

Memories of the dreadful Klondike 
days of 1898—of the long and often 
fatal~ foet and boat “fourneys in 


<< 


European Supplies 


Of Wine Cut Off 


Domestic Sources In-| tising. 


crease in Importance as 


Some adjustments are being found 
necessary in obtaining supplies of 
wines sold in Canada, due to Italian, 
French and German sources no long- 
er being open. Canada imported over 
i mi of wine during 1938, the 

of 


7) sich tees fetes Pibeon Italy sup- 


plies $50,563 and Germany $17,091. 
Uncertain sources as a result of 
shortage of shipping space are Spain, 
which supplied $206,080 in 1938, and 
Portugal, which provided’ $76,624. 
Other big sources are the United 
Kingdom ($112,992), Australia ($103,- 


/$ | 147) and South Africa ($43,749) which 


are understood to have not been 
affected. 

Supplies of certain types of French, 
Italian and German wines already 
have been exhausted, although stocks 
of others still are quite heavy. Can- 
adians will find it necessary to buy 
more and more of the domestic sup- 
plies as the stocks of European 
brands grow less. South Africa and 
Australia likely will be called on for 
more sherries and ports. California 
can supply a sparkling wine, al- 
though ordinarily practically no 
United States wine is imported. Total 
shipments from the U. S. in 1938 
were less than $7,000. 

Canadian wine companies, in 
which there is public investment in- 
terest, include Canadian Wineries 
Lid, T. G. Bright & Co—both On- 
tario companies—and Growers’ Wine 


‘Co. of Victoria. 


Aluminium Ltd. Paying 
Third 1940 Dividend 


From Our Own Correspondent 

MONTREAL, — Aluminium Ltd. 
has declared a dividend of $1.50 in 
Canadian funds on the common 
stock, payable Sept. 5 to shareholders 
of record Aug. 20. This brings pay- 
ments for the year up to $4.50 a 
share, two other declarations of $1.50 
each having been made in the first 
half of 1940. 


Arctic weather to Arctic gold fields | 


—come to one who reads of the 7- 
hour air service. from Seattle to 
Juneau which Pan American Alir- 
ways has provided as from June 20 
of this year. This 950-mile flight to 
the centre of Alaska is made with a 
4-engined plane. At Juneau the new 
service will link with the routes of 
Pacific-Alaska Airways, a Pan Am- 
erican subsidiary, operating from 
Juneau to Fairbanks, via Yukon Ter- 
ritory; thence to Bethel, and across 
Alaska to Nome on the Bering Sea. 

The route over which the Clippers 
will operate was originally mapped 
out by Pan American Airways in 
1932, and was surveyed, with a series 
of experimental flights, in 1938, An 
account of this new service, with a 
map, appears in Canadian Aviation 
for July. 

One reads into the inauguration 
of this service military significance, 
The United States is perfecting its 
northern defenses against Asiatic 
menaces. Also, one thinks of the 
avowed intention of the United 
States to acquire Greenland, not for 
its natural wealth, but for protection 
against European enemies—Germany 
in particular. Greenland is becom- 
ing increasingly important to both 
Canada and the United States. 


Sales Push 


“Pint-sized. selling capsules that 
hold a gallon of sales advice” is the 
intriguing title of a chapter in the 
book, “New Roads to Selling,” by 
Harry Simmons (Musson), Here are 
one or two specimen capsules: 


Goodwill ig the most precious 
commodity in selling, 

Modern business travels on its 
manpower, If you can constantly 
recharge your personal storage bat- 
teries, your power will be strong 
enough for any man. 

“The pr ‘3 temperature 
never gets any than the sales- 
man’s selling temperature. 

In this chapter are 88 capsules. 


This book, says its author, is de- 


$377,643.88 was entirely for peace 
activities, 


Leading figures for departments 
were: 
tis a 
+ 77,343.19 


4,938.03 
Fisheries. | 5.25 
Det. 1b.00e17 


19,616.89 


29,504.91 


481,903.87 1,287,738.83 
Advertising contracts let by vari- 
ous departments were shown to in- 
clude the following: 
Agriculture: 


Canadian Advertising Agency 


Ltd., Montreal ,. 241,035.41 
ce: 


1,576.40 


753.00 
2,608.63 


97,514.53 


eeeereeeeeeaere 


n 202,250.85 
Post Office: 
Walsh Advertising Co. Ltd., 
Windsor 


13,393.15 
225,225.11 


eeeere 


Trade and Commerce: 
McLaren Advertising Co. Ltd. 


eld, Brown Advertising 


; 204,790.08 
McLaren Advertising Co. Lid. 


3,609.41 


TO MANAGE RAILWAY 


From Our Own Correspondent 


MONTREAL. — Laurie Ells has 
been appointed manager of the Do- 
minion Atlantic Railway, with head- 
quarters at Kentville, N.S. Mr. Ells 
who has been superintendent, will 
in his new position have immediate 
jurisdiction over all matters pertain- 
ing to operation of that railway. 


ee ae 
ta aN 


A CHECK-UP OF YOUR 
iInvesTmMEnTS = 
A requisite le sound investment | 


portfolio is a periodic analysis by a 
competent investment consultant. This 
service may be obtained without 
obligation ot any of our offices. 


AREAMESECO. 


LIMITED 
Business Established 1889 : 
1a Toronto : 
Montreal Winnipeg Vancouver Victoria NewVork London, Eng 


Investment Securities 


M¢LEOD, YOUNG, WeIR« CO. 


Metropolitan Building, Toronto s 


Offices at-Toronte, Montreal, Ottawa, Hamilton, Londen. 
Correspondents in New York and London, England. 
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You 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general 


interest. 


* 3. Supply facts rather than opinions. ° 


‘ What We Don’t Do: — 
t aeieed seeniiek uae 


2. Answer enquiries on foreign securities. 


3. Reply by telephone or telegraph. 
4. Select lists of securities; express opin- 
forecasts. 


ions; or make 


Three-cent stamp and address label from subscriber’s copy 


enclosed, 


Canadian Car 
Can you tell me if you think it 
is likely Canadian Car & Foundry 
will soon start paying a dividend 
on its preferred stock? 


Canadian Car and Foundry Co, 
financial statement for the year end- 
ed Sept. 30, 1939, explains why the 
company is not paying a dividend on 
the preferred stock. In that year 
there wag an operating loss of $50,- 
799, while the net working capital 
position was cut to $1.5 million. 

Since then the company has secur- 
ed a substantial volume of war busi- 
ness, added to which there has been 
a fair amount of industrial business. 
The company has yet to demonstrate 
whether it can earn money on its 
aircraft and other wartime business. 
It is generally understood that in 
the 1939 fiscal year the company ex- 
perienced rather heavy losses in this 
particular department. 

The working capital position of the 
company will undergo considerable 
improvement when the company 
gets the award made by the Mixed 
Claims Commission for damages to 
the company’s Kingsland plant in the 
last war. There is no assurance that 
this payment will be made in time 
to include it in the 1940 accounts. 
Even if the company is able to re- 
establish earnings this year, a factor 
which may militate against payment 
of a dividend on the preferred stock 
is the new Dominion “excess” profits 
tax. On the basis of earnings in the 
last four years, the company would 
be subject to a very heavy tax unless 
the management can obtain exemp- 
tion or allowances as a depressed 


industry. 


Shawinigan 
I am holding shares of Shawini- 

gan Water & Power and would 
like to know what you think of the 
company’s position at this time. 

Shawinigan Water and Power Co. 
statement for the first half of 1940 
indicated a satisfactory position. 
Gross revenue for the half year was 
the largest ever reported by the com- 
pany for any like period. Net profit 
showed a slight advance. The fail- 
ure of the net profit to reflect the 
gain in gross was due to the larger 
provision for the increased federal 
, taxes. 
* For the past half year the company 
earned 52 cents‘a share as against 
51 cents for the same period in 1939. 
The outlook for Shawinigan con- 
tinues encouraging, but it is diffi- 
cult to foresee any change in the 
present dividend rate in the near 
future. As an investment issue, the 
stock is highly regarded. 


Imperial Oil 
What effect will the war have 
on Imperial Oil Co.? 


It is difficult at this time to fore- 
cast what the war will do to earn- 
ings of Imperial Oil Co. The chief 
effect in Canada sd far has been to 
quicken the pace of general indus- 
trial activity, which means there 
will be a greater demand for all 
classes of petroleum products. On 
the other hand, the recent new 
higher taxes on cars may tend to de- 
press the use of motor fuel. Like 
other companies, Imperial Oil will 
also bear heavier taxation as a re- 
sult of the revised excess profits tax. 

Revenue from Canadian opera- 
tions was higher last year. It was 
entirely due to reductions in divi- 
dends received from International 
Petroleum Co., that final net profits 
were down to 71 cents a share from 
96 cents in the previous year. As 
Imperial reduced its own dividends 
by 25 cents per share, the deficit re- 
mained at approximately the pre- 
vious year’s level. 

It must be remembered, in at- 
tempting to analyze the possible ef- 
fect of the war on this company, 
that it will not touch all branches of 
business in the same way. For ex- 


Address letters to The Financial 


ample, International Petroleum Co., 
which expects a substantial increase 
in marketing of crude oil in the cur- 
rent year, can do at least as well 
under war conditions as it does in 
peace. Continuation of present in- 
dustrial trends in Canada will un- 
doubtedly mean greater consump- 
tion of petroleum products. 
Earnings have not been on a suf- 


ent excess profits tax. However, we 
would not look for a recovery of pre- 
depression earning power from Can- 
adian business for this company for 
some time to come. 


York Trading 
Can you give me some details 
of the operations of York Trad- 
ing Ltd. and its capital set-up? 
Have you received any details of 
recent operations? 


York Trading Ltd. reported a 
15% increase in sales in the first six 
months of 1940, compared with the 
same period of last year. Net profit 
in 1939 was $26,936. 

The company is engaged in dis- 
tribution of wholesale groceries and 
hardware to a trade of over 9,000 
stores, including more than 1,000 
members of a profit-sharing scheme. 
The main warehouse is in Toronto, 
with branches in Fort Wiliam, Kit- 
chener, Orillia, Owen Sound, Ham- 
ilton, Peterborough and Belleville, 
Ont. Affiliates are located in Lon- 
don, Niagara Falls, Ottawa and 
Cochrane, Ont.; Montreal and Que- 
bec City; Halifax and New Glasgow, 
NS., and Sackville, N.B. The com- 
pany serves four chains, Superior 
Stores, Carload Groceterias, Domin- 
ion Hardware and Mutual Stores. 

Outstanding debenture indebted- 
ness includes $100,000 participating 
debentures held by members of the 
profit-sharing scheme. Also out- 
standing is an issue of $80,000 5% in- 
come debentures. 

Capitalization includes 30,000 
shares of no par value common stock 
authorized, and 24,030 outstanding, 
of which about 2,500 are in the hands 
of the public. The balance is held 
by directors and common is the vot- 
ing class of stock. Total of 24,000 
$12.50 par preferred stock is author- 
ized and 11,608 shares are outstand- 
ing, held by affiliate storekeepers. 
Common stock shares equally with 
the preferred in distribution of any 
dividends. 


Montreal Power 
Will you please let me have your 
views on the current position of 
Montreal Power and prospects for 
an increased dividend? 

Montreal Light, Heat and Power 
Cons, report on operations for the 
current year indicates an expansion 
in activities and in gross earning 
power. On the other hand, th 
management has intimated that the 
increase in taxation will absorb 
practically all of the gain, so that the 
net profit position of the company in 
1940 will not be much different from 
that reported in 1939. 

The ability of the company to con- 
tinue paying the present dividend on 
the stock is not questioned. Pros- 
pects of capital appreciation, on the 
other hand, depend more upon the 
revival of interest in the stock mar- 
ket than upon any anticiated im- 
provement in the company’s position. 


Montreal Tramways 

I hold some of this company’s 5% 
bonds 1955, bought above the pres- 
ent market level, and would like 
to have your views on this issue. 

Montreal Tramways has reported 
an improvement in operations and 
earnings. However, the situation 
surrounding this company is not al- 
together satisfactory and its securi- 
ties are generally classified as “a 
businessman’s purchase.” In the 
first place the company’s contract 


O 


Who “Can't Afford” 
to Insure Sales? 


Any Manufacturer or Jobber who believes he 
“can't afford” to carry Credit Insurance, surely 
can’t afford unexpected credit losses, surely can’t 
afford to have capital tied up indefinitely in past 
due accounts, and surely can’t afford to lose sales 


because he fears losses. 


Firms with limited capital are wise to protect 


that capital with 


Credit Insurance 
Whether you count the cost in terms of protec- 
dollars-and-cents 


tion or in 
surance is economical. 


premiums, Credit In- 
Whether or not you have . 


losses to be adjusted or past-due accounts to be 
liquidated by Credit Insurance, it pays to have it. 
You sell fearlessly; your banking position is 


solidified. 


mation on general or specific coverage. Ten basic 
vailable 


policy forms are a 


‘CANADIAN DIVISION 
AMERICAN CREDIT 


INDEMNITY COMPANY 
OF NEW YORE : : J.P. McPADDEN, President 
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with the ctty is under investigatior 
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ability of the company 
these bonds on a satisfactory 
the position of the general mortgage 
bonds naturally is affected. 


F mm A> 
ee eee 


std a: seh 
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The problems facing the company | year before. 


are not insurmountable but as long}. 
as the uncertainty ‘exists in respect 
to the outlook, then the securities of 
the company are discounted on the 
market. 
Winnipeg Electric 
I hold Winnipeg Electric series 

A bonds, purchased at 78, and 
would appreciate having your 
opinion on the merits of this secur- 
ity. 


Winnipeg Electric Co. interim 
statement of operations this year 
indicates that revenues are on a satis- 
factory basis. While there has been 
no marked change in respect to earn- 
ing power, net income has been suf- 
ficient to cover all charges in con- 
nection with the company’s A bonds. 

It is to be expected as the indus- 
trial tempo of the Winnipeg area in- 
creases, due to the war effort, earn- 
ings of the company will increase. At 
the same time, heavier taxes will 
absorb the greater proportion of such 
gains, so that the net position of the 
company in relation to the A bonds 
will not be affected. 


Moose Jaw, Sask. 

Have you any information as to 
what Moose Jaw, Sask., is doing 
to meet payments on defaulted 
bonds? Has there been a bondhold- 
ers committee established and if 
so where can I get in touch with 
it? 


No definite progress has been 
made as yet in reorganization plans 
for the City of Moose Jaw, Sask. An 
informal bondholders’ committee 
has been trying to make arrange- 
ments for some kind of a plan; The 
secretary, F. L. Hancock, is endeav- 
ouring to obtain further information 
but so far has not arrived at any 
definite proposals, 

Mr. Hancock has his office, care 
of Dominion Mortgage and Invest- 
ment Assoc., 302 Bay Street, Toronto. 


Abitibi Bonds 

Has ‘any dead-line date been 
fixed for deposit of Abitibi bonds 
to participate in the sale-and-pur- 
«hase plan? What institutions are 
places of deposit? Is it correct that 
a bondholder has a very question- 
able chance of realizing anything 
if the sale is proceeded with and 
his bonds are not deposited? 


Sept. 14 has been set as the last 


date for receiving deposits under) ment debentures on a 2.55% cost 


the plan of procedure of the bond- 
holders protective committee for 
Abitibj. Depositaries for the bond- 
holders protective committee are the 
Montreal Trust Co., Montreal and 
Toronto, and the City Bank Farm- 
ers Trust Company, 22 William St., 
New York. Sub-depositaries are the 
Continental Illinois Bank and Trust 
Co., Chicago, and the Montreal Trust 
Co. and the National City Bank of 
New York, London, England. 

You are not correct in your as- 
sumption that bondholders who do 
not deposit their bonds will not 
realize anything on their investment. 
If and when the sale proceedings are 
completed, non-depositing bond- 
holders will receive their propor- 
tionate share of the amount of the 
sale, Provision is made in the plan 
for raising the necessary capital to 
pay off non-depositing bondholders. 
What they will get will depend en- 
tirely on the amount of the sale and 
we are not able to forecast what this 
will be as yet. 


St. Lawrence Corp. 
Kindly let me have a report on 
St. Lawrence Corp. A preferred 
stock. I paid $13% an share and 
would like to know what you 
think of the outlook for the com- 


pany. 


St. Lawrence Corp. report for 1940 
should show a sharp improvement 
in earnings. At this stage it is not 
possible to say whether or not the 
company will receive any income 
from its holdings in St. Lawrence 
Paper Mills or Lake St. John Power 
and Paper Co., but revenues from 
Brompton should be higher. 

One factor which rather beclouds 
the position of St. Lawrence A stock 
is the “excess” profits tax. The pulp 
and paper industry is generally ac- 
knowledged to be a depressed indus- 
try and it is widely believed that the 
Government will make allowances 
for that in setting up the base upon 
which.the pulp and paper companies 
will pay the profits tax. 


Uncertain 
The outlook for the.current year. 


is, on balance, viewed with. great 
caution, particularly by companies 
whose business is greatly influenced 
by the construction activities of pub- 
lic bodies, especially ‘municipalities. 
Thus National Sewer Pipe states that 
during the last war total sales of the 
industry were 78% of those during 
the four preceding that war, 


sales volume will be reduced for the 
duration of the present war. 

On the other hand, Building Pro- 
ducts, for instance, anticipates an- 
other satisfactory year on account of 
the opinion that a considerable vol- 
ume of low-cost residential building 
will be carried out during 1940 under 
the stimulation of the Dominion 
Government’s building legislation. 
Canada Cement provides an example 
of an indefinite forecast stating that 
nothing can reliably be anticipated 
on account of the possible economic 
stresses of war and other factors. 


Earnings 

Canada Cement is the largest com- 
pany in the group, its preferred stock 
amounting to 86% of the group’s 
total, and its common stock to 32%. 
In 1989 the company’s net profit 
(before dividends and after depreci- 
ation) was $1.5 million, or 60% of 
the group total, As the combined 
preferred and common stock of the 


| Other long-term d 
Reserves 


posite Balance: Sheet 


Construction & Supply Firms 


Assets 
Cash on hand eechiceceos 
Accounts receivable ..... 


Temporary investments . 
Inventories 


Other investments ....... 
Properties, plant, etc. ... 
Misc., fixed assets .....++. 
Year’s deficit eosecesoves 


Total assets ...50.+0 
Liabilities 


Funded debt eee er eeeetee 
ebts °* 


eee eee eeeeeeee 


Preferred stock ....s+.55 ". 


Cap. and distrib. surplus 
Year’s surplus .......0 


Total liabilities ..... 
Current assets, Re ee 
Current liabilities eeeeeee 

Working capital .... 


Depreciation charges .... 


Preferred dividend ..... 
Ordinary dividend 


company amounts to 61% of that of. 


the whole group, the outstanding 
total stock of the group earned, on 
the average, almost the same rate of 
profit as Canada Cement. 

However, there are five companies 
which had an operating deficit last 
year, so that for those which made 
a profit,_the rate of profit was on the 
average higher than that of Canada 
Cement. 

There are seven preferred issues 
in the group. Two of them (Ritchie 
Cut-Stone $245,500, and Anglin Nor- 
cross $563,760). are not cumulative, 
and have not received a dividend 
during the period under review. All 
the others are in arrears of divi- 
dends, the arrears amounting to $7,- 
222,793. Two companies, Canada 
Cement and Standard Paving, paid 
a preferred dividend last year, the 
latter only half the rate stipulated 


$ 
Gian 


876,447 
76,274,076 
15,446,520 
3,912,160 
11,534,360 
1 4995, 44 1 
858,060 
1,020,726 
575,492 


1936 
$ - 


3,015,112 


1937 
s 


4,065,785 
3,220,557 


1938 


3,922,170 
195,811 
1,165,004 

ss 22,958 
60,525,171 


2,081,268 
24,212,750 
19,739,809 

5,282,509 

350,915 


78,803,927 
13,785,009 

- 3,327,498 
10,457,511 
1,670,196 
1,181,819 


24,555,380 

19,755,809 

6,347,478 5,498,157 
842,476 


eeeeee 
. 


77,747,885 
14,463,288 
2,502,885 
11,960,403 
1,916,887 
886,147 


1,318,148 
580,521 


79,302,277 


15,627,364 
2,938,113 
12,689,251 


2,229,524 
903,150 


916,410 


657,168 681,532 


under thé reorganization plan of 
May, 1939. 
Payments on Common 

Three. companies paid a common 
dividend last year. Their common 
stock amounts to $5.67 millions. This 
means that for 1939 only 28% of the 
group’s common stock, and 88% of 
its preferred stock received a divi- 
dend, and that 96.5% of the preferred 
stock is in arrears of dividends. 

The depreciation charges ‘increas- 
ed in 1939. They amounted to 3.5% 
of properties, plant, etc., last year; 
3.2% in 1938; and 3.7% and 2.7% in 
the two preceding years. 

Working capital has on the aver- 
age slightly decreased. The ratio 
between.current assets and current 
liabilities has developed as follows: 

Working Capital Ratio 
osee BOG—1 0 1987 ,.... 5.31—1 
. 5.79—1 1936 .... 4.14~1 


MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 


Kitchener, Ont., is the eleventh 
in a series of municipalities in- 
cluded in The Financial Post 
Municipal Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or im recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 
Last December, Kitchener sold 

$43,000 of five- and ten-year install- 


basis. 

If more exact comparison with the 
provinces were possible it would be 
found that this municipality is able 
to borrow funds on more advantage- 
ous terms than some of the prov- 


A good financial history has sharp- 
ened the demand for this city’s ob- 
ligations and has been reflected in 


Levy Bros. Listed 


On Toronto Board 


Net Profit of $87,949 in 
1939 Double Previous 
Year 


Shares of the Levy Brothers Co. 
have been approved for listing on 
the Toronto Stock Exchange. The 
shares were posted for trading July 
29, with ticker abbreviation of LE. 

Listing covers the authorized 50,- 
000 $1 par value common shares, all 
of which are issued. In addition to 
the common stock, the company has 
an authorized 5,000 5% cumulative 
redeemable preferred shares of $40 
par value, all of which are issued. 
There is no funded debt. ; 

The company carries on the busi- 
ness of wholesale and manufactur- 
ing jewellers which was originally 
established in 1857 at Hamilton. It 
was taken over by the present com- 
pany in 1893. Authorized capital 
consisted of 2,500 $100 par value 
shares, which were split into the 

nt common and preferred in 

ov., 1939. 

No Dividend Since 1937 

The company has a dividend rec- 
ord on the old stock extending from 
1894 to May 4, 1937. 

Net profits as reported to the ex- 
change .of $87,949 for year ended 
Jan. 31, last, are more than double 
the figure for the previous year. 
Other financial statistics follow: 


wi 
At Jan. 31, 1940 


Current assets 
Current liabilities ......6..d.+0« 


Working capital Pe eeeeeeoeeeeeee 
Plant and head office is located 
in Hamilton. National Trust Co. is 


KITCHENER, ONT. 


Statistical Picture 


1939 
33,450 
27,322 


Population 
Assessment (taxable; in $000’s) .... 


Current & arrears to curr. levy ... 
Res. for uncollected taxes $ 
Gross deb. vee Bn $000’s) . 


Net deb. debt per capita $ ....ceeess 
Other liabilities 


1938 
35,309 
26,805 
807.74" 
42% 
88.25 
97.84 
162,017 
3,374 


nil 


lia 
Relief exp, funded $ 
Relief met out of curr. rev. ........ 46,367 


2%, 5 year installment, 


36 7 
Last Debent 
Dec. 4, 199920500 ebentures Sold 


900 2% %, 10 year installment, sold at 99.82 to yield 2.55%. 


savings on debt service charges, 

ing the past five years the tax 
rate has been within a fraction of a 
mill of 42. 

Debenture debt has been lowered 
progressively. The net debenture 
debt was reduced to $91.43 per capi- 
ta at the end of 1939 from $122.26 in 
1935. Taxable assessment valuation 
has increased from $25.7 millions to 


Remington Rand 


Profits Soar 


Six Months Net Equals 
85 Cents Per Common 
Share 


Remington Rand Inc, reports net 
profit practically quadrupled for the 
first six months of 1940, compared 
with the same period of 1939. Net 
profit of nearly $1.8 million is equal 
to 85 cents per share on the common 
stock, compared with $473,260 or 3 
cents per common share in the 1939 
period. 

Profit in the June quarter was 
$565,240, equal to 22 cents per com- 
mon share, against $150,332 or deficit 
of 4 cents per share in the compar- 
able 1939 quarter. 

Interim dividend of 20 cents on 
the common stock has been declared, 


A 


$27.3 millions in the same period. 

General conditions in Kitchener 
have undergone considerable im- 
provement in the current year, 
which will probably be reflected in 
financial operations for 1940, Build- 
ing has received an impetus which 
should make possible the continu- 
ance of the upward trend in assess- 
ed value, 


Sinking Fund Earns 
Surplus in Saskatoon 


Net earnings on the sinking fund 
account of Saskatoon, Sask., totalled 
$401,467 in 1939, and not $98,603 as 
stated in the July 20 issue of The 
Financial Post. The figure of $98,603 
was referred to inadvertently as 
earnings instead of cumulative sink- 
ing fund arrears. 

Andrew Leslie, City Commission- 
er, points out it is necessary to earn 
only $269,111 to comply with statu- 
tory requirements. Actual earnings, 
therefore, were $132,355 above the 
statutory requirements. For some 
years, continues Mr. Leslie, prac- 
tically all of the sinking fund’s sur- 
plus earnings have been transferred 
to the city’s current account in or- 
der to keep taxation down to the 
minimum. 

The city showed a surplus of $6,- 
054 in 1939, and not $2,013 as report- 
ed by The Financial Post. 


———s 
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2| Tamblyn Profits 


Up Over 26% 
Increase is Bigger in 
Second Quarter Than 
in First 

G. Tamblyn Ltd. reports more than 
a 26% increase in profits for the first 
six months of 1940, as compared with 
the same period of 1939. Sales are 
up ‘over 3%. Profits as shown are 
after taking into consideration in- 
creased income taxes, but now allow- 


ing for possible effect of the revised 
“excess” profits tax. 

According to estimates of The 
Financial Post, the company can 
show from 20 to. 25% of an increase 
in 1939:earnings before being subject 
to the E. P. T. Profits in the.second 
quarter increased about 45% over 
1939, compared with an increase of 
10% in the first quarter. 


Sales and Profits 

First 6 Months: 1940 1938 §=Iner. 
$ So 

1,749,988 


3.03 
43,601 26.11 


807, 1.4 
23,179 


9.70 


852,424 4.78 
20,421 44.75 


*After taking increased income tax into 
consideration, but not allowing for pos- 
sible effect of revised ‘‘excess’’ profits tax. 


West, Toronto 


CITIES RISE 
ht 


Savings of thrifty peopie like you and 
your neighbor built the city In which 
you live ... Its homes, Its factories, lis 
great buildings, Since 1855, the 
Canada Permanent has been helping 
people to save, and hes been pro- 
viding the funds which make construe 
tion possible. Firm faith in Canada, 
coupled with sound judgment, still 
governs the policy of the Canada 
Permanent. It is ready to serve YOU; 


CANADA 
aI 


Mortqaqe Corporatio 
Head Office, 320 Bay St., Torontc 


ASSETS EXCEE soy 


LUCKY LADY 


No investment, bank or estate worries .. . 
She is indeed a “lucky lady” whose husband has 


the foresight 
Company as executor of 


to appoint an experienced trust 


his estate, for he insures 


the permanent protection of his loved 
ones and relieves them of a task for 
which they are unsuited. 


MONTREAL: TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 
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By RONALD A. McEACHERN 
Staff Writer, The Financial Post 


Remaking the industrial map of 


Canada’ 
That is what is really happening 


Member of Audit Bureau of Circulations 


behind the ghastly drama of war; behind _ 


the weekly march of vast war order an- 

pouncements from the Dominion’s 
ital. 

Fiala the war; making Canada and 

Britain mighty in arms is, of course, the 

immediate, dominating consideration, 

But emerging out of this swelling pro- 
gramme of manufacture for war is the 
fact that a new industrial age for Canada 
has dawned. 

There are two facts and a probability 
about this development which will leave 
a permanent imprint on Canada’s busi- 
pess life. i 

Fact one: Major expansion of Canadian 
industry to serve war needs is now tak- 
ing place. Much of the work is now in 
progress. Much of it has yet to be an- 
pounced. The full measure of what all 
this means to the nation cannot be taken 
for years to come. . 

Fact two: This expansion is taking 
place mainly in two lines of industry, 
metal working and chemicals. Both of 
them, and especially the latter, have rich 
futures. They are well suited to Canada 
because of available supplies of raw 
materials and labor skills. Both of them 
are basic types which provide a broad 
{oundation for the establishment of a host 
of other supplementary industries among 
which the building of air and sea craft 
gre notable. 

The probability: That Canada will be- 
come Britain's chief source of supply for 
the weapons of war, both for this war 
gnd for the armed peace likely long to 
follow war, hence an industrial giant 
great also in the arts of peace. 


Why a New Era? 

Why la new industrial era for Canada? 

It was during the 1914-18 war that 
Canada reached industrial maturity. War 
created the economic opportunity for the 
foundation of many industries which, be- 
fore that time, Canadians had avoided 
as unnecessary or uneconomic because 
of the limited apparent or “ready-made” 
market in Canada, and because of the 
availability of supply in United States 
and Britain. 

Dozens of Canadian industries had 
their birth in those war years, for though 
the product made changed with peace, 
the organization, the experience, the 
spirit of creative enterprise and the ex- 
istence of plants and machines, provided 
the drive that carried them on_to build 
and enrich peacetime Canadian industry. 

Here are a few figures to illustrate 
what happened Canadian industry dur- 
ing those war years. 

At the start of the last war, gross value 
of Canadian manufacturing production 
was about $1,200 millions a year. By 1919, 
it was $3,221 millions. By 1937, it was 
$3,623 millions, 

At the start of the last war the capital 
engaged in Canadian industry was about 
$1,800 millions. By 1919, it was $2,670 mil- 
lions. By 1937, $3,465 millions. 

The figures make it plain that it was 
the years of the last war that gave Can- 
adian industry its major forward drive; 
that nothing since, the boom of the 20’s 
nor the extraordinary technical develop- 
ments of the last quarter century have 
had equal effect; that Canada held the 
gains made during the previous war. 


Ultimate Effect 


But is there justification for expecting 
that the effect of this war on Canadian 
industry will be comparable to the last? 

It used to be said: Why build a motor 
tar industry in this country when we can 
get them in United States? Now we have 
& vast motor car industry in this country. 

Remember that the facts and figures 
you read about new plants being built 
and extensions to old plants being made 
are only part of the story, Every industry 
depends on the supplies and services of 
other industries and the other industries 
on still others. 

Remember, too, that the creation of a 
new industrial plant, the bringing to- 
gether of men and machines endows that 
organization with a life of its own apart 
from the product being made. Though its 
shells may no longer be needed, that 
organization has the means and the skill 
and the desire to make something else. 

To do special jobs of war, plants are 
being expanded or new plants built. 
Their capital cost is simply part of the 
cost of war. As sugh government is bear- 
ing most of the expense. Result is that 
with peace, there are going to be “paid 
up’ or “written off’ plants, set-ups that 
in some cases will certainly make the dif- 
ference between economic and uneco- 

homic operations. 

But there is another major considera- 
tion, staggering in its possibilities: the 
migration of British industry and the 
entry of Canadian firms into fields form- 
erly left almost entirely to Britain. 

a cag are a few significant straws in the 

Two British plants which were under 
Construction in Britain have been aband- 
oned and the industries, closely related 
to the war effort, are now to be estab- 

lished in Canada. 

One of the greatest industrial enter- 

Prises in Great Britain is now 
©n plans for the establishment of a 
of stand-by plants in Canada; 
which would be ready to swing into pro- 
duction here when, for any reason, the 
Corresponding British plant is put out of 
Commission or needs rebuilding. 

“gotiations are now taking place re- 

Sarding the in Canada of 


The more than $400 million of war orders placed in Canada since the out- 
break of war and the additional millions which are in the offing, plus the 
millions of dollars of capital being spent for the construction of new munitions 
plants are being translated into terms of men and materials by the Ministry 
of Munitions and Supply. Boss of the organization is Hon. C. D. Howe. 
Pictured here are his chief assistants; his working board of directors, the 
Executive Committee. These men are helping to direct the giant forces now 
remaking the industrial map of Canada. 

1, E. P. Taylor, mechanical equipment, light arms, etc. His civilian job is 
president of Canadian Breweries, Ltd., Honey Dew Ltd. ~ 

2. W. C. Woodward is chairman of the executive committee and textile 


executive. 
Edmonten. 


He is president of Woodward Stores, Ltd., Vancouver and 


3. Ralph P. Bell, aircraft production and president of the newly-formed 
government company, Federal Aircraft Ltd. He is director of Pickfords Black, 


Ltd., Halifax and other companies. 


.Goyernment directly,. others are joint 


projects. 

But the fact is that Britain is going to 
have a tremendously increased industrial 
stake in Canada; that here are going to 
be her brand new, up-to-date plants; 
that these plants hold out many advan- 
tages especially that of security in war; 
that events may drastically shift Bri- 
tain’s traditional lines of trade. 

One’ “dollar-a-year-man” serving the 
war effort told me: “The effectiveness of 
Hitler bombs against British industry is 
not yet known and that is the key factor 
in this development. But one thing seems 
evident: From now on Britain will build 
a new war supply plant in Canada before 
she will rebuild a plant at home. It now 


_seems altogether likely that Canada is 
becoming the real and the permanent 
arsenal of the Empire. 

“When the war ceases I imagine that in 
a good many cases, munitions operations 
here will continue. Britain’s ordinary 
peacetime production of arms and muni- 
tions is enormous in relation to the total 
output of Canadian industry.” 


What is Happening 

Hon. C. D. Howe, minister of munitions 
and supply, this week gave a full report 
to the House of Commons on war orders; 
on what Canadian industry is and will 
soon be doing for the war effort. 

Glance over this gigantic programme 
under the following headings. What is 
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4. J. P. D. Malkin, general 
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agent. He is a director of W. H. 


purchasing 
Malkin and Co., Vancouver; B. C. Packers and other companies. 


real accountant. 


5.:G. W. Scott, executive on financial matters. He is the prominent Mont- 
chartered 


6. W. A. Harrison, a general executive assignment. He is managing director 


of Estabrooks Ltd., Saint John, N.B. 


7, G. K. Sheils is deputy minister of the Department of Munitions and 
Supply. His civil post is assistant general manager, General. Steel. Wares, 


Ltd., Toronto, 


8. Henry Borden, K.C., is the legal executive. He is a Toronto barrister. 

9. R. A, C.. Henry, with a general executive assignment, is in peacetime 
general manager of Beauharnois Power Corp., Montreal. 

Tenth member of the executive committee and missing from this group is 
Col. Eric Phillips, executive on naval requirements. He is president of W. E. 
Phillips Co. Ltd., Oshawa, and of the Duplate Safety Glass Co. of Canada Ltd. 


happening; How it happens, and The 
men who make it happen. 

There is no longer any limit to the 
amount of war business that Britain 
wants to place in Canada. Britain is ready 
to buy anything here and in vast quan- 
tities. There is no longer any disposition 
to scorn Canadian industry as untried, 
lacking in versatility or in competence. 

For the first nine months of war, little 
—very little—was asked of Canadian in- 
dustry but to provide uniforms, boots, 
tents, pots and pails: the furniture ‘of an 
army; hardly anything of the weapons 
of an army. 

» Canadian war industries are or shortly 
will be producing practically every type 
of war equipment with the exception 


of heavy guns and heavy tanks. The list 
includes the most modern types of 
machine guns, anti-tank and anti-aircraft 
guns, field guns and so on. Ammunition 
by the millions of rounds will be turned 
out for all. types of guns including the 
heavies. Mechanical transport of sev- 
éral types is one of the important, big- 
volume Canadian contributions. 

Very important is Canada’s production 
of ultra-secret special devices for special 
needs, of which no detail is revealed. The 
volume of production in this line is nat- 
urally small but of the utmost import- 
ance. These are the instruments which 
spies steal and whose possession may or 
may not mean armed mastery. 

An example of the type of thing refer- 


Prospects Brighten For Next 


From Our Own Correspondent 


OTTAWA.—Changes in the war situ- 
ation, which appeared likely to curtail 
supplies of British coal for Canada, now 
séem to have assured virtually normal 
imports of Welsh anthracite and other 
British lines, federal officials believe. 

Earlier expectations that Canada 
would have to forego Welsh anthracite, 
a popular domestic fuel in eastern Can- 
ada, have faded since British coal 
sources have been cut off from French 
and Italian markets. British desire to 
supply needs of French industry as long 
as France was an active ally were well 
known here, but at present outside the 
United Kingdom the chief market for 
British coal is Canada. 


Consumers Co-operate 


Reports received in Ottawa indicate 
that Canadian coal users, both manufac- 
turers and domestic consumers, have 
rallied to the call issued earlier in the 
year to lay in coal supplies in good time 
to avoid difficulties later. All this sum- 
mer coal dealers throughout Canada 


tries for coal stocks next winter. _ 

Both from its own coal mines and from 
foreign sources, Canada has been stock- 
ing up.on coal this year. Latest official 
figures show the total supply to be 
3,000,000 tons above what it was last year. 
The figures, based on domestic produc- 
tion plus imports less exports, at the end 
of May, were: 

1940 ....0eeee+e004 11,172,880 tons 

10GB, . < csdsccpdtgnne 8,073,993 tons 


Heavy Volume Mined 
Production did not taper off 


in the U.S. In May, 1939, total coal im- 
ports were only 793,212 tons, Analysis 
of the May, 1940, figure showed that the 
big item in it was the purchase of 1,- 
698,313 tons in that month alone of US. 
bituminous coal in central Ontario. 


The May imports were far ahead of 
any single month in 1939, and the total 
imports for the first five months of 1940 
were nearly two million tons ahead of 
the corresponding figure in 1939. 

Five-months figures to the end of May 
were: 

4,313,023 tons 
2,494,295 tons 


Learn Lesson From Last War 


Behind these figures is the story of 
Canada’s efforts to control its coal sup- 
ply in order to meet expanding demands 
of war industries and avoid trouble for 
its domestic consumers. The broad lesson 
of the last war, that war upsets imported 
supplies and makes distribution diffi- 
cult, is the basis of the recommendation 
of the wartime prices and trade board, 
through its coal administrator, J. McG. 
Stewart, to consumers to fill their bins 
before they have to start winter 
task of stoking: their 

Though fairly normal supplies of 
Welsh anthracite and other British coals 
may now be received, the fact remains 
that Canadian consumption of British 
coal has fallen off by 400,000 tons since 
1934, and shipping difficulties may pre- 
vent any expansion even if Britain has 
the coal to send. 


U. S. Mines Benefit 


Chief beneficiary of changes in the 
anthracite situation will be~the US. 


Tons 
$s 00009 SV a9 6F4S0 7% . 1,974,000 


Germany) esoos 


sree e reece enesoee 
Seinsticus taeeberencener 1,634,000 


er Pee Tee eee oT Tree errs) 


Canadian market, and the war has ac- 
celerated this change. 

But American coal suffers from ad- 
verse exchange rates, which add 11% 
of, the price in Canada, and from the 
new excise tax which adds 10%. Here 
are selected figures representing the in- 
creased cost of a ton of U. S. anthracite 
coal purchased by a Toronto house- 
holder. 


Cost at mine In U. S. .sccccecses 
Exchange on rail COBt ..cesccseees 
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Comparative Prices at Toronto 
1940 


Welsh Cobbles, Spring .... 
SUMMEL .orcccesscsces 
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Costs Are Rising 


Such calculation does not take into 


coal at $16 a ton. The territory into 
which Alberta coal is moving has been 
confined largely to northern Ontario, 
but the prediction is heard that 1940-41 
will be a big year for Alberta coal, big- 
ger than the producers expect. 

Alberta coal enjoys a subvention paid 
by the Federal Government of $2.50 a ton 
in all territory at and beyond the dis- 
tance where the freight rate reaches $8 
a ton. This means a freight rate in vir- 
tually all Ontario of $5.50 a ton. A 
smaller market recently opened to 
Alberta coal was the head of the lakes 
region, hitherto not covered by the sub- 
vention because it lies within the $8 
limit. In this territory a subvention of 
30% of the freight is paid on Alberta 
coal, and this is bringing the product 
into Fort William and Port Arthur. 
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red to is the gadget which British navy 
scientists recently developed to render 
useless Germany's magnetic mines. The 
public has been told about the strand of 
wire girdling the hulls of Allied ships 
which has worked magic agairist the 
Nazi mines. 

It may surprise Canadians—and it cer- 
tainly has surprised official Britain—that 
Canada is now turning out nearly all 
types of these. extra-special, extremely 
technical instruments. : 

Large though the war orders going 
through may be, it takes time to build 
plants, equip them and get into produc- 
tion. A good many of the new war supply 

operations recently announced will be 
turning out products during 1941. Others 
will not be in production until the follow- 
ing year. j 

Canada is nearing the limit of her 
capacity to produce war materials “with- 
in a reasonable time” in the opinion of 
some officials. What -is “reasonable 
time’? By 1942; that is the year Britain 
is planning to e the offensive and rid 
the world for go6d ef the Nazi menace. So 
far, The Post is informed, no orders have 
been placed which will not be delivered 
by that time. 

The limiting factor on production with- 
in that time limit is the scarcity of ma- 
chine tools and of skilled labor. Virtually 
all available supplies of machine tools 
have been or soon will be harnessed for 
war production. . It is claimed in informed 
quarters that Canada is approaching a 
position where it will be impossible, 
especially in view of the enormous U. S. 
rearmament programme, to place large 
orders for machine tools and get them 
producing supplies within the 1942 time 
limit. 

Suitable labor is another limit to Can- 
ada’s capacity for war production, a fac- 
tor which some officials fear may within 
three to six months begin to demonstrate 
its restrictive effect. It isn’t lack of suit- 
able labor that worries; it is the problem 
of mobilizing available skills and apti- 
tudes; the problem of making proper use 
of what we have. 


Limit Far Off 


The limit of raw materials for war pro- 
duction is still, in most cases, a long way 
off and: even then in most cases can 
stand much stretching. 

Canada’s proverbial wealth in copper, 
lead, nickel, zinc and other metals is well 
known. The metals controller, George C. 
Bateman, is entrusted with the job—and 
given ample powers to do it—of seeing 
that the needs of war industries for these 
metals are amply supplied and that the 
best possible use is made of our enormous 
production. There is no fear of shortage 
here. 

One limit of practical concern is the 
capacity of Canadian plants to produce 
basic steel which must be had for practic- 
ally every type of war supply. The rated 
—or theoretical—maximum capacity of 
present Canadian steel plants is about 2.5 
million tons of basic steel a year. But 
the present actual production, regarded as 
not very far from real capacity, is at the 
rate of 1.9 million tons per year. 

It is estimated that additions to pres- 
ent steel mills—additions that could be 
made rapidly enough to provide for addi- 
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tional steel production in 18 months or so. 
—would turn out another 400,000 tons of 
steel per annum. 

It is possible, of course, to stretch this 


.limit time and again by establishing a 


system of priorities: by ruling that avail- 
able steel must be provided war indus- 
tries first; and all other needs be served 
with what is left in order according to a 
predetermined scale of national useful- 
ness. 

Canada’s steel controller, Hugh Scully, 
has this problem in hand. He is now 
making a complete survey of the steel 
situation and hopes it will be unnecessary 
to set up a priority system. 

Power—chiefly hydro-electric power— 
is another vital raw material. 

Canada today has very little surplus 
over current needs from her harnessed 
power sites. This surplus will be eaten 
up almost entirely when some of the new 
enormous power-hungry plants for war 
materials get into production, it is being 
predicted. Expanding hydro power 
plants takes time, but important new 
power reserves can be harnessed within 
two years if prompt decisions are made. 


How Needs Are Met 


How actually are the needs of war 
translated - into Canadian industrial 
activity? 

The Department of Munitions and Sup- 
ply, the revised version of the War Supply 
Board which was a revised version of 
the Defense Purchasing Board formed in 
the months prior to the outbreak of war, 
is the purchasing agent for war business 
from the Canadian and the British gov- 
ernments. 

But it is more than ar order-taker-and- 
filler. It has assumed the much broader 
function of industrial planning and of 
anticipating military needs. 

Making the best possible use of avail- 
able productive capacity and getting the 
best returns out of expanded plants is 
the real job of Munitions and Supply. 

On ordinary supplies for the Canadian 
government, the requisition comes from 
the National Defense department. Muni- 
tions and Supply has a complete survey 
of Canadian sources of supply and circu- 
larizes the group of firms able to do the 
job. Firms then tender and the order 
goes to the lowest bidder. 

That relatively simple procedure suf- 
fices for the purchase of army pots and 
pans. 

But the procedure In the case of special 
war supplies like guns and ammunition. 
is less formalized. After all, most Can- 
adians can tick off on their own fingers 
the firms likely to be ready to undertake 
arms and ammunition production. 

For guns and ammunition, awarding a 
contract is seldom a choice between a 
group of firms. It is rather assigning to 
one or two firms a special job whether 
they like it or not; conscripting them for 
national service. With the volume of war 
supply orders that have materialized in 
recent weeks and which are now in pro- 
cess of developing, the factor of compe- 
tition for contracts is almost entirely 
eliminated. 

As reported by Mr. Howe the large pro- 
portion of recent arms and munition 


(Continued on page 10) 


Winter's Coal 


Last year, Alberta coal sales in eastern 
Canada rose by 30,000 tons. 

Movement of Nova Scotia steam coal 
to the industrial area of central Canada 
is suffering from a serious. shortage of 
ships to carry it from Sydney, N:S., to, 
the St: Lawrence river docks. This 
shortage, a by-product of the war and 
the British admiralty’s action in requi- 
sitioning colliers for service closer to 
home, is receiving careful attention from 
coal authorities. An unknown factor is 
the loss of ships at sea. 

The normal movement of Nova Scotia 
is around 2.5 to 3 million tons, but this 


has been cut down considerably and an. 


acute condition in the Maritime coal 
fields is in prospect. At the present time 
lake freighters and all cargo vessels that 
can be induced to call at.Sydney are 


being used in carrying coal to Montreal. 
In addition, a movement by rail from 
Sydney to Montreal has developed, de- 
spite the cost advantage that lies with 
ocean traffic. 

The big rush of coal in the winter 
months, as officials plainly foresee, may 
run into difficulties over lack of rolling 
stock. As Canadian industry is geared to 
war orders of all kinds, the domestic 
consumer of coal will find himself in 
second place on the list of customers. 
Factories producing munitions of all 
kinds will have first call, both on coal 
and on transportation facilities. That is 
the prospect which federal officials have 
in mind in arranging coal supplies and 
in using powers under the wartime 
prices and trade board to regulate the 
industry under license. 
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i Extension of Pro-rati 


Arguments Advanced by Both Sides 
Reveal Fundamental Difference of Opinion 


In a series of four articles, al- 
ready published in The Financial 
Post, attention was paid to the 
events leading up to the pro-ra- 
tioning of newsprint tonnage as 
between Quebec and Ontario mills. 
The results of this policy also 
were dealt with in detail. The 
evidence showed that during the 
first year the plan had been suc- 
cessful, but since then non-com- 
pliance of certain companies. had 
threatened to wreck the scheme 
due to lack of enforcement of pen- 
alties by the two governments. 

Allied with non-compliance was 
the matter of exempted mills, The 
majority of the Quebec mills are 
opposed to continued exemption. 
Representations have been made to 
the Quebec Government and a 
copy of the brief with the 
special committee of the Ontario 
Legislature. The question of the 
exempted mills and their éffect on 
the pro-rationing of tonnage as be- 
tween the two provinces, is dis- 
cussed in this article. 


Pro-rating as between the news- 
print manufacturers of Ontario and 
Quebec has-undergone considerable 
deterioration in its primary function 
as an agency for the equal distribu- 
tion of tonnage. In other respects it 
is an important factor in stability of 
operations, more orderly marketing 
methods and maintenance of price 
structure. ‘ 

The scheme to pro-rate newsprint 
tonnage grew out of Ontario and 
Quebec's desire—to quote Premier 
Taschereau directly— 


“That the industry itself must 
put its house in order by elimin- 
ating the unfair disparities which 
at present exist in the operating 
positions of the various manufac- 
turers.” 


This attitude was supported by 
Hon. Peter Heenan, Ontario Minis- 
ter of Lands and Forests, when in 
the early part of 1936 he addressed 
a letter to Charles Vining, president 
of the Newsprint Association of 
Canada, saying: 

“It is believed that a major 
cause of instability has been lack 
of fair dealing between members 
of the industry. What appears to 
be needed is an equitable distri- 
bution of business between pro- 
ducers, on a fair and direct basis. 
With this brought about, it is not 
unreasonable to assume that stable 
conditions and equitable relations 
between provinces will result.” 


Operative Since 1938 


The two governments’ interest in 
and insistence on a plan for equit- 
able distribution of tonnage is 
apparent from the above quota- 
tions. The scheme was to have 
started at the beginning of 1937. Be- 
cause of a sharp upsurge in market 
demand for newsprint and conse- 
quent capacity operations of all 
mills, no action was taken until the 
beginning of 1938 when the market 
was entering a period of deflation. 

The distribution of newsprint 
shipments before and after the pol- 
icy went into effect is shown in the 
first table below: 


The situation may be studied from 
another e, namely, the ratio of 
shipments capacity. This is set 


out in the second table to show the | & 


returns for Ontario and. Quebec 
mills as well as their relation to the 
“all-Canada” ratio. 

These two tables reveal that the 
volume of business accruing to the 
Ontario companies of late has been 
more favorable than that for the 
Quebec companies. 

Cases of Non-compliance 

By the end of last March there 
were four cases of non-compliance 
with the pro-rating policy: three in 
Ontario and one in Quebec. In ad- 
dition there were eight doubtful or 
casual cases of non-compliance. 

The newsprint business involved 
by non-compliance of these com- 
mercial mills amounted to 80,000 
tons, with over 75% “credited” to 
Ontario companies. 

The overaverage position of the 
companies failing to comply with 
the policy naturally was at the ex- 
pense of other pro-rated companies. 
Abitibi and Consolidated Paper at 
the end of last March were short 
63,000 tons of newsprint business 
which would have been theirs had 
there been no cases of non-compli- 
ance. Moreover two other Quebec 
companies were short 17,000 tons. 

To date Quebec Province is 
“short” of several thousand of tons 
under the pro-rating scheme. 

Want All Mills Pro-rated 

Because they believe that the in- 
herent weakness which has devel- 
oped in the pro-rating scheme is 
due to the exemption of non-com- 
mercial mills, nine newsprint manu- 
facturers who constitute a major 
part of the industry in Quebec have 
petitioned the Quebec Government 
against exemptions from require- 
ments of newsprint pro-rating. — 

The petition was presented by 
Brompton Pulp and Paper Co., Con- 
solidated Paper Corp., Donnacona 
Paper Corp., E. B. Eddy Co., Lake 
St. John Power and Paper Co., 
James Maclaren Co., Price Bros. 
and Co., St. Lawrence Paper Mills 
Co. and St. Raymond Paper Ltd. 

The petition was not sponsored by 
Canadian International Paper Co., 
Donohue Bros., Quebec North Shore 
Paper Co, and Anglo-Canadian Pulp 
and Paper Mills. 

Extent of Exemptions 

On the basis of claims put for- 
ward, namely, that their output is 
not for sale on the open market but 
solely to meet the requirements of 
their owner-publishers, first On- 
tario, and then Quebec, permitted 
the non-commercial mills to operate 
independently of the commercial 
mills subjett to pro-rating. 

Two mills operated by Ontario 
Paper Co. and owned by the Chi- 
cago Tribune, one in Ontario and 
one in Quebec, were first exempted. 
The Spruce Falls Power and Paper 
Co, mill in Ontario, partly owned by 
the New York Times, and the 
Anglo-Canadian. Pulp. and Paper 
Mills unit in Quebec, owned by 
English publishers, claimed and 
were granted exemption for part of 
their tonnage. 

The exempted tonnage of these 
three companies has increased from 


> 
Distribution of Shipments 


1936 
947,034 1,149,937 
2,106,007 2,327,309 1,485,279 


Shipping Ratios (Percentage of Capacity) 
1936 1937 1938 


Ontario companies 
Quebec companies 


Ontario companies 
Quebec companies 
All Canada 


1938 
813,710 


1937 
378,801 
759,188 


39 
7 
1 
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SINEWS OF WAR 


Pulpwood for processing into pulp 
and in turn into newsprint and other 
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serve at the plant of the Bathurst 
Power and Paper Co., Bathurst, N.B., 


types of paper forms one of the/ finds its way to the United States, | an important producer of kraft prod- 
Dominion’s most important sources | Britain and other overseas markets. | ucts, newsprint, etc. 


of foreign exchange. Only a small 


361,000 tons in 1938 to 418,000 tons in 
1939, as follows: 


1939 
274,261 
365 


99 
44,469 


418,085 


1938 
Ontario Paper Co. 4..+.. 233,933 
Spruce Falls » 100,500 
Anglo-Canadian Co. .... 27,065 
361,518 
Importance of Tonnage 

This exempted tonnage last year 
constituted 9.9% of all shipments 
from Quebec and 283% of ship- 
ments from Ontario. It amounted to 
166% or one sixth of total ship- 
ments from the two provinces. 

The relation of the exempted ton- 
nage to pro-rated tonnage is set out 
in the following returns for 1939: 

Tonnage: Quebec Ontario Totals 


Pro-rated ... 1,438,178 658,382 2,096,560 
Exempted .. 157,918 260,177 418,095 


918,559 2,514,655 
Quebec Operators’ Claims 


To return to the claim of the Que- 
bec operators. They claim that there 


is no reason why these exemptions 


should not be stopped; in other 
words, non-commercial mills should 
be put on the same footing as com- 
mercial mills. They are not sug- 
gesting that the latter mills should 
be penalized, but that they “should 
receive, from our Government, the 
same treatment in meeting social 
felief “tesponsibifities” which” the 
newsprint industry is expected to 
carry.” 
Their case briefly is as follows: 

1. The governments of Quebec 
and Ontario require that newsprint 
mills in both provinces share or 
pro-rate their tonnage in order to 
spread employment and maintain 
stability. 

2. Exemptions have been grant- 
ed to certain mills. In Quebec ex- 
emption was given in respect of 
one out of every 10 tons; in Ontario 
in respect of nearly one out of every 


Canada’s Industrial Revolution 


(Continued from page 9) 
orders for Canada have been placed 
on behalf of the British Government 
or jointly with the Canadian Gov- 
ernment. 

How is this worked out? 

The first form of a British war 
order comes to this continent in the 
nature of a query: “Can you, will 
you, do so and so, when and for 
how much?” 

In Ottawa is Britain's purchasing 
agent for Canada, Mr. Howe; in 
New York, Britain’s purchasing 
agent for United States, Arthur 
Purvis. In many cases both men 
are consulted about the same query. 
It doesn’t make very much difference 
anyway, because the two work so 
closely together that they try to 
steer the business into that country 
where it can best be handled in any 
case. 

It is a subject of wide comment 
in recent weeks that Britain is very 
noticeably less uncompromising in 
her demands about specifications 
which have nothing to do with the 
effectiveness of an article. This was 
a subject of the utmost perturbation 
and impatience on the part of manu- 
facturers on this continent some 
months ago when decorative curly- 
cues had to be identical; when there 
were strictures even about the type 
of machine on which the article was 
made and so on. Now Britain wants 
production and wants it fast. 

How are prices on war supplies 
determined? 

This is a serious disappointment 
for the profiteers if any are left 
around. There are so many provisos 
for change or cancellation in these 
war contracts between government 


cases, though 
a little cut of it when 


are only making what amounts to a 
management fee. Nobody working 
on the largest orders is doing better 
than thei so far as I know.” 

The manufacture of war supplies 
is not a commercial enterprise in the 
ordinary sense of the word, especially 
because the demand for the article 
disappears wholly or in part with 
the return of peace. Hence capital 
expenditures for production of war 
supplies are now regarded as prop- 
erly the public cost. Otherwise, the 
public is likely to pay too much for 
war supplies, or the manufacturer is 
likely to be left unjustly holding a 
bag. 

Mr. Howe has announced that 
more than $120 millions of new 
plants for war supply manufacture 
are now under ion, The 
total capital expansion of industry 
is, of course, materially greater. 

Decisions for such grants are made 
after careful survey of the whole of 
Canadian industry and the conclu- 
sion that such expenditures are in 
the public interest. 

No fancy system of writing off 
these capital advances has been 
worked out. On the new govern- 
ment-owned plants such as for 
chemical manufacture, the attitude 
taken is that the cost is real, no 
matter how treated by the book- 
keepers. 


Because of the enormous quan- 
tities of electric power required in 
most chemical manufactures, new 
plants in this line are being distrib- 
uted at the key centres of cheap 
power output across Canada, it was 
stated. 


Who Make it Happen? 


Who are the men who are trans- 
lating these needs into realities; who 
are remaking industrial Canada? 

The real boss—the’top policy- 
maker—of course is Mr, Howe and 
the Cabinet. 

The men pictured at the beginning 
of this article form the executive 
committee of the Ministry of Muni- 
tions and Supply. Most of the mem- 
bers have their own special branch 
of war need to watch over, but 
every day at noon. this committee 
meets to discuss individual problems 
and suggestions; then in the light of 
all the facts to make decisions of 
policy. 

This is really like a working board 
of directors, each director directly 
charged with oversight over one 
branch of the enterprise; making 
decisions in concert. . 

More specifically, duties of the 
executive committee are stated as: 
assisting in matters of general policy; 
assisting in the formulation and exe- 


Where a private industry makes try 


capital expenditures on plant for war 
tor is allowed to 


This view shows the pulpwood re- 


three tons on the basis of 1939 re- 
turns. 

3. These exemptions mean seri- 
ous losses to other Quebec mills 
and to the Province of Quebec. 

' 4, The exempted mills have ob- 
tained exemption of claims which 
are not valid. 


In discussing the claims of the ex- 
empted mills the Quebec operators 
direct their charges against the On- 
tario Paper Co. -The latter is the 
principal and, in fact, the only 
wholly non-commercial newsprint 
mill in Canada. On the claims put 
forward by this operator the gov- 
ernments initiated exemptions and 
later extended them to other mills. 


Ontario Paper’s Answer \ 

In justifying its position as an 

exempted mill, Ontario Paper Co. 
says: 


1. It is not and never has been 
a commercial mill. The entire out- 
put of the Thorold and Baie 
Comeau plants is for the require- 
ments of owner-publishers. 

2. Pro-rating is not a_ social 
measure, but a marketing arrange- 
ment. When the pro-rating scheme 
was set up Ontario Paper was not 
included because the industry ad- 
mitted and the governments recog- 
nized the non-commercial standing 
of the company. 

3. Ontario Paper was not includ- 
ed in the survey made by the com- 
mittee, nominated by the commer- 
cial mills, to determine capacity 
wherewith to arrive at a basis for 
the pro-rating of tonnage. 

4. Ontario Paper did not contri- 
bute to the problems of the indus- 
try. The company built the Baie 
Comeau mill with the knowledge 
and approval of the Quebec Gov- 
ernment. The troubles, such as 


Mechin of Imperial Oil on petro- 
leum; C. W. Sherman on steel 

There are liaison officers in Lon- 
don and New York whose job it is 
to serve Canada’s needs and advan- 
tage wherever possible on war sup- 
ply problems. J. B. Carswell, former 
president of Burlington Steel, is 
serving in New York; Charles A: 
Banks of Bulolo Gold Dredging Ltd., 
in. London. 

But the detailed work of the de- 
partment; the placing of orders and 
the direct contact with industry is 
handled by another group of men, 
some of them the best available ex- 
perts in their field; all of them men 
with some special experience in the 
field they serve, 

There is a purchaser of clothing, 
of aircraft, explosives, munitions, 
ships, machinery, wood products, 
motors vehicles, fuels and paints, 
medical supplies, foodstuffs, naval 
and militia stores, barrack stores. 
The names of the heads of these de- 
partments were given in last week's 
issue of The Post. Each of them is 
backed by one or more engineers or 
technical men. 

Whether this job is being done as 
well as it could be under a different 
type of organization is a subject of 
sharp difference of opinion. 

But giant forces are at work 
which dollar-a-year tycoons in 
shirt-sleeves and scores of technical 
assistants have not originated and 
cannot halt. 

Those forces are remaking the in- 
dustrial map of Canada. 
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Profit Is Doubled 


From Our Own Cerrespondent 


overcapacity, were due to specula- 
tive excesses, 

5. It joined the Newsprint As- 
sociation of Canada on express 
condition that “we were not en- 
gaged in the business of selling 
newsprint and should not contri- 
bute to any of the activities relat- 
ing to selling.” ‘ 

6. The company’s investment was 
made in good faith and that en- 
forcement of pro-rating on it 
would affect that investment. 


Matter of Opinion 


The Quebec operators contend 
that if the pro-rating policy is to 
bring about an equalization of re- 
sponsibility for the social welfare 
of the communities in which the 
industry is represented, then that 
responsibility must be shared by all 
mills. 

Obviously consideration by the 
Quebec Government to the claims 
of the Quebec operators must be 
based largely on whether or not 
pro-rating is a social measure with- 
in the limits claimed by the peti- 
tioners. . 

Hits at Principle 


Ontario Paper Co. asserts that 
pro-rating is a policy conceived by 
the manufacturers themselves and 
put into operation with the know- 
ledge and support of the govern- 
ments. It does not regard it as a 
social measure, but a marketing or 
Selling policy. 

It is also contended that the Gov- 
ernment’s interest in pro-rating was 
primarily due to the difficulties 
which had developed among the 
commercial mills; difficulties in 
which the non-commercial mills had 
contributed in no way whatever. 

The published letters of Premier 
Taschereau and Hon. Peter Heenan, 
it is said, show that pro-rating did 
not originate with the Ontario and 
Quebec governments, but with the 
commercial mills. 

The claim is advanced that gov- 
ernments did not regard pro-rating 
as a social measure, but as a policy 
designed to bring about an equit- 
able distribution of business among 
the commercial mills. Mr. Heenan’s 
letter is quoted: “With this brought 
about it is not unreasonable to as- 
sume that stable conditions and 
equitable relations between prov- 
inces will result.” 

Quote Provincial Premiers 

Further, it is pointed out that 
following completion of the engi- 
neer’s survey of capacity, in which 
Ontario Paper did not and had not 
been asked to participate, Premier 
Taschereau wrote on June 2, 1936, 
to Mr. Vining saying: “We are con- 
cerned in fair and stable conditions 
of production for proper protection 
of wages and Crown revenues.” He 
also said that the Government had 
no interest in fixing the price, but 
that a price having been agreed 
upon by a majority of manufactur- 
ers with their customers, then the 
Government would use its authority 
to secure a strictly uniform price. 

A few days later Premier Hep- 
burn wrote to Mr. Vining that: “Past 
conditions have been largely due to 
unfair differences between compa- 
nies in their operations” and “we 
are going to require that each pro- 
ducer keep within his fair share of 
the industry's total business.” 

Ontario Paper Co. points out that 
these references are clearly meant 
for the companies subject to the 
survey; in other words, the commer- 
cial. and not the non-commercial 
mills, which were not engaged in 
selling on the open market. 

See It Otherwise , 

The Quebec mills argue other- 
wise. They believe that Ontario 
Paper Co. has adopted a “funda- 
mentally erroneous conception of 
the Government's pro-rating policy,” 
regarding “it merely as a commer- 


and | Cial sales matter designed to assist 


commercial interests.” 

Moreover they say that the On- 
tario. Paper Co. interests “endeavor 
to ignore the facts that the govern- 
ments were primarily actuated by 
social considerations for the spread- 
ing of employment and relief and 
that, to assist this purpose, the 
manufacturers have assumed sub- 


| stantial responsibilities’ and operat- 


ing burdens equivalent to social re- 
lief taxation.” ‘4 


Firms in U.S. 


Are Indicted 
Twelve Southern Oper- 


' ators Charged With Vio- 
lating Fair Wages 
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On Abitibi 


Quebec Shareholders 
Make Plea for Interven- 
tion of Governments 


A petition has been sent to the 
premier and ministers of forests of 
Ontario and Quebec a a plea 


ed f s< 


Paper 
signed by Gabriel Gaudry, B.A., 
LLL. of Quebec, “Secretary for 
the Committee.” The committee is 


The plea has been addressed also 


keep to Prime Minister King; Hon. Ernest 


Lapointe, Minister of Justice; Hon. 
Cc. G. Power, Minister of National 
Defense for Air; Hon, Raoul Dan- 


durand, Leader of the Senate; and 


Employ 

Although the charges were based 
on the alleged underpayment of 
three-quarters of the workers con- 
cerned, none of the corporate de- 
fendants directly employ any of 
these, it was said. The actual forest 
workers, more than half of whom are 
negroes, ate employed by “produc- 
ers” and “sub-producers” who sup- 
ply the wood used by the defendants 
in making wood-pulp and paper pro- 
ducts. 

These “producers,” however, are 
subject to strict control of the de- 
fendants, it was set forth in the in- 
dictment.. The defendant corpora- 
tions allotted territories to the pro- 
ducers, regulated, controlled and 
limited earnings and maintained for- 
estry staffs that “supervise in detail 
the modern methods of cutting pulp- 
wood on the part of producers and 
sub-producers,” it was declared. Fin- 
ancial assistance was provided also 
by the companies to the producers 
and sub-producers who were the 
direct employers of the forest work- 
ers, the indictment alleged. 

Paid Below Minimum 

Under the Fair Labor Standards 
Act, the worker shoyld have receiv- 
ed at least 25 cents an hour up to 
Oct. 23, 1939, and 30 cents since then. 
Some of the defendants instituted 
time studies to fix piece rate wages 
that would enable an average work- 
er to earn at least these minimums, 
but no adequate piece rates were 
established, the indictment averred. 
It was estimated that an average 
worker might earn about 19 cents an 
hour. 


Fraser Cos. Net 
Rises Sharply 


~““Frém Our OWn Correspondent 

MONTREAL, — Relatively sharp 
improvement is reported by Fraser 
Cos. Ltd. and subsidiaries’ consoli- 
dated statement for the second 
quarter of 1940. Net earnings total- 
led $893,910, as against $292,876 a 
year ago. 

Cumulative returns for the first 
half of 1940 show net earnings just 
short of $1.5 million, or nearly 200% 
greater than a year ago. 

In commenting on the profit state- 
ment, the company emphasizes that 
a substantial amount will be requir- 
ed for Dominion, provincial and 
United States income tax, for which 
no provision has beeh made in the 
interim account. It was also stressed 
that the statement to June 30 shows 
provision for depreciation at sub- 
stantially the same amount as a year 
ago, while it is possible that the rate 
of depreciation for the entire year 
will have to be increased to compen- 
sate for the increased rate of oper- 
ation. 


Earnings Statement 
Quarter Ended June 30 
1940 


Net earnings 
Less: Bank interest .. 
Spec. loan interest . 
int. & exchge. 


674,616 
Less: Depl. deprec. .. 298,267 


*Net profit 376,349 
Six Months Ended June 30 
1940 


Net earnings 

Less Bank interest .. 
Spec. loan interest . 
Bond int. & exchge. 


42.442 
362,488 
1,027,132 73,827 
Less: Depl. & deprec. 553,886 521,366 


*Net profit 473,245 4447,539 

*Before providing for Dominion, Provin- 
cial and United States income taxes and 
Dominion excess profits tax. d—Deficit. 


Lake St. John Sells 
All Pulp Output 


From Our Own Correspondent 

MONTREAL. — Lake St. John 
Power and Paper Co.’s mill at Dol- 
beau, P.Q., is currently selling all 
the surplus pulp that can be pro- 
duced. The company has facilities 
for producing around 12,000 tons 
of unbleached sulphite over and 
above the requirements for its 
newsprint paper operations. 

Sales of chemical pulp are up 
to capacity and the revenue from 
this source is proving an import- 
ant factor in the marked improve- 
ment, being experienced in the 
earnings of the company this year. 


L 


184,536 


The petition makes a plea “to se- 
cure delay in the foreclosure edict 
of Judge Middleton inorder that 
reorganization, if it should be found 
necessary, may be effected in an at- 
mosphere of clearer fact and clearer 
judgment and, more important still, 
in a spirit of compromise and jus- 
tice.” 

The committee submits “that no 
intelligent plan of reorganization 
can be formulated in the present 
disturbed period with any degree of 
assurance that it will be either ade- 
quate or necessary when the present 
war sonarustments shall need to be 
considered.” 


Comparative Study 


The committee provides a com- 
parative study of the many plans 
offered for reorganization, express- 
ing the opinion that the swift rise of 
earnings in 1940 is steadily over- 
coming the necessity for teorganiza- 
tion. Best evidence of this, accord- 
ing to the committee, is that the 
working capital now stands at $14 
millions, while it had practically 
vanished at bankruptcy. The study 
is “for the information of the vari- 
ous group interests in the property 
opposed to reorganization at this 
time.” 

The petition calls attention of the 
governments to the capital taxes 
and. foreign exchange expense in- 
volved in refunding or reorganizing, 
in adverse exchange markets, with 
bonds which “for the most part” are 
“presently owned abroad.” It also 
stresses theminterest of provincial 
governments in the control and 
conservation of wood assets. 


kraft described as one of the Quebec} 
shareholders. 


Newsprint Bond 


Well Above “Lows” 


From Our Own Correspondent 
MONTREAL.—Gains of as Much 
as 25% in value have been scoreq 
by Canadian’ newsprint bonds 
from their 1940 low to Curtent 
levels. While the market 4 a 
whole has been rather unsatistas, 
rently selling at their low for the 
year, newsprint bonds have steaq. 
ily and almost unnoticed advanceg 
@ number of points in value 
» Newsprint — Prices 
Price “teaatt 
42% 
48% 
65% 


80 
. iv B's 40 
Lake St. Johri, 5ia's.. 34 = ge 
Bros., 5's 92 89 


pent: Soe 
Scott Paper Co. Sales 
At Record Level 


From Our Own Correspondent 

MONTREAL.—Scott Paper Co, of 
Chester, Pa., which contracts for the 
output of the Minas Basin Pulp and 
Paper Co. at Hantsport, N.S., reports 
net earnings for the first half of 1949 
at $752,806. This is equal to $1.12 a 
share compared with $1.09 a share 
for the first half of 1939, 


54 
a .. 54% 
«s 713% 


100% HAVANA 
- FILLER 


JAMES W. SEWALL 
Ruttan Block, Port Arthur, Ont. 
Timber Cruises and 

Valuations 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 


ANGLO-CANADIAN 


PuLP AND PAPER MILLS 
LIMITED : 


Manufacturers of 
NEWSPRINT PAPER 
CAPACITY: 600 TONS DAILY 
OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Poweit & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Hoan ois Falls, Ont. 
Smooth Rock Falls, Ont 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Steel Structures, Railway and Highway Bridges, Plate and 
Tank Work, Electric and Hand Powef Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
Barges, Coal and Ore Bridges, Liftlocks, Tératables, 
Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets. 


DOMINION BRIDGE COMPANY 
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GREAT BRIT. 


The ramifications of tn 
Bank of Scotland thro 
Great Britain and the 
World enable it to 
description of 
and 


EDINBURGH 

254 Branches in / 
LONDON: 

Chie} City Offic 

3 Bishopsgate, FE. 


(Incorporated by Royal Ee 
1727) 


Mutual Insurance Cog 
Assets Exceed ... $2.6 


Dominion Govt. 
Deposit exceeds 1,000,00( 
Wawanes@® ranks Ist ag = 

Companies operating in 
Net Fire Premiums Writtem 
ing to Dominion figures 


Head Office: Wawane™ 
Eastern Office: Toror 


Branches at Vancouver, B 
Saskatoon, Winniper, Mi 
and Mencton 


2,000 Agents Across § 
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Staff Cha 
The Bank of Nova Scotia 


Sllowing staff changes: 


2. W. BVANS, to be acc 
Trujillo, Dominican Repu 


926 Adelaide st. w 





Minas Basin 
Hantsport, NS; 
for the first half of 1 
This is equal to 
ared with $1.00 a 
half of 1839, * 


HELOR | 


AVANA 
LER 


bth Rock Falls, Ont. 
William, Ont. 


Sulphite Pulp 
lphite Pulp 


Bridges, Plate and 
Cranes, Hydraulic 
achinery, Caissons, 
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The Bank of N 
following staff 


K. S. RU 
John’s, Nfid. 
C. M. KILLAM, to be manager, Bloor 


. St. Clarens, Toronto, succeeding P, R, | Halif 
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Vatt.l 
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TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 

Head Office: 

EDINBURGH 

254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter 
1727) 


Total Assets $429,679,150 
($5 to £1) 


Associated Bank: 
Williams Deacon’s Bank Ltd. 


WAWANESA 


Mutual Insurance Company 


Assets Exceed ... $2,600,000.00 
1,330,363.89 
Dominion Govt. 


Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939, 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton, 


2,000 Agents Across Canada 


THE SAFE CONVENIENT 


WAY TO 


CARRY MONEY 


Canadian Pacific Express 


HIGHWAY som 


“a? GRAY ROCKS 


Motor to Gray Rocks over 


“ 


{ mew Route 11, only 
hours from Montreal. 


GRAY ROCKS INN — ST. JOVITE — QUEBEC 


United States 
ans & Guaranty 
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Staff Changes 


changes: 


pension. 


LION RMA 


2 


ova Scotia announces the 


to be manager, St. 


At the 1938 conference an offer by 
the board to organize a committee 
representative of all interested 


itself apart from the statutory con- 
ditions. 


Misrepresentation 
At different times considerable 
discussion has arisen in insurance 
conferences over the desirability of 
changing the wording of statutory 
condition No. 1, regarding misrepre- 
sentation of a fire risk. The clause 
in the uniform policy states that if 


cumstance the contract shall be void 
as to the property respecting which 
the omission is made. Insurance 
companies have experienced diffi- 
culty in protecting themselves 
against certain claims where it was 
believed there had been a fraudu- 
lent omission, because the law placed 
on them the onus of proving a fraud- 
ulent intent which it was often found 
difficult to do. Accordingly it was 


Banking 


nsurance, however, felt 
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London & Lancashire 
Underwriting results of the Lon- 
don & Lancashire Insurance Co, in 


with the 


‘subscriptions to war savings certifi- 


| cates their employees, in 


| of the life insurance 
their 


a c <, : 

Due to their efforts not only is 
much ‘time and effort the 
Government, but many itional 

have been obtained. 


1 Foe the tae the national 

time being the war 

- | effort is taking precedence over the 
insurance. 


n was first de- 
cided on, the life companies offered 
the services of several hundred of 
their employees, including.a num- 
ber of their key men, right across 
the country, free of charge. The of- 


| fer was accepted, ’ 


Under the joint chairmanship of 
H. Somerville, general manager 


Ww. 
of the Mutual Life Assurance Co, of 


of $2.5 t 

in 1938, After deducting in- 
come tax and ‘National Defense con- 
tribution, a net underwriting surplus 
of $1.7 million is shown, com- 
pared with $1.4 million the previous 
year. 


Phoenix 
Premium income of the fire de- 


* | partment of Phoenix Assurance Co. 


this way, due to the growth of cigar- 
ette smoking, particularly by women. 


The total of these claims has reached 


has become desirable to place a 
limitation on them. Accordingly it 
recommends that the insurers shall 
not be liable for damage to linen, 
clothing, carpets, Ve noes and fur- 
ring, singeing or blistering due to 
smoking, where no fire ensues. This 
amendment has been suggested be- 
fore except for the words “where no 
fire ensues.” The addition of these 
words means that if a fire actually 
occurs the insurer will not then be 
absolved from liability. 


Less Market Activity 
Reduces Bank Debits 


Decline of 5% in Canadian bank 
debits in June compared with last 
year is attributed almost entirely to 
smaller. dollar .volume of trading on 
the large stock and commodity mar- 
kets of the country. The value of 
stock transactions on the Toronto 
Stock Exchange in June was $8.5 
millions against $185 millions in 
June, 1939 and $22.6 millions in May. 
In Montreal the value of stock 
transactions in June.fell to $6 mil- 
lions compared with $15.1 millions 
in May and $12.4 milljons in June 
last year. In addition there was, of 
course, the trading in unlisted 
stocks, bonds, etc. Each transaction 
would probably represent two or 
more transfers of money by cheque. 
The figures for the Winnipeg Grain 
Exchange are not available but the 
volume of business done there is ad- 
mitted to have been substantially 
lower this year. Bank debits at Win- 
nipeg, however, in spite of this show 
an increase over 1939. Had the vol- 
ume of business been.normal it is 


been much larger. ; 
Comparative figures for the whole 
of Canada and the three large cen- 
tres for June are shown in the fol- 
lowing table: 
June May — 
1940 1940 1939 


Montreal eeeeeeegreere 
TOTONtO seccvcsecesess 
Winnipeg ereeereecere 


Total three cities ...- 
Total all Canada eerve 


3 
38 


In modern. society the bulk of 
the money used is~deposits in the 
banks which are transferred by 
cheque from account to account or 
bank to bank. The total volume of 


fore is usually regarded as an indi- 
cation of the volume of business. 


service charges made by’ the banks 
have reduced the transfer of small 
amounts of money by cheque. Where 
formerly many people would pay 
for a pair of shoes or a hat by 
cheque they now carry the money 
with them to save the service 
charges. This, however, does not af- 
fect the amount of money transfer- 
red in larger transactions. Accord- 
ingly it is not considered a very im- 
portant item in the aggregate 
amount of monetary transfers. 
Apart from speculative activity on 
the various markets the general vol- 
ume of business is admitted to be 
much larger than a year ago. Under 
the stimulus of war orders, produc- 
tion is on a higher level. More 
people are employed and payrolls 
are higher. The Financial Post Busi- 
ness Index for June stood at a higher 
level than ever before. Accordingly 
it is believed the volume of money 
being transferred by cheque in 
trade and industry is far 
above last year. 
Debits te Individual Accounts 
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Ltd. of London, England, for 1939, 
at $13.8 millions was slightly above 
previous year, R. Y. Sketch, 

of the company, stated at 

the. annual meeting in London. 
Claims paid and outstanding 


amounted to $6.1 millions or 44.2% | Lif 


of the premiums he stated, As com- 


Premium income of the accident | Lif 


department at $18.9 millions was 
down $585,000 from the previous 
year. The loss of income, it was 


stated, arose mostly in the United | Col 


States where inactivity in trade and 
industry, Mr. Sketch said was a 
factor as well as lower premiums 
on Workmen’s Compensation and 
Motor Car insurance. 

In the life department, the out- 
break of war resulted in a reduc- 
tion in new insurance to $20 mil- 
lions net compared with $24.8 mil- 
lions in the preceding year. Pre- 
mium income, however, was stated 
to be somewhat higher. 

Premium income of the marine 
department at $4.5 millions was up 
over $800,000 from the previous 
year. The increase was partly due 
to higher rates on hull insurance 
and also to premiums for war risks. 
Claims showed little increase. 

The total amount transferred 
from underwriting accounts to the 
‘credit of profit and Toss was over 
$2.7 millions. Total assets increased 
during the year by $3.3 millions to 
$153 millions. 


Bank of Canada 


Investments Up 


Deposits of. Chartered 
- Banks and Dominion 
Government Higher 


An increase of $5 millions in in- 
vestments in Dominion Government 
issues is shown in the statement of 
the Bank of Canada for the week 
ended July 24. Holdings of both 
long and short term issues were 
higher. This was probably partly 
responsible for the gain of $7 mil- 
lions in deposits of the chartered 
banks with the Bank of Canada, 
reflecting money paid by the Bank 


posits may have been caused also 
by larger public deposits with the 
chartered banks which were in turn 
increasing their cash reserves with 
the Bank of Canada. 

Dominion Government deposits 
also were up $6 millions. As other 
deposits, including those of foreign 
governments, were down almost the 
same amount, it is possible there 


3\has been a transfer of funds. from 


the account of a foreign govern- 
ment to that of the Dominion. Note 
circulation showed a Bmall increase 


2 | 0 $287 millions. 


Balance Sheet 
July 24 
940 


18,649,673 
+ 195,064,149 
5,229,945 


218,943,767 212,133,357 
4,171,016 4,994,177 
518,146,429 511,170,478 


4456429 3,025,016 


191,771 


Canada and de Gaspe: Beaubien, 
Montreal engineer and industrialist, 
a national advisory committee was 
formed. John G. Parker, joint gen- 
eral manager of the Imperial Life 
Assurance Co., was appointed a 
member of this committee, repre- 
sentative of life insurance interests. 
Provincial committees were estab- 
lished under provincial chairman. 
To work with these provincial com- 
mittees and unify the work of the 
life insurance men, six provincial 
assistants to the provincial chair- 
men were appointed by the life 
companies as follows: r 
Maritime Provinces, J. J. Murray, super- 
intendent of agencies of the Dominion 


e. 
Province ‘of Quebec, C. A. Beaudette, 


Montreal manager, Metroploitan Life. 
Holland, branch man 


Montreal, Fred 
ager, Sun Life. 

Ontarie, J. H. Romig, assistant superin- 
tendent, Canada Life, assisted by E. J. 
Quinn, district group manager, London 

e. 

Prairies, D. R. Ferguson, assistant super- 
intendent of agencies, Great-West Life. 
British Columbia, E. V. Chown, man- 
ager, — Life of Canada for British 

jum! 


These men were ‘given authority 
by the companies to call on other 
salaried employees to assist in the 
work, 
Employer-employee Relations 

The job the life men were given 
was to canvass all employers across 
the country asking them to co-oper- 
ate in bringing to the attention of 
their employees the desirability of 
buying war savings certificates and 
to make it easy for their employees 
to subscribe through a salary deduc- 
tion plan. 

For the purposes of the campaign 
employers fell into two classes: 


Those listed in the official rec- 
ords as having 15 or more em- 
ployees. , 

Smaller employers who might 
have only three or four employees 
and of whom there was no offi- 
cial record. 


many 
a direct result of the efforts | 
companies and 
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ance he clung tenaciously to his 
policies. When he died, $65,000 was 
payable to the widow. Jones's part- 
ner at once tried to get her to turn 
over some of the proceeds to him. 
However, she determined, on the 
advice of her brother, to leave ‘the 
money. on deposit with the insur- 
ance. companies to. be paid to her 
in monthly installments. Under this 
plan she receives $181 a’ month un- 
til she reaches 60. In addition she 
will receive $71 a month for life. 
The balance of the estate was used 
for clean-up expenses. 


have been sought out and canvassed 
by the life men on their own. 


Agency Managers Mobilized 

Under the provincial assistants, 
agency managers throughout the 
country have been mobilized to make 
sure that every employer large*or 
small should be canvassed. In the 
case of the firms not listed by Ottawa 
the services of the men selling in- 
dustrial insurance have been found 
invaluable, it is said. They gener- 
ally have the necessary information 
and, in many cases, the personal 
contacts to facilitate the work ma- 
-terially. 

No Charge to Government 

All work has been without 
charge to the Government. So far 
as possible only men working on 
salary have been employed on this 
work. The life companies felt that, 
while they were willing to give the 
time of their salaried employees, it 
was not fair to ask a man dependent 
only on his commissions to give up 
time which he should rightly spend 
in making his livelihood. 

Allowance has to be made for 
branch managers who find it neces- 
sary to devote much of their time 
to the campaign rather than build- 
ing up their own business. 

In addition, of course, the life men 
co-operate as well as they can with 
the chairmen of the provincial com- 
mittees who have the job of con- 
tacting other people who are not 
reached through industry. 

See Ultimate Benefit 

Life companies and their employ- 
ees feel that in the present emer- 
gency the sale of war savings cer- 
tificates must be given their first 
effort. While it may affect the sale 
of life insurance adversely for the 
time being, it is felt that ultimately 


When the campaign was first| the result will be beneficial as the 
started, the Finance Minister and | lessons of thrift learned by buying 


the National Chairmen of the War 
Savings Committee sent all employ- 
ers listed in the records a question- 
naire asking the number of people 
employed, and whether they would 
be willing to co-operate in the sal- 
ary deduction plan. The returns 
were then analyzed and, in the case 
of employers, who did not reply or 
who appeared unwilling to co-oper- 
ate cards wére sent to the life insur- 
ance men who were asked to call on 
them and explain the whole situa- 
tion, 

It was estimated, however, that 
there are several thousand employ- 
ers not in the Ottawa records. These 


Bank Chat 


H. T. Jaffray, president of the 
Canadian Bankers Association, sub- 
mitted to the special committee of 
the House of Commons studying the 
Unemployment Insurance Bill, the 
following figures showing the pro- 
portion of bank employees released 
by the chartered banks in the last 
three years who would have been 
entitled to benefits under the Act 
and the benefits actually paid: 

1937 1938 1939 
Full time employees 


. 19,646 19,868 20,156 


might have been 
entitled to benefit 
under the Bill ... 
Assent wobantartiy 
s+ $61,997 $87,521 $57,368 
alenas oy aeneak $373 + 66 ” $212 
Contributions paid in by the 
banks in 1939 under the plan would 
have amounted to/$276,439 and those 
paid by the employees to $278,049, 
he said, a total of $554,488. Benefits 
received would have amounted to 
$18,726 or an average of $69.35 each. 
Employees therefore would have 
contributed 14 times the amount of 
benefits received from the Unem- 
ployment Insurance fund, and banks 
and employees together 29 times the 
amount of benefits received. : 


270 
1.33% 


166 329 
0.84% 1.65% 


war savings certificate will in due 
course lead to the purchase of life 
insurance, 


ger \NCOMes | peur 
\ 


was not when it would 

when contributions would 
Accordingly he suggested that the 
Governor-in-Council should pro- 
claim the date of the act rather than 
leave it to the committee. 

He also urged that: 

Beforé contributions are col- - 
lected, a thorough investigation be 
made by men such as A. D, Watson, 
actuary of the Dominion Depart- 
ment of Insurance, and H.'H. Wolf-* 
enden, consulting actuary, as to 
the effect of changes in the present 
bill compared with the bill of 1935 
which had carried great confidence, 

Every care be taken that proper 
machinery had been set up for the 
operation of the plan and that the 
Government should borrow from 
the Treasury Depa*tment of the 
United Kingdom an actuary ex- 
perienced with the administrative 
problems and other problems that 
have arisen and are arising under 

‘the British Act. 

The Advisory Committee should 
engage experienced and capable 
actuaries who would be able to guide 
and direct the operation of the plan. 

Unemployment among the clerical 
staffs of the life companies, he said, 
was about 1%.’ The companies, he 
stated, have their own unemploy- 
ment or resignation funds or bene- 
fits. “Anything we do will com- 
pare with modern schemes of social 
insurance -in first-class corpora- 
tions,” he said. He added that he 
was speaking on behalf of 4 million 
policyholders, men of modest means 
who are the employers of the men 
in the life insurance industry. 


Business Gain Shown 
By Mutual of Canada 


A gain of ordinary insurance in 
force of 3,228 policies for a total of 
$6.7 millions for the first half of 1940 
compared with 996 policies for $3.2 
millions last year-is reported by the 
Mutual Life of Canada. Including 
group insurance, the gain is over $9 
millions in the insurance account. 

The company reports a marked 
reduction in policy terminations 
since Jan. 1. New paid business is 
up 16% in number of policies and 8% 
in amount over the same period of 
1939, A substantial increase in the 
sale of annuities is also reported. 
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Obituaries _ 
Wilfred Tait, Montreal district 
manager of the Square D Co. of 
Canada, aged 42, at Montreal. 


* w * } 


Leo Prendergast, assistant to the 
president of Canada Steamship 
Lines Ltd., aged 36, at Montreal. 


Sir Thomas Tait, formerly man- 
ager of transportation of the Cana- 
dian Pacific Railway and at ane 
time head of the Victoria State Rail- 
way Commission in Australia; also 
formerly president Parkhill Gold 
Mines Ltd., Minto Coal Co., Vibra- 
Lite Ltd., etc, aged 76, at St. An- 
drews, N.B, 


H. A. Webster, mail order depart- 
ment manager of the T. Eaton Co, 
Ltd., aged 55, at Toronto, . 


Col. W. A. Grant, president Asso- — 
ciated Screen News Ltd. aged 73, 
at Montreal. : 
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‘*T IKE most Canadians these days, I 
find that the new ‘Win-the-War’ 
‘obligations will take a big slice of my 
income—in fact my top dollars. 
“This would be serious ‘for me except 
that financial security is guaranteed to 


‘about the future. 


niy family through my life insurance. 
So, even if I am unable to save anything 
else during the war, I don’t need to worry 


“Under to-day’s conditions, life insur- 
ance assumes in my affairs a new and 


CMASTER, ret 
EM R red ra - 


. ROBINSON, manager, | Moncton 
p N Y Ciudad Trujillo, Dominican Republic. 
A PEI OWSELL, to be manager, Montague, 


T. W. EVANS, to be a 
Trujillo, Dominican Republic” — 


172,917 
000 


i 
oe 


379,930,271 377,644,186 
+ 123,950,509 121,274,265 


He suggested that if the Govern- 
ment proceeded with the bill pay- 
ments by the banks “5 —e 

918,451 | from year to year, so over a 
vera e3? T16.130 period assessments should not ex- 

4,395,812 3,837,963 | ceed three times the benefits paid 


lettin Lat ; | Hamilton ... 5,882,360 +224 —— > ¥ 
est development in ; 519,146,429 511,170,478 to employees in the previous year. 
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‘Sampson White 
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has a bond finish: is carried 

; ; in two 
Weights; is brilliant white; is 
opaque, and has the unusual quali- 
fication of having the strength of a 
as content bond three times the 


Toronto Envelope Co. 
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366 Adelaide St. W., Toronto 
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31 Chief new developments holding out any hope of 
difficulty were the Argentine embargo on exports 
*¢| flour, and reports from some quarters that may. 
quantities of Canadian wheat if this can be done on a 
The latter possibility was unconfirmed. Argentina’s suspension 
exports applied to old crop wheat and flour, because adverse wea’ 
has sharply reduced the probable-export surplus tobe available 
the new crop. 

The Argentine action was reflected in some price strengthening 
at Chicago, but had no perceptible effect toward getting trading on 
the Winnipeg market out of the doldrums, Remaining exportable 


- 


BREESE 


ssszesz Egege aaaaee _ 


o 
Ha 
| 
i 


E 
‘ 


nh 
32 

i 
f 


THE CANADIAN CONSOLIDATED GRAIN 
COMPANY LIMITED 
Operators of Country Elevators in Manitoba 


has been 
car. 


luding bonus, 
payable in 1940 to date. 
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Lake M. 
eerkiand L. Gold : 
.. extra 
Dow Ww. Miil., B- $1.75 
ic 


of W. 
eo Gold 


Do., 
Penmans ....--+ 

: Mines .. 
Privateer 50¢ 


Shawinigan Pr. a 23c 

, D. A. Oil, p. 20c 

par’ al0c Oct. 
e5c 


Upper 
United Fuel, A., Pp. a 


25c Oct, ; 

ork Knitting .... 100 Aug.1 

Do., ist pref. ... $3.50 Aug. 15 

Do., 2nd pref. .. $3.50 Aug. 15 

¢Payable in U. S. funds tInitial. 
*One share for each 40 shares held. 
sSubject to approval by Foreign Ex- 
change Control Board. 


Dom. Engineering Plant 
Is Being Extended 


From Our Own Correspondent 

MONTREAL. — Dominion Engin- 
eering Works Ltd. has awarded a 
contract for extension of tool and 
pattern shop facilities, at unstated 
cost, The company has awarded con- 
tracts for other additions to this 
plant to cost approximately $70,000. 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND NO. 212 

OTICE is hereby given that a 

dividend of two per cent (being 
at the rate of eight per cent per 
annum) upon the paid-up capital 
stock of this bank has been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Tuesday, the 
third day of September next, to 
shareholders of record at the close 
of business on the 3ist day of July, 
1940 


By order of the Board. 
8. G. DOBSON, 
General Manager. 
Montreal, Que., July 16, 1940. 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
PREFERRED DIVIDEND No. 45 


Notice is hereby given that a Divi- 

nd of One and Five-eighths per 
cent (1%%), being at the rate of Bix 
and One-half per cent (6%%) per 
annum, has been declared upon the 
outstanding 6%% Cumulative Con- 
vertible Preferred Shares of The 


uly 
surplus of Argentine old crop was small. 
+” 


ers has issued an order reducing the 
maximum Tate which may be 
charged for storing grain in western 
country and terminal elevators from 
one thirtieth of a cent per day to 
one forty-fifth. All elevator com- 
panies had applied for maintenance 
of the tariff without change. Eleva- 
tor operators controvert the assump- 
tion that they will make large earn- 
ings from continued storage of heavy 
quantities of grein throughout the 
year, by pointing out that the pres- 
ent situa threatens to reduce the 


upon turnover than upon having 

their storage space kept occupied. 
Conceding that they should not 

make large profits out of a situation 


23 | arising from the war, they are likely 


to point out the unremunerative 
nature of their ‘business during re- 
cent years upon the tariff. rates 
which have now been reduced. They 
will also point out that their offer 
to the Canadian Wheat Board to 
return to that body any earnings 
that might be realized in excess of 
6% on their capital as indicating a 


"desire to protect the Wheat Board 


against excessive costs. 


Importers Pay Storage 
se rectens cous de peek Wk 
reasonable tariff charge for storage 
is seen in the fact that under condi- 
tions which usually prevail storage 
costs do not rest on Canadian pro- 
ducers. They rather represent pay- 
ment which importers overseas are 
willing to make for use of storage 
facilities in Canada, representing in- 
vestment of over $100 millions. 
Purchasers are constantly willing to 
pay more for grain for deferred 
than for immediate delivery, be- 
cause they thus relieve themselves 
either from greater costs of storing 
grain elsewhere, or difficulties cre- 
ated by the fact that very little 
grain can be satisfactorily stored 
elsewhere. The question of storage 


DIVIDEND NOTICES 


YORK KNITTING 
MILLS, LIMITED 


DIVIDEND NOTICES 

July 28, 1940. 
Notice is here ven that a divi- 
dend of 3% ~4 declared on 
the first erence stock of the Com-~- 
BSH pasabie agus 1, 160 0 
Pe ides ot record at the close 

of business on 1940. 
By order of . 


Guelph Carpet & Worsted Spinning the 


Mills Limited, for the Three Months 
ended July 31, 1940, payable August 
1, 1940, to Shareholders of record at 
the close of business Jul 20, 1940, 
By Order of the Board. 
B. 7 aaa 

retary- urer. 
Guelph, Ont., July 26, 1840. # 
ee eeeeeeceneeennmnatetninemneess 


Banque Canadienne 
Nationale 
Quarterly Dividend 


NOTICE is hereby gi 
N given that a 
lvidend of two per cent (2%) (being 
at the rate of 8% per annum) has 
been declared by the Directors of 
¢ Banque Canadienne Nationale on 
' paid-up capital stock of the Bank 
ie the quarter ending on the 3lst 
ay of August, 1940, is dividend, 
ne the number 198, will be pay- 
sble at the Main office or at the 
- anches of the Bank, on or after the 
a my ot September, 1940, to the 
ish olders of record on August 


By order of the Board, 


CHARLES Si’-PIERRE, 
General Manager. 


Photo Engravers & Electro- 
typers Limited 
DIVIDEND No. 31 


Notice is hereby gi i 
y given that , 
dend of Fifty cents per dake bes 
ton Caen on the no . value 
mpany, payable 
hele Sanaa 
day of August, 1940. ae 
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closed Transfer books will not be 


By order of the Bo 
j ard. 


RICHARDS, 
Toronto, July at -Treasuret. 
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charges, however, seems to be 

settled for this year by decision of 

the Board of Grain Comnilssioners. 
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places exceeding 100 degrees. 
Precipitation occurred several 
times during the week, the best falls 
bringing relief from the excessive 
heat. Many places in southern and 
central and a few paris of north- 
Mani 


7 
i 


: 
I 
F 


i 
| 
: 
E 


if 
i 
' 
BTeE 
bait 


Hl 
i 
F 
i 


E 
s 
. 


g 


if 
2 


Scandinavian 
Pulp Suffers 


Outlook Is Extremely 
Uncertain Says U. S. 


Commerce Department 
From Our Own Correspondent - 


are o 
the swift change in the political and 
military situation in Burope, ac- 
cording to reports received from its 
representatives by the U. S. Depart- 
ment of Commerce. 

The Norwegian pulp industry has 
been almost at a standstill since the 


Have Water Shortage 
Reports from Sweden indicate that 
the prospects of keeping the pulp 
mills going are very doubtful, Man- 
ufacturers of wet mechanical pulp 
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t by the uncertainty regard- 
ing the of transportation by the 
new route under conbideration. 
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Finland. 
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Chicoutimi Plant 
opening Depends 
Long-term Contract 


From Our Own Correspondent 


Far West Critical 
Of Wheat Policy 


British Columbia and 


trade is now with the United King- 
and China are not buy- 
can get wheat much 


tain,| more cheaply from Australia. 


supplies from settlers and contrac- 
tors, but a regular supply from the 
company’s own property would not 
be available until next spring. 


Australia Rations Use 


Commodities 
Commodity prices have remained 
in the doldrums, Trading has been 
of small volume and price changes 
ame Weekly indices are mostly 
wer. 


Of Newsprint by Press Dow J0 


Sonaeee; other papers from 25 to 


This rationing is expected to save 
£1 million ($2.8 millions) annually in 
f exchan 


ge. 
Since the beginning of the year 
exchange restrictions which have 
been in force have reduced the news- 
print consumption of most Austra- 
lian newspapers by nearly 25% of 
pre-war consumption. 


AWARDED CONTRACT 
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The Universal Cooler Co., Brant- 
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‘and Saskatchewan and Terminal Elevators at ~ 
Fort William and Port Arthur ¢ 

Grain Commission Merchants — Shippers and Handlers “ 
: of All Grains 


Head Office: WINNIPEG, CANADA 
N. BAWLF GRAIN CO. LTD. 
ESTABLISHED 1881 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS ° \ 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
MONTREAL TORBONTO PORT AR 
LETHBRIDGE CALGARY EDMONTON 
VANCOUVER 


“An old established firm with a reputation for doing business RIGHT” 


RATING TERMINA 
413 COUNTRY 


TUR 
ELEVATORS 


erst 


malar ’ a aae ala 
service and facilities Guarantee Satssfucison 


POSTed 
while you’re away! 


_In the country, at the seaside, 
wherever you may, be on vaca- 
tion or at week-ends, you'll want 
THE FINANCIAL POST for its 
precise information that is so 
valuable to you in these critical 
days. 

THE POST, therefore, offers you 
a special ten-weeks' subscription 


—with prompt delivery 
of the paper by mail. 4 
each week for only... 
(For One Year—52 Weeks—$5) 
THE FINANCIAL POST, 
481 University Avenue, Toronto 2 
Send me The Financial Post by mail each week for... +60 
weeks, eommencing with inve dated Satday, ........01 
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‘Week in Mining 


| Junior Golds Take: 
_ In Mine Mart Revival © 
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Rise Latter Part of Last Week Continued With 


Activity of Junior Golds Spreading Over Into 


Base Metals 


’ 


With junior golds moving sharply higher, the mining market has 


enjoyed i 
movemen 


ts first important recovery movement in months. While the 
t upward was less marked last Monday, Tuesday saw a somt 
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Profit Dow 


in 
ss ee 
mon reported 
Nickel Mines, It 


strong resumption of the upward trend with base metal issues leading the company’s 


the way. 


Market operators reported no specific development as the cause 
for the market’s rise. Generally, the rise was attributed to a belated 
realization that the market was in an oversold condition; that earnings 
available on many junior gold issues were the highest within memory; 
and that the market was probably discounting much future bad news, 
Extension of the Dominion’s war effort may have caused this week’s| 


strength in base metals. 

The increased public/interest in 
the mining market is gratifying to 
those who hope for a general re- 
vival in new mine development, but 
it is clearly evident the market has 
still a long way to go before people 
can be interested in opening up new 
properties. 

Discussing this situation with a 
man who has been responsible for 
bringing into production at least 
three gold mines the last few years, 
The Post was asked a very pertinent 
question: 

“Why should I sell my shares 
which are still showing such high 
earnings to buy shares in new com-~- 
panies which, even if they are suc- 
cessful, may not show as high earn- 
ings as those I now have?” 

The general answer to this ques- 
tion probably is the small number 
of new mining companies being 
formed at the present time. Shares 
of prospect companies wor’t be 
purchased in quantity while shares 
of old companies are selling at bar- 


gain levels. 
. * . 


Action Just in Time 

Action of the Dominion Govern- 
ment in suspending recruiting acti- 
vities on Aug. 15 comes just in time 
to save mining companies suffering 
serious difficulties. If the Dominion 
Government believes that gold min- 
ing is an essential industry, as it 
states it does, nothing must be 
allowed to interfere with the mines’ 
labor supply. - 

In Kirkland Lake alone, over 1,000 
men are stated to have been re- 
cruited for overseas service, and at 
some mines the supply of skilled 
labor has been seriously depleted. 
At Cheminis ,Gold Mines, in the 
Larder Lake area, the mine man- 
ager is now forced to stay under- 
ground bécause recruiting has 
forced use of unskilled labor. At 
Yama Gold Mines, further south, 14 
men have joined up out of a staff of 
85 men. In most cases it has been 
impossible to fill vacancies with ex- 
perienced help. 

If it is going to be necessary to 
use inefficient help at many of the 
mines, costs are bound to ge up and 
production may fall oft.” 


The Axis on Gold 

Axis propaganda against gold is 
apparently now being widely recog- 
.nized as such by the press in the 
United States. 

Edward J. Condlon, writing in 
.The New York Times, states that 
there is evidently a desire in Ger- 
many and Italy to have the United 
States stock of 80% of the world’s 
gold considered useless immediately, 
lest this metal nullify some of the 


Wendigo Reports 


Higher Profit 


Earnings Equal 2.4 Cts. 
a Share — Cash Assets 
Double 


Highlights of the annual report of 
Wendigo Gold Mines for the year 
ended April 40, 1940, are as follows: 

Earnings equal to 2.4 cents a 
share compared with 2°cents the 
previous year. ‘ 

Working capital more than 
doubled at $229,792. 

Ore reserves slightly higher at 
43,000 tons of $13 ore compared 
with 40,300 tons of $11 ore the year 
previous. ' 

Ore west of the shaft has been 
found to be shorter and narrower 
but higher grade on the 950 «and 
1,100-ft. levels. At each of these 
levels, it has been opened for 220 
ft. averaging $20 over 3 ft. This com- 
pares with 520 ft. of ore averaging 
$11 over 7 ft. at the 650-ft. horizon. 
On the 500-ft. level to the east, 330 
ft. of ore has been opened up aver- 
aging $12 across 3 ft. vertical contin- 
uity above and below has not been 
found so far. 

Income and Surplus Account 
Years Ended April 30 
, 1940 ie 


Total production .... 
19,844 


Less: Marketing 


profit 
Add: Prev. surplus ... 
Less: Addit. dev. w/o 


au | Claim’ Are Taken Over 


—a_ eee 
fruits of military victories gained 


thus far. : 
Mr. Condlon’s article is prompted 
by statements of Walther Funk, 
Reichsbank head, and Vincenzo 
Azzolini, director-general of the 
Banca d'Italia, on the réle of gold. 


* » * 


No Copper Boom Yet 

Export copper at 10 cents a pound 
in New York is now selling below 
the price at outbreak of war last 
September. The largest buyer for 
export at the moment is not Great 
Britain but Japan, although Britain 
has been in the market recently. 
Even the Japanese buying—reported 
at around 5,000 tons last week—is 
not of important proportions. 

Two reasons for the present slow 
market may ge given. First, Britain 
has tremendous copper-producing 
resources in both Africa and Can- 
ada which were not available in the 
last war; there has been no depend- 
ence on U.S. supplies. Secondly, 
elimination of France as a purchaser 
of copper has been a bearish factor 
in the New York market situation. 


Although the New York market 
is relatively inactive there are rea- 
sons for believing this situation will 
not extend over any period of time. 
The United States is embarking on 
a great armament programme; Brit- 
ish copper buying may soon take up 
the slack caused by France’s capitu- 
lation, and Canada and other Em- 
pire countries are stepping up their 
own war industries. 


Gold Output Rises 

With Ontario and Quebec both 
reporting record production of gold 
in June, it will not be surprising if 
output for all Canada established a 
new record last month. Ontario and 
Quebec are the two big gold pro- 
ducing’ provinces of the Dominion. 

Figures for gold production in 
May, just released by the Dominion 
Bureau of Statistics, show that value 
of production in that month was the 
highest on record at $17,037,058, al- 
though quantity of gold produced at 
442,521 ounces was not a record, 
being exceeded by the 449207 
ounces produced last August. How- 
ever, gold mines have been stepping 
up grade to increase the Dominion 
Government's supply of foreign ex- 
change; hence the belief that June 
production was a record in volume 
as well as value appears to be well 
founded. Ontario output alone for 
June was nearly 10,000 ounces 
higher than in May. 


First Mercury Shipped 

Consolidated Mining “& ‘Smelting 
Co. has made its first shipment of 
mercury from its new plant at 
Pinchi Lake in the Fort S€ James 
district. 

The shipment, consisting of 400 
flasks, was flown from the reduction 
plant to Fort St. Jamés, where it 
was transported to Vanderhoof by 
truck and thence by train to Mont- 
real, < 

The 400 flasks represented one 
month’s production, about four 
times the previous entire output of 
that essential war metal in this 
province. It is the largest shipment 
ever made from a Canadian mine. 
Last year Canada imported 1,437 
flasks of mercury. . 

Previous production of mercyry 
in. B.C. has been slight, and most of 
it was in the late ‘90's from the 
Kamloops district. 


Guysborough Profits 
Are Nearly Tripled 


Operating profits of $26,159 real- 
ized by Guysborough Mines in the 
three months ended June 30, 1940, 
were almost treble the $8,893 for the 
same quarter last year, the com- 
pany’s quarterly statement shows. 
Profits are calculated after taxes but 
before write-offs. 

Higher operating profits resulted 
from a step-up in grade of ore treat- 
ed, production for the June, 1940 


9,305 tons as against only. $56,708 
from 10,509 tons in the correspond- 
ing quarter of the previous year. 
Operating costs showed an increase 
of approximately $7,000 at $54,544 in 
the June quarter this year. 


By Missinaibi Clays 
A group of claims reported to con- 
tain deposits of mining clay pave 


777 | been taken over by the recently- 


t for the release has al- 
been secured from the To- 
Exchange, — * 


formed Missinaibi Clays and Mining 
Co., on the Missinaibt River, 45 miles 
north of Mattice, Ont, in the 


The company is now seeking funds 
a are 
veral million tons of 5 cial 


The shift 
extended 


Gross operating profits for the 
second were not as greatly 
reduced as net profit, amounting to 
$285,065 compared with $755,857 in 
the first quarter of the year. Allow- 
ance for depreciation and deferred 
development was slightly more than 
$40,000 lower at $239,014. Capital ex- 
penditures were practically un- 
changed from the previous quarter 
at $42,318. 

Working capital as at June 30, 
1940 amounted to $5,987,349 com- 
pared with $4,476,723 as at June 30, 
1939. Including in the 1940 figures, 
however, is an estimated $1,474,287 in 
net working assets lost in the Ger- 
man invasion of Norway. _ 


Operations Run Smoothly 

Operations are now stated to be 
moving smoothly though on 
a restricted scale. Income meanwhile 
has been derived from sales of 
metal stocks outside of German con- 
trol; from insurance payments on 
shipments seized; and from non-re- 
curring exchange gains in transfers 
of U. S. funds. Metals from new re- 
fined production have commenced 
to flow to market and the third 
quarter is expected to reflect this 
improvement. 

The plant at Kristiansand, Nor- 
way, is now operating under Ger- 
man direction and is evidently un- 
damaged, it is stated. Its operation 
is stated to be obviously based on 
Falconbridge semi-processed re- 
serves znd on current Norwegian 
production of raw material. 


Granby Continues 


Jap Shipments 
Considered . Economic 
Policy Under Present 
Set-up—No U. S. Mart. 


Copper concentrates from Granby 
Consolidated Mining, Smelting & 
Power Co. will continue to be ship- 
ped to Japan under the company’s 
present contract until other mar- 
keting arrangements are made, offi- 
cials of the company state. 

Although’ the company sells its 
output at a price based on the New 
York market, it would be impossible 
to sell this output in the United 
States, it is pointed out. There is 
tariff of 4 cents a pound on copper 
entering that country. Lack of smelt- 
ing facilities prevents the output be- 
ing refined in this country. 

Treat Low-Grade Ore 

Since ‘Granby treats only a low 
grade of ore it is stated to be im- 
possible for the company to compete 
economically with producers in 
eastern Canada who have an output 
of nickel or gold along with the 
copper, 

Even if a smelter is erected, the 
company will still be faced with the 
problem of marketing &s it is far 
removed from the markets repre- 
sented by the manufacturing cen- 
tres of eastern Canada. 


Yama is Planning 
To Ship Rich Ore 
Negotiations With 


Neighboring Mill Re- 
ported to Be Progressing 


Yama Gold Mines is negotiating to 
have upwards of 50 tons daily of 
“excellent” grade ore shipped to a 
neighboring mill, according to Dr. 
Harold G. Way, the company’s con- 
sulting geologist. 

As an alternative to shipment to a 
neighboring mill on a custom basis, 
it is possible that a test mill will be 
installed for bulk sampling and run- 
ning high-grade ore. 

It is believed that higher grade 
ore can be sorted from the waste to 
give a commercial mill head in 
either case. On the basis of a 50-ton 
daily rate, an average mill head of 
$25 a ton is mentioned as a pos- 
sibility. 


Ore Tests Made 

Values at Yama occur in “ribbons” 
which have considerable lateral and 
vertical continuity. This is why the 
management believes that values 
can be segregated by mining a com- 
Te narrow width, and sort- 

g. 
have been made. Sorting equipment 
would have to be installed. — 

About 300 ft. of lateral work has 
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Net Drastically in Second 
| ing 


Income tax authorities at Ottawa 
are still formulating policy, and in 
the meantime some awkward cases 
are arising. The situation is par- 
ticularly to. those ex- 
pecting to be included in the “de- 

srosp ins. 


regulations are clear, 

Companies' with earnings which 
come under the “excess” profits rul- 
ing cannot arrive at exact average 


not completed its audit yet for 1939, 
so companies are not sure of the 
exact taxable base, 
. Andit Delayed 

Figures as released to shareholders 
and those upon which taxes are bas- 
ed do not always agree. Often the 
Government will change a charge to 
capital which the company has 
shown as current—and vice versa. 
Ottawa apparently has delayed ‘the 
audit awaiting income tax depart- 
ment rulings on questionable points 


of policy in order to avoid having to- 


repeat an audit. 
Many companies with fiscal years 
ended or about to close are finding 


difficulty in making tax provision/ s 


for’the period from Jan. 1 last, from 
which date they are subject to the 
revised taxation. A few of. these 
companies follow: 


Fiscal 
Year Ends 


Canadap Bread ........+++ seveees June 30 
Loblaw Groceterias eeeeeeeeeeeees y 31 
Brantford Cordage eeeeeeeeeeeees Aug. 31 
Willard’s Chocolates ...ccscsesss June 30 
Canada Packers eocccceceess Mar, 28 


Agnew Surpass eeeeterereere May 31 
seeeee secccescceesss June 30 


Nat. Steel Car eeeeee eeeeeeeeneere June 30 
Willson Stat. ......... osnstedurs A 
Standard Fuel .......sessse0- Oe 

One company, with year ended 
June 30, will pay on the 30% basis. 
To arrive at an estimate, it has taken 
2242% of the full year’s profits—an 
average of 15% for the first half and 
30% for the second half of the fiscal 
year. Added to this is the 5% On- 
tario provincial tax (formerly 2%). ’ 

Confusing Items 

Another one, which’ expects to be 
subject to the 75% tax on “excess” 
profits in the fiscal year about to end 
is finding it more difficult. Its books 
have not had the Government audit 
for 1939 yet, and there are several 
large itéms which it is not clear 
whether Ottawa will allow them as 
a current or capital charge. To ar- 
rive at the four-year average for 


Seee 
si1aaas 


Net profits for the latest fiscal year 
were in each case considerably high- 
er than for the four-year average. 
Some other respresentative com- 
panies which issued reports prior 
to announcement of the new taxes 
and which will be required to make 
adjustments include the following: 


eeeeeeeewaerene esuense Mar. 31 


Corp. : ; 
Dominion Textile ...ss.eccesecees Mar. 31 
National Grocerm ..cescoocsecstes Mar. 31 


TIO TODACCO .sscceseees ee» Mar. 31 
Unio secseseees Mar, 31 


The tendency among companies 
publishing interim statements for 
three or six months periods is to 
cease showing the break-down of 
figures such as income taxes until 
such time as clarification of the new 
taxes is obtained. George Weston 
Ltd. is an exception, and shows pro- 
fits—before taxes—of $366,133, an in- 
crease of 16.9%; and provision for 
taxes of $100,840, an increase of 
40.2%. 

Other Confusing Features 


Another sonfusing feature is that 
companies are not sure whether 
taxes will be paid on the basis of the 
company’s fiscal year or the calen- 
dar year. Formerly a company paid 
on the basis of its own fiscal year, 
but it is understood this is likely to 
be changed. 

The greatest confusion is to com- 
panies likely to receive special con- 
sideration by the Board of Refer- 
ees under the “depressed business- 
es” grouping. A minimum tax of 5% 
or maximum of 10% of “capital em- 
ployed” is to be charged. Capital is 
defined as “cost price of assets pre- 
sently employed, less depreciation, 
borrowed money and debts.” Assets 


Week in Oils 


Clearwater Test 
From Our Own Correspondent 

CALGARY.—A number of new 
“wildcat”’ projects are now being 
projected throyghout Alberta as oil 
operators continue the search for an- 
other Turner Valley. While new de- 
velopment has shown a reduction in 
the general field of mineral explora- 
tion, the oil industry céntinues to 
find the funds necessary for the 


often expensive work of prospect! 


drilling. e 

Areas which are expected to re- 
ceive further test drilling in the near 
future now include the Clearwater 
structure, the Sarcee Indian Reserve 
and the Twin River field. In some 
cases, dritling has been carried out 
previously but possibilities were 
not thoroughly tried out so further 
drilling is planned. 

Vancouver and Calgary interests 
are supplying the funds for a new 
test of the Clearwater structure, 
prospective oil and gas field 140 
miles northwest of Calgary. Drilling 
permit has been obtained, camp 
buildings have been erected, and a 
crew is preparing to move drilling 
equipment into the well site. 

The new test, to be known as 
Clear Oils No. 1, is on unsurveyed 
territory. The site is about two miles 
north and slightly west of the Al- 
toba-Canyon test-hole, a 2 in. hole 
drilled in 1938-39 by the Calgary Gas 
Co. and Canyon Qils primarily to 
determine structural conditions in 
the field. The test encountered sev- 
eral promising oil and gas bearing 
horizons in the Devonian limestone. 

V@ 


_Use Diamond Drill 


The Clear Oils site was selected 
by S. E. Slipper geologist, 


, Calgary 
ae done considerable work in 
sible 


for the locating of the 
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tion showing marked porosity and 
oil saturation. Drilling was then 
carried to 4,013 ft. without further 
showings being encountered, Lack 
of finances then forced suspension of 
opérations. Oy the advice of Calgary 
geologist, J. S. Irwin, casing is to be 
perforated and a thorough test made 
of the top ten feet of limestone. 
= m a 


Sarcee Negotiations 

Further. indicative of increasing 
interest in wildcat prospects in the 
foothills is word that negotiations 
are under way by which Toronto in- 
terests may take over and develop 
a substantial block of acreage on the 
west edge of the Sarcee Indian Re- 
serve. Tentative location for the first 
drill site is said to be about 15 miles 
north and west of North Turner Val- 
ley producing wells..The west side 
of the Sarcee Reserve is believed to 
overlie the north continuation of 
the great limestone ridge from 
which Turner Valley produces. In 
the belief of several prominent 
geologists, the lime will be found at 
shallow enough depths to warrant 
thorough test of the area. 

* . s 


Vermilata Drilling 
Frankview Oils and Vermilata 
Oils are drilling a new No. 2 well 
offsetting Battle View No. 2 well 
while results are being awaited on 
the Frankview-Vermilata No. 1 well. 
The No. 2 well is being put down by 
Western Drilling Co., controlled by 
the Cord interests who have con- 


tracted to drill other neighboring $6 


wells. 

The Frankview-Vermilata No. 1 
well had reached a depth of 2,118 ft. 
at last report with good oil showings 
encountered at 2,055 ft. 

Alliance No; 1, testing the Mill 
structure 


earwater area and was respon- | Creek 


ker this week at 5,587 ft. Drilling is 
P below that depth with 
the Madison lime objective looked 
for in a few hundred feet, provided 
no faulting is encountered. Several 
narrow sands, showing gas and oil 
saturation, have been encountered 
in the past 2,400 ft... 


* * 


‘| Oil Incomes Well ~ 
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Exclusion of Major For- 
est Industries Resented 


Log Operators Favor Bill 


From Our Own Correspondent — 


VANCOUVER.—Exclusion of for- 
est industries from application of 
the Unemployment Insurance 
scheme has brought considerable 
criticism from the provincial gov- 
ernment and the logger employees. 


Logging operators, however, are in|. 


favor of the measure as it stands 

As lumbering is the biggest source 
of employment in British Columbia, 
the provincial .government was 
anxious to have the insurance bill 
cover it. 

The B. C. council of the Interna- 
tional Woodworkers of America 
estimates that on the basis of 1938 
figures loggers would have contri- 
buted $743,389 to the unemployment 


fund while taking out only $488,030 | 


in benefits. 

Logging on the Pacific coast is 
much less a seasonal occupation 
than in the East. Climate and pro- 
duction methods make it possible 
for logging operations to continue 
virtually the year round. 

Fishermen are also excluded from 
the bill. However, this is an indus- 
try definitely seasonal and there 
has been no objection to its exclu- 
sion. 


Montreal Sets Valuation 
On Public Utilities 


From Our Own Correspondent 

MONTREAL: — Valuation of as- 
sessments of Montreal public utili- 
ties for 1939-40 has been increased 
slightly to $82,684,584. 

Canadian National Railways top- 
ped the list with $24,616,140, while 
the Canadian Pacific Railway comes 
second with $19,469,150. In third 
place is the Bell Telephone Co. of 
Canada, assessed at $17,028,252. 

Other utilities’ valuations are: 

Canadian Pacific Telegraphs, $50,- 
000; Dominion Elec Protection 
Co. $111,800; Canadian National Tele- 
graphs, $232,827; Montreal Light, 
Heat & Power Cons., $8,879,828; Mon- 
treal Tramways Co., $11,864,907; 
Shawinigan Water & Power Co., 
$1,431,680. 


‘Stadacona Rouyn 


Status Reported 


‘Liquidator Reports Posi- 
tion as “Very Encourag- 


s 39 . 
ing 
From Our Own Correspondent 

MONTREAL.—Definite improve- 
ment has-been effected in the affairs 
of Stadacona Rouyn Mines, accord- 
ing to a statement issued by Georges 
Duclos, liquidator of the bankrupt 
company. | 

New management was recently 
installed at the property and im- 
provements. in operating costs and 
underground conditions are being 
effected. Some obsolete equipment 
has been abandoned and replaced by 
more efficient machinery. 

400 Tons a Day 

The report of Mr. Duclos contin- 
ues: “Additional shaft sinking is 
being age = once in order 

eep m evelopment properly 
balanced, and this will be "one 
without borrowing. 

“Production at the property is 
proceeding at the rate of 400 tons a 
day. Improvement in mill opera- 
tions and in methods of underground 
extraction are in progress, 


Profits of $89,500 
“Operating profits since the com- 
pany was placed ‘in liquidation in 
December last amount to $89,500. 
Payments to preferred creditors and 
ee capital expenditures now total 


“In the circumstances,” the liqui- 
dator continues, “the situation may 
be regarded as very encouraging.” 


daily, One inch choke flow rate was 
measured at 1,032 bbls. daily. 
Foothills No. 6, also in the north 
end of the field, has received a quota 
of 350 bbls. One inch choke flow was 
measured at 1,152 bbls. Royalite No. 
51, recently central west 
flank test, has received a daily quota 
of 250 bbls. One inch choke flow was 
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Directors ot War—IV 


Drafting men of special abilities 
from Canadian industry, financial 
institutions and the Dominion civil 
service, there has been created a 
vast machine for prosecuting Can- 


e 
tions of Canada’s special wx 
ganizations, The Post is publishing 
a complete roster of these bodies, 
of which ‘the following is the 
fourth installment. 


Department of Muni- 
tions & Supply 
(Continued ) 


In preceding issues the Directors 
of War roster has given the functions 


and personnel of the executive, ad-| B. 


visory and purchasing branches of 
the Department of Munitions and 
y. Survey of this department 
is continued below with a roster of 
the divisions and men specially con- 
cerned with’ production of needed 
war supplies. eur 


Production Branches 
AIRCRAFT DIVISION 


The functions of this division are: 


To negotiate and award contracts 
for aircraft, engines, accessories 
and parts, and special equipment 
for both the Canadian and British 
Governments. . 

To place orders for aircraft and 
other requirements of the Empire 
Air Training Plan. © 

Maintaining a supply of essen- 
tial raw materials for the Canadian 
industry. 

Planning and developing the 
expansion of the industry to take 
care of requirements. 

Féllowing up production after 
each contract is placed and assist- 
ing the manufacturer in the pro- 
curement of materials, parts or 
equipment. 


Director: W. J. Sanderson, presi- 
dent, Fleet Aircraft Ltd., Fort Erie; 
Ont. 

Executive Assistant: W. S. Good- 
eve, Motor & Coach Ltd., Chatham, 
Ont. . 

Assistant (England): J. T. Asquith, 
export sales managér, British 
Machine Tool Co. 

Assistant (Raw' Materials): J. C. 
Ruse, contractor, diamond drilling 
and exploration. 

Assistant (Building): *A. K. Tylee, 
O.B.E., ex-Ait Commodore, R.C.A.F. 


SHIP CONSTRUCTION 


The ship construction department 
was established on Oct. 19, 1939. This 
de t organized the existing 
shipbuilding and allied machinery in- 
dustries. These industries co-oper- 
ated with the Government to the 
best of their ability and as a result 
the ship construction programme is 
up to schedule and it is expected 

nm. will continue on an effi- 
cient and economic basis, 

Director of Shipbuilding: D. B. 
Carswell, marine superintendent, 
Dept. of Transport. 


EXPLOSIVES AND CHEMICALS 


The functions of this division are 
to organize the production of chem- 
icals and explosives in Canada for 
war purposes, and obtain adequate 
technical advice on the supply of 
chemical products in Canada: 

Director: J. R. Donald, J..R. Don- 
ald Co., Montreal. 

Assistants: A. F. McCall, director, 
Drummond McCall & Co., Montreal; 
Dr. J. H. Ross, director, Forest Prod- 
ucts Laboratory, Montreal. 


* ¢ * 
CONSTRUCTION DIVISION 
Tae duties of the division include: 


Receiving plans and_ specifica- 
tions submitted by the Department 


received touching both manuface 
turing costs and the cost of plant 
go . 
ing, when required, 

quate flow of raw materials or 
semi-finished products to plants 
engaged in war orders. 

_ Arranging priorities in produc. 
tion when oe for war needs. 

+ Col. Gordon, Dept, 

National Defense. nee 

Assistant; A. T. J. Watts, De 
National Defense. =e 


* ¢ @ 


MUNITIONS AND GAUGES 


This division was formed to hand] 
all purchases by the British Supply 
Board in Canada. Since July 1 aij 
British war purchases have been 
cent my Hon..C. D. Howe for 

and in the U. S. by Arthur 
Purvis * 


oat % a F. Drysdale, vice. 
ontreal i 
— Locomotive 

Assistant Director (Munitions): 
W. S. Lecky, manager, Holman’s 
Machines, Montreal. 

Assistant (Gauges): Dr. C. A, 
Robb, Professor of Mechanical En- 
gineering, University of Alberta. 

Assistant: A. F. Gill, codes and 
specifications section, National Re- 
search Council. 


*These men are serving without 
salary. 


Govt.-Owned Companies 
Operating Under Department 


Government - owned, non - profit 
making private organizations have 
been set up to carry on special phases 
of the work of war production and 
supply. Function and personnel of 
three of the five units are given be- 
low. Directors are serving without 
remuneration. 

* * 


CITADEL MERCHANDISING C0. 
This company is concerned with 
ensuring the supply of machine tools 
and other equipment essential to 
war industry. 
President: Thomas Arnold, chair- 
man, Manitoba Steel Foundries Ltd 
Vice-President: L. J. Belnap, presi- 
dent, Consolidated Paper Corp. 
Directors: J. D. Johnson, president, 
Canada Cement Co.; C. E. Gravel, 
director, Bell Telephone Co. of 
Canada; F. K. Morrow, director, 
Ogilvie Flour Mills Co. 


*- <- # 


FEDERAL AIRCRAFT LTD. 
This cOmpany has been organized 
‘to co-ordinate the output of all parts 
and to expedite the production of 
Avro-Anson training aircraft. 
President: R. P. Bell, director, 
Pickfords Black Ltd., Halifax and 


other companies. 

- General Manager: R. J. Moffett 
chief aeronautical engineer, Cam- 
adian Vickers, Ltd. 

Treasurer: F. L. Jecke!l, Montreal 
manager, Hardy & Badden, chartered 
accountants. : 

Directors: Sidney Dawes, presi 
dent, Atlas Construction Co., Mont- 
real; G. Blair Gordon, president 
Dominion Textile Co.; Russell Smith, 
Canadian Industries Ltd.; Allan Ait 
ken, Price Bros. & Co., director of 
National Life Assurance Co. and 
other companies. 


* ¢ *# 


ALLIES SUPPLIES LTD. 

This company will be concerned 
with administration of the munitions 
and explosives programme unde 
taken on behalf of the British Gov 
ernment and of any joint Bri 
Canadian developments which may 
be assigned to it. 

Chairman: Hon. C. A. Dunnité 
former Minister of finance. 

President: Harold Crabtree, How: 
ard Smith Paper Co. Mon 
president, Canadian Manufacture’ 
Association. 


Directors 

W. D. Black, president, Otis Fem 
som Elevator Co., Hamilton. 

Beaudry Leman, president and 
managing director, Banque Canad 
enne Nationale. 

J. ¥. Murdoch, president, Norand® 
Mines Ltd. and other companies. * 

D. R. Turnbull, managing direct 


ae Acadia Sugar Refinery Co., Hali 


Sos aie Serena a 
industry s e 
ational Defense in 


R. H. McMasier, president, St 
of Canada, Montreal. 

A. Wilson, president and s& 
eral manager, Ingersoll Machine am 
Tool Co, and vice-president 
general manager, Morrow Screw 
Nut Co., Ingersoll. 
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By GORDON M. GRANT 
staff Writer, The Financial Post 
When war broke out nearly « 
year ago, prospectors across Canada 
took up @ search for war metals— 
minerals of strategic 
waging today’s kind of war. 
gearch has been aided by surveys 


de by 
wnich realized the needs of the situ- 


on. 

Definite progress has been made in 
adding to Canada’s already impres- 
give list of metals produced. Mer- 
cury is now being produced in im- 
ortant quantities gid output of 
magnesium, manganese, tungsten, 
chromium and molybdenum appears 
quite possible. 
An Important Contribution 

Production of mercury may be 
about as important a single contri- 
bution as could have been made in 
the war metal Seld. A steady supply 
of mercury is essential in the manu- 
facture of munitions. | Canada can 
pow supply the Empire with two 
thirds of its requirements. : 

Spain has been a great reservoir 
of mercury production for the British 
Empire, but with steps taken to 
prevent the Germans importing oil 
through Spain, it is quite possible 
that Spanish mercury will no longer 
be available in the United Kingdom. 
Spain and Italy between them pro- 
guce over 90% of the world’s mer- 
cury. With production from Can- 
ada, however, a danger of an allied 
shortage will likely be abated. Mer- 
cury is one of the few metals to show 
a steep rise in price since the out- 

of war. 
oe Mine at Pinchi Lake 

Canadian mercury is obtained 
from a newly developed mine of 
Consolidated Mining and Smelting 
Co. at Pinchi Lake in the Fort St. 
James mining division of British 
Columbia. A 50-ton mill is in oper- 
ation there and it is planned to 
double capacity almost immediately. 
First month's output, following com- 
mencement of production on June 
10, amounted to 400 flasks. 

There are several other potential 
sources of mercury production in 
British Columbia and with the suc- 
cess of Smelters, renewed attention 
will probably be paid to various cin- 


Teck Announces 
Larger Extra 


An extra dividend of 5 cents a 
share has been declared by Teck- 
Hughes Gold Mines payable along 
with the regular quarterly divi- 
dend of 10 cents a share on October 
1, 1940, to shareholders of record 
Sept. 10; ex-dividend Sept. 9. Pay- 
ment of the dividend is subject to 
approval of the Foreign Exchange 
Control Board. 

In each of the two years previ- 
ous to 1940, one extra dividend of 
3 cents a share was paid in October. 
With continuation of the present 
dividend rate, the rest of this year, 
at least 2 cents a share more will be 
paid this year than was paid in 
either 1938 or 1939. 


in 
This?nabar or mertury 
the various governments} place f 


showings. The 
west coast is known as-a fa . 
‘or finding mercury; the 
United States almost the entire 
ply of that country comes from 
, California and Oregon. 
. . . : 

Besides ‘mercury, Consolidated 
Smelters has been active in other 
strategic metal fields. Take m 
sium. The holds a mag- 
nesite deposit and a “semi-commer- 
cial” process is stated to have been 
worked out for production of mag- 
nésium—used in production of flares 
and in the airplane industry. Even 
though Smelters’ process is semi- 
commercial, a source of supply is 
sometimes more important than get- 
ting output at what would be con- 
an a reasonable cost in peace- 

me. 

Last year Smelters “practically 
completed” a process for production 
‘of manganese and while no state- 
ment on the subject is available 
from the company’s management, it 
seems possible that Canada. will 
soon be adding this important item 
to its list of wat metals. 

Considerable prospecting for man- 
ganese has been carried on through- 
out Canada. At least one small 
company has been formed in Ontario 
to develop a manganese prospect, At 
Steep Rock Iron Mines, interesting 
manganese specimens have been ob- 
tained and showings are to be inves- 
tigated at a later date. 

Manganese is used in the iron and 
steel industry and in manufacture of 
batteries used in mechanized equip; 
ment, airplanes and naval units. 


May Open Tungsten Mine 

One of the most eagerly sought 
after of the war metals has been 
tungsten. It is an almost indispen- 
sable metal in the manufacture of 
high-speed tool steels. Most. of the 
world’s supplies come from China 
and consequently are in jeopardy 
with the increasingly tight control of 
that country by Japan. 

Plans are now being considered 
for initiating production of tungsten 
in Canada. Commercial tungsten 
‘values were established at Slave 


/Lake Gold Mines last year but short- 


age of working capital prevented 
work proceeding at the time. Now 
a bond issue of $100,000 is proposed 
to place the company's property in 
production. The property was orig- 
inally developed for the gold content 
of its ore but original work had been 
suspended when values at depth 
were found to be much lower. On 
re-examination for. tungsten values, 
however, it was found that tungsten 
content improved as depth was 
reached. 

The search for tungsten {is _also 
being pressed with some succé$s in 
the Herblet Lake area of Manitoba. 

Molybdenum Possibilities _ 

Probably the search for molyb- 
denum excited greater ardor, both 
genuine and promotional, than that 
for any other metal when war broke 
out. Numerous companies were 


Mining Enquiries 


Siscoe Gold 


Please oring me up to date on 
the present position of Siscoe Gold 
Mines. 


After a long period of declining 
production, Siscoe Gold Mines has 
apparently stabilized mine output 
around $150,000 monthly which ap- 
pears to be a high enough rate to 
allow a continuation of dividends 
at 12 cents per share per annum 
payable quarterly. 

Recent ore disclosures at the 
property suggest that the company 
may be making a comeback after 
rather disappointing results ex- 
tending over a period of two years. 
Some higher than average grade 
ore has been located in the new 
Hope vein while new ore has been 
located in other sections. Prospects 
for finding ore at depth now appear 
brighter than some time ago. 


While tonnage of ore reserves has 
increased the last three years, de- 
cline in the average grade of ore 
in reserve has been chiefly respons- 
ible for the fall in profits. The com- 
pany is now believed to be treating 
& grade which represents fairly 
well the average grade in reserve. 
On the basis of the present treat- 
ment rate, there is sufficient ore 
available for at least two and a half 
years’ operations. 

Working capital of the company 
is well over 20 cents a share, ample 
to take care of the development of 
any new property of merit which 
the company’s exploration depart- 
ment may locate. 


Sullivan Consolidated 


Please outline for m. the pres- 
ent earnings and mine position of 
Sullivan Consolidated Mines of 
which I am a shareholder. 
Production of Sullivan Consoli- 

dated Mines this year has been run- 
bing on a level comparable with that 
of last year when earnings were 
equal to 10 cents a share. The com- 
Pany has been paying the corpora- 
tion tax for some years but now has 
the added burden of the excess pro- 
fits tax. 
gtinewise, Sullivan is probably in 
€ best position in its history. Ore 
reserves were almost doubled be- 
ween March 31, 1939, and March 31, 
ee in spite of the milling of a much 
"eer tonnage of ore during the per- 
No figure on ore reserves has 
en made available since March 31, 
ts but in view of the many indica- 
en of ore at the end of Jast year, 
would not be surprising if a sub- 
stantial further increase in ore re- 
Serves is being experienced this year. 


Leitch Gold 


I am thinking of purchas 
shares of Leitch Gold Mines, Wi 


you kindly give me a survey 
Present Gane of the 


o, ofits of Leitch Gold Mines-are 
" ‘rently running at slightly.over 11 

es one pee annum before al- 
1&x. Production . . 
be stepped 


fects of the excess profits tax. Some 
new equipment was installed recent- 
ly which may allow this to be done 
without further capital expenditure. 

Values in gold at the Leitch prop- 
erty are found in a-number of nar- 
row, high-grade veins which have 
shown considerable continuity from 
level to level. When one vein weak- 
ens, others seem to be stronger. Con- 
sequently, levels so far have shown 
consistently good ore results. Last 
year, tonnage of.ore in reserve was 
almost doubled at 121,606 tons al- 
though average grade in reserve 
dropped $4.14 a ton to $22.23. This 
ore reserve is sufficient for approxi- 
mately four years’ milling require- 
ments. 

Diamond drilling early this year 
revealed a downward continuation 
of good gold values below the pres- 
ent. bottom level and a diabase sill 
at 1,850 ft. below surface. This sill 
may possibly cut off the ore for con- 
siderable depth, as at the neighbor- 
ing Northern Empire Mine, but fur- 
ther ore will quite likely be found 
beneath it, it is believed. If the 
present ore zones continue down- 
ward unchanged to the sill, they will 
contain enough gold to yield a profit 
of around $1.36 a share (before ex- 
cess profits tax) it was stated at the 
company’s annual meeting last Feb- 
ruary. 

Dividends continue to be paid at 
the rate of eight cents a share per an- 
num; it is not believed that the excess 
profits tax will necessitate any 
change in this rate. The company is 
in a strong financial position with 
working capital equal to approxi- 
mately 14 cents a share earlier this 
year, 


Canadian Malartic 
What is the present prospect of 
dividends from Canadian Malar- 
tic Gold Mines? Do’ operations 
seem to be on an expanding or con- 
tracting basis? 


While operating profits of Cana- 
dian Malartic Gold Mines are run- 
ning close to those of last year, it 
may not prove possible for the com- 
pany to distribute as much in divi- 
dends as has been the case the last 
two years. 

In both 1939 and 1938, the company 
paid nine cents a share, net 
profits amounted to 4.4 cents and 5.8 
cents a share respectively. Regula- 
tions of the Foreign Exchange Con- 
trol Board now state that foreign ex- 
change will only be granted for a 

to United 


t for molybdenum concen- 

disappeared. United States in- 
terests concluded an agreement with 
the United Kingdom authorities to 
provide them with all the supplies 
oe for 1940. e 


Uni 
dom interests have again been mak- 
ing enquiries for concentrates in this 
country, possibly for 1941, and if a 
steady market can be assured, the 


the States would seem desirable to 
conserve United Kingdom resources 
of American funds, it has been 
pointed out, 
Quyon Mine Equipped 

While there is no production of 
molybdenum in Canada as yet, there 
is better knowledge of the resources 
of metal in this country. The Quyon 


‘mine in Quebec has been equipped 


for production since war broke out 
and is stated to be capable of sup- 
plying all Canada’s,requirements. 

» Ontario has several potential 
sources of molybdenum, including 
the Regnery Metals and North Am- 
erican molybdenum properties. Reg- 
nery Metals is stated to have proved 
up a considerable tonnage of dissem- 
inated molybdenite and some time 
ago production on a commercial basis 
was planned. The operation is pri- 
vately owned. - North American 
Molybdenum reported that drilling 
indicated ore at its property in the 
eastern section of Ontario and some 
equipment was purchased in prep- 
aration for production. All work 
was suspended, however, when it 
was found that the market for molyb- 


fins, Ont, 


deposit wes not established. 


Important , 
Development of a source of chrom- 
ium in this country would be of dis- 


has been on the lookout for a deposi 
in connection with its patented pro- 
cesses for recovery of chromium 
values.’ Now the company is forced 


considered sub-commercial. If 
Chromium could obtain a source in 
Canada it would not only allow a 
saving in freight charges — if the 
source should be accessible — but 
would ensure a steady supply. At 
the present time, the company must 
keep a certain reserve of ore on hand 
to ensure against shortage. 
Cobalt Output Up 

Reflecting the increased demand 
due to war, output of cobalt in Can- 
ada for 1939 was the highest since 
1930. The O’Brien interests suspend- 
ed operations at their properties late 
in the year but the mines are now 
being operated under lease. 

Recognizing the importance of 
cobalt production at this time, the 
Ontario Department of Mines has 
been re-surveying the Cobalt area 
for cobalt possibilities. In the past, 
emphasis was on production of silver 
and many cobalt showings may have 
been overlooked in the search for 
the white metal. 


Mining Concentrates 


Chesterville Larder Lake balance 


Sheet as at June 30, 1940 shows the 


company’s bank loan reduced to 
$90,000. Other liabilities totalled 
$41,301. Current assets of $95,061- 
included $38,088 cash in bank and 
$56,222. in gold bullion. Supplies 
which were not included in current 
assets totalled $32,627. Earned sur- 
plus was shown at $196,277. 
- * os 


Dayton Porcupine Mines may re- 
sume work following the transfer of 
certain vendor interests, it is stated. 
A total of 40 claims comprise the 
property which is located north of 
Galore Gold Mines in the Porcupine 
area. . . 


East Malartic Mines blasted a 
fourth level pillar in June with 70,- 
000 tons of broken ore resulting. 
Production for the month was $263,- 
203 from 44,556 tons, the lower mill 
heads and higher costs for the 
mo ths be due to treatment of 
6.630 ns the No. I and No. 2 
shaft surface dumps. 

.* * * 


God’s Lake Gold Mines has 
reached a depth of approximately 
200 ft. in its shaft sinking, it is 
stated. Expenditures for shaft sink- 
ing of $21,482 in the first half were 
charged directly to operations with 
operating profit for the first six 
months amounting to $148,365 com- 
pared with $221,354 last year. 

* - ~ 


Gold Mines is stated to 
have ordered additional equipment 
to bring capacity of its mill up to 300 
tons daily. About 450 tons a day will 
be hoisted with 150 tons being sorted 
out as waste. The increase in mill 
capacity will come into effect in 
September. | 

» ” ” 

Kerr Lake Mines has declared a 
dividend of 5 cents a share, U. S. 
funds, payable Sept, 4, 1940 to share- 
holders of record Aug. 20; ex-divi- 
dend Aug. 19. Last previous pay- 
ment was 10 cents a share, U. 5S. 
funds, Oct. 20, 1939. 

” . + 


Kirkland Lake Gold Mining Co. 
showed an increase in operating 
earnings at $540,596 the first half of 
1940 from $443,687 the first half of 
1939, but after taxes and deprecia- 
tion, estimated net profit showed an 
increase to only 6.73 cents a share 
compared with 6.65 cents last year. 
Production increased to $1,015,175 
from 64,104 tons. compared with 
$807,876 from 47,648 tons. Develop- 
ment continues to expand the new 
section opened up on the 43rd and 
44th levels, it is stated. Deepening 
the main shaft should be completed 
in about six weeks. A dividend of 
6 cents a share has been declared 
payable Nov. 1 to shareholders of 
record Sept. 30. ’ 

* 

McKenzie Red Lake Gold Mines 
production in the second quarter of 
1940 is stated to have continued be- 
low normal due to treatment of 
lower grade ore and absorption in 
the mill circuit. Output was $231,159 
from 21,923 ton of ore compared with 
$229,469 from 21,575 tons the first 
quarter. Treatment of better grade 
ore in the second half of 1940 will 
considerably improve production, it 
is stated. About 600 ft. of new ore 
has been opened up on level from 
the 550 to 1,050-ft. horizons. Drifting 
has been started in the north zone 
at the 650-ft. level with 45 ft. of ore 
so far indicated. 

* 


could be realized from such a mill 
to supply=funds for development. 
- * 


Snowshoe Gold Mines, operating 
in the Cariboo area of British 
Columbia, will require a further 
$15,000 to complete proposed de- 
velopment, according to Fred M. 
Wells, president. Plans call for the 
building up of cient ore for a 
100-ton mill or ssibly a larger 
operation. On April 30, 1940, current 
assets amounted to $1,014 with cur- 
rent liabilities of $801, not including 
$25,762. of advances from Wells 
Mining Corp. : 5 


Sullivan Consolidated Mines had 
operating profit of $273,497 in the 
three months ended June 30, 1940 
compared with $256,670 in the cor- 
responding three months last year. 
Production for the latest quarter 
was $605,025 from 59,534 tons of ore 
for an average recovery of $10.16 a 
ton aS Agaitist "$551,215 from 60,430 
tons of ore, an average of $9.12 a ton. 

= * * 


Slave Lake Gold Mines has 
secured shareholders approval to a 
$100,000, 6% bond issue with a three- 
year maturity. These bonds are to 
be offered for sale to shareholders 
to finance erection of a 50-ton mill- 
ing unit on the company’s property 
in the Great Slave Lake area. Offer- 
ing price will be 95 with the bonds 
callable at any time to maturity at 
105. Each $1,000 bond is to carry a 
bonus of 2,500 shares of stock. Con- 
sent for the issue has been received 
from the Ontario Securities 
Commission. 

. + * 


Sachigo River Exploration Co, is 
expected to exhaust its known ore 
resources some time this winter un- 
less further discoveries of ore are 
made, according to reports. No fur- 
ther ore of consequence was found 
although the shaft was projected 
downward three levels and a good 
deal of work was done. 

* 7 * 

Sladen Malartic Mines showed an 

operating profit of $106,183 the sec- 


ond quarter of 1940 compared with | 4: 


$55,505 in the first quarter. Produc- 
tion was sharply higher at $257,423 
from 61,496 tons of ore in the second 
quarter up from $169,924 from 51,865 
tons in the first quarter of this year. 
Operating costs in the second quar- 


this year should exceed 


$120 millions compared with $109.3 | Eraizies 


millions in 1939, 

Production from 63 active Ontario 
gold mines in June established a 
new record at $10,327,306 although 


of Wend Pee Quebec 


in the month. Produ 
ber of last year, the previous record 
month, was $10,267,493. 

According to the report of the 
Ontario Department of Mines, the 
record production for the first six 
months of this year may be attribut- 
ed to the response of the mining in- 
dustry_to the Nation’s call for more 
«cl gas is essential to our war 
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Ontario Gold Production 


Porcupine Belt: 


Matachewan, Sudbury, ete.: 
rter ... 176,670 
171,680 


Northwestern Ontario: 


Second quarter ... 572,788 
573,668 


Miscellaneous: 
Second quarter ... 


‘ty 
tn eh We, 


‘|New Record 


ral Stations Set 


For Output +} 


Figures on the provincial consump- 
tion are shown in the following 


f table: 


Central Electric Station Output 
haaaananead’ ~~igaets hours) 
une 


1940 
Maritimes ..1..-.++++. 79,313 78,281 
Quebec .isccccoceese 1,412,814 1,211,639 
Ontario er eeeseseeeeee 755,571 637,696 
156,940 
170,206 160,961 
; 2,578,883 3,245,537 
Six Months Ended June 
1940 


429,593 


See eeeeeeeeees 
ser eeeeeeeenere 


Ontario ...cc,ccccc05 4,000,492 9,864 
Prairies ..covsesecesess 1,146,130 © 
B.C. wcccccccccceveces 1,017,522 951 


14,968,503 13,744,252 


Being Used 
The increase in output is in line 
with consumption. During June 
provincial consumption, represent- 
ed by production plus provincial im- 
ports less provincial exports, aggre- 


Brazilian Profits 


Off Nearly 107 


Drop More Than Ac- 
counted For by Decline 
In Exchange 


A decline of nearly 10% in net 
earni is reported by Brazilian 
Traction, Light & Power Co. for the 


388 | first six months of 1940, as com- 
mo pared with the corresponding period 


of 1939. 

Operating expenses were reduced 
by more than 3%, but gross earn- 
ings were off over 6%. The decrease 
in net earnings as compared with 
the corresponding 1939 period is 
more than accounted for by the de- 
cline in exchange, according to an 


official of the company. 


All figures will be subject to final 


4,895 
aot adjustment when the annual ac- 


Total for Ontario: 


Second quarter ... 2,905,231 


+ 2,852,939 
965,641 10,327, 
10,093,750 

949,538 9,863,301 


Grand Total ........ 5,758,170 60,274,146 


Mines Of Quebec 


Increase Output 


Record Figure For 1940 
Suggested By Produc- 
tion to End of June 


Increases in the quantity of both 
gold and silver produced in Quebec 
are.shown for June and the first six 
months of 1940, according to the 
monthly production bulletin of the 
Quebec Bureau of Mines. Figures 
so far this year point to a new 
record for production in 1940, the 
bulletin states, 

Gold production in June totalled 
81,369 ounces compared with 75,334 
ounces last year, bringing the total 
to the end of June up to 497,333 
ounces compared with 484,414 
ounces for the first six months of 
last year. Increase in value of out- 
put, of course, is still greater than 
the increase in quantity. 

Silver output in June was 105,564 
ounces against 98,488 ounces in 
June, 1939, 

Production of gold by Quebec 
mines the first six months of 1940 is 
as follows: 


29,989,789 


Total 
Tons recovery 
milled ® 
181,902 


Aldermac” ..sssecsess- 
30,471 
35 


eeeteeeeee 
eeeeeeeeeeee 
eeeeeere 
senee eteeeee 


Belleterre 
Can. Malartic ...seess 
Central Cadillac sess. 


ter averaged $2.44 compared with| Lamaq 


$2.22 the first quarter. Diamond 
drilling in the “north zone” has in- 


dicated ore in a number of diorite| M 
dikes, it is stated, but intersections | Norande 
cannot be correlated from present! ovBrien 


information. 


Thompson-Lundmark Gold Mines 
is stated to have arranged for finan- 
cing up to $500,000 from Consoli- 
dated Smelters to bring its property 
in the Yellowknife area into pro- 
duction. The deal was completed 
after an examination of the com- 
pany’s. prope: 

gineer. Ope: 

on the new 450-ft. level is stated to 
have shown dimensions and grade 
much the same as on the first two 
levels. Sinking for the opening up 
of another level at 600 ft. slope 

started. 


Matachewan Operations 


Y| Show Lower Profit 


eoeeeee weeeeere 
Rouyn eeecese 


eeeereee oeeecer 


Siscoe 
Sladen Malartic ...-+ 
Stadacona 


Perron 
Powell 


Wood Cadillac ...s.. 
Other mines ..secses 


Total .....,.+. os soseecovesaene 10,167,390 
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—Photo Blank-Stoller. 


|| HEADS CURB MARKET 


chairman Montreal Curb 

oe tion of Lt.-Col. 
ee aa ae 

the army. * Mr. on the * 


Col. 
| the Montreal Sto 
| rg committe of eee 


$ $ 
3906 | Gross earn. .... 18,103,655 19,339,780 


counts are made up, due to ex- 
change differences. 

EARNINGS 
1940 1939 Deer. 


Six Mos. Ended 
J 30: , 
6.39 


une 
+ 8,987,212 9,307,514 
9,116,443 10,032,266 


Oper. exps. . 3.4 
9.13 

3,087,970 
+ 1,516,682 


, 1,571,088 


3,100,378 
- 1,546,141 1,603,935 


1,554,237 1,717,914 9.53 


3,063,378 3,215,506 4.73 
« 1,532,871 1,488,229 *3.00 


1,727,277 11.39 


3,127,528 1.26 
1,519,835 0.19 


1,607,691 


3,321,049 6.67 


3.60 


For Portfolio Selection and Analysis 


Consumption of Energy 
(Thousands ao hours) 


2,388,180 
Six Menths Ended June 


13,969,487 12,789,319 


Boiler Load Greater 

Deliveries of secondary power to 
electric boilers last month amounted 
to 527 million kw.h. compared with 
475 million kw.h. in June, 1939. 

Since the beginning of the current 
year electric boilers have taken 
2,916 million kw.h. This compares 
with 3,271 million kw.h. for the first 
half of 1939, the decline being due to 
the diversion of power normally used 
in electric boilers for primary indus- 
trial purposes. 

Export Demand Greater 

Exports of electrical energy to the 
United States amounted to 191 mil- 
lion kw.h., or the daily average of 
nearly 6.4 million kw.h. This is the 
highest daily average exported to 
date. 

For the first half of the current 
year exports to the U. S: amounted 
to 999 million kw.h., as against 955 
million kw.h. for the corresponding 
period last year. 


Southern Canada 
Earnings Steady 


From Our Own Correspondent 

MONTREAL.—Operating revenues 
of Southern Canada Power Co. 
showed a further increase in June 
as compared with the same month 
a year ago, but the surplus, after 
dividends, was slightly smaller than 
reported in 1939. 


1939 


$ 
201,852 
88,959 


"112,893 

109,905 

2,988 
1939 


s~ 
1,797,122 
779,218 


1,017,904 
993,461 


24,443 
“After adjustment of income tax. 


amortiz. & divds. .. 112,146 


Surplus 
$ 


Gross. earnings . 
Oper. expenses . 


N& earnings 
Less: Interest, deprec., 
amort. & divds. .... 


These Cards 
Give All The Facts 


If you are not 

completely satis- 
fied with your present 
pipe tobacco, then by 
all means try Piccadilly] 
For it combines all those. 
slow-burning, full- 
flavouted qualities de- 
manded by cultivated 
West End smokers and 
supplied to them in the 
famous private mix- 
tures of long-establish- 
ed London tobacconists. 


Piccadilly 


LONDON 


SMOKING MIXTURE 


McFetrick & Co. Closes 
Until War Is Over 


From Our Own Correspondent 


MONTREAL.—McFetrick &-~ Co. 
has advised the Montreal Curb Mar- 
ket and the Canadian Commodity 


Exchange of its retirement from 
business for the duration of the war. 

The firm is not selling its exchange 
memberships and intends to resume 
operations after hostilities have ceas- 
ed. The firm has been in existence 
for 14 years. MY. McFetrick hag been 
a member of the Montreal Curb Mar- 
ket and of the Commodity Exchange 


since 1934. , 
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_ Menace to. 


Canada’s transportation problem 
must be considered of major import- 
ance, says the Sirois .report on 
Dominion-Provincial Relations, and 
“refusal to deal with it or failure in 
an attempt to deal with it will have 


consequences, 


to the provinces.” 

Throughout the report frequent 
references are made to the transpor- 
tation situation and problem. The 
to this phase of the Canadian econ- 
omy, but it does not offer a solution. 
It does, however, make a number of 
points: 

The Commission does not believe 
that the railways can re-establish 
their once superior position. 

Competitive 

nationa! 


between 1 

provincial highway operations. 
British and U. S. experience no 

clear guide to Canadian action. 


Failure to Solve Transportation Problem 
Involves Serious Consequences, Says Sirois 
Report on Dominion Provincial Relations 

dangerous sitke to the Dominion and? Single authority ore 


solution to transportation 


lem. : 
Regulation is possible through 
taxation. 


Situation calls for a gradual ad- 
justment of railway freight rates. 


transportation service in com- 
prehensive national syeleen is 
recommended. 


The largest item in the expendi- 
tures of governments is 
that of transportation and develop- 
ment, Including current expendi- 
tures and net interest paid on debt 
incurred for these p they 


urposes, 
account for nearly one third of all 
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government expenditures proper 
tion that has scarcely varied 


system as the result of the collapse of 
ambitious private railway systems in 
the war period. Then the flourishing 
ee and the record earnings 
0) th systems. 

At the same time, nee rs. 
transportation were - 
fectively to challenge the railways. 
Boom earnings camouflaged the 
underlying ose aren Finally, = 
Report a e experience e 
Gacauien’ hiterae revealed the 
realities of the situation in which the 
railways find ves, 

A study of the records show that 
this competition has been operating 
with ever-growing effectiveness 


since 1920. The public is only now p 


becoming conscious of the problem 
for the railways and for the govern- 
ments of Canada which this condition 
is creating.” 
Change in Trend 

Between 1920 and 1924 rail move- 
ment was, on the average, about 20 
points higher than industrial produc- 
tion. After 1924 these lines rap- 
idly converged, with the result that 
the line of industrial production 
passes through and above the line 


of rail freight movement in 1926.| of 


Since 1933 there has been an ever- 
widening gap between the two. To- 
day industrial production stands 
more than 30 points above the move- 
ment of rail freight. Thus the rail- 
ways have suffered progressively 
from competitive methods of trans- 
portation, from greater rationaliza- 
tion of Canadian industry, elimina- 
tion of cross shipments, and indus- 
trial unit self-sufficiency. 

The report frankly admits that 
there are “no exact. figures of the 
effect of highway competition on the 
earnings of the railway.” There are, 
however, reliable estimates which 
indicate a progressively large per- 
centage of the freight business of the 
country is going to the trucks. 


Truck Share Larger 

In this instance there is given a 
figure of $59,503,000 as developed by 
the Bureau of Research and Devel- 
opment of the Canadian National 
Railways to cover the earnings of all 
common carrier and private trucks 
operating over the highways in 1937. 

Comparing this figure with a like 
estimate made for the Duff Commis- 
sion, the Report states that “in 1930, 
with motor earnings of $24 millions, 
gross railway freight earnings were 
$322.7 millions. In 1937 railway 
freight earning had fallen to $270.5 
millions and motor earnings had 
risen to $59.5 millions. This Com- 
mission has been’ given by its own 
experts an estimate of the annual loss 
to the railways from highway’ com- 
petition of from $75 millions to $80 
millions of which $30 millions repre- 
sents lost passenger traffic.” 

Extend Water Competition 

The report adds that trucks have 
extended the area of water compe- 
tition in the Great Lakes region to 
the whole district which can be 
served by trucks plying from lake 
ports. There too has been a spectac- 
ular increase in travel by private 
motor cars and buses, The monop- 
oly of land transportation by the 
railways is gone, and they are faced 
with competition not foreseen when 
the railway structure of Canada was 
in the process of building. 

It is admitted that the railways 
have increased ¢heir efforts to re- 
capture certain business lost to the 
trucks through lower regional rates, 
pick-up-and-delivery service, and 
agreed charges. The Commission 
does not believe that even with these 
new expedients the railways can re- 
establish their superior position. 

Public Interest First 

It is made clear that-in dealing 
with this problem of transportation 
the prime consideration must be the 
public interest. This is not iden- 
tical either with the protection of the 
older forms of transportation, or 
with the subsidization of these new- 
er methods by artificial advantages 
supplied at the public expense. 

When the rate structure was built 
up there was no, fundamental clash 
of interests as between these two 
classes of shippers and consumers, 
There was rather a union of interests. 
Both heavy and light goods re- 
ceived the benefit of lower rates than 
they would have had to pay had the 
other party to the union been ex- 
cluded. 

Taxpayers are now, presumably, 
reluctant to assume the enormous 
burden which may be involved in 
subsidizing the movement of heavy 
and bulky commodities. .The Report 
rather significantly states that “Tax- 
payers ought certainly to be spared 
the misfortune, which may easily 
arise from the present system of di- 
vided jurisdiction, of having to 
subsidize both classes of shipper and 
consumer — by absorbing railway 
deficits through the Dominion treas- 
ury, and providing roads at the 
public expense through provincial 
treasuries.” 

Revise Rate Structure 

Generally, the present freight rate 
structure calls for gradual adjust- 
ment based on intelligent and gener- 
ous compromise. There is no way of 
telling what form of compromise may 
ultimately take place. It would seem 
that rate structures will have to be 
so devised as to divide traffic so that 
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ing the period of adjustment. 
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demands. 
that aa ren wal bete construc- 
tion of : ways so powerful 
that it is likely that it will be checked 
hy ae financial limitations of the 


co-opera 
in respect of its railway services and 
in respect to their road 
tion in the opinion of the Report is 
immense ‘importance because 
numerous interests will be vitally 
affected by whatever course of action 
Canadian governments may take. 
Two Methods of Co-operation 
It is stated that there are two pos- 
sible methods of co-operation: 


Already 

The first method, that of uniform 
provincial regulation, was recom- 
mended by the Duff Commission in 
1932. The Report adds that there is 
much to suggest that there is a com- 
mon recognition by the provinces of 
the need for control of both rates and 
service. 

A question submitted on behalf of 
the Commission to the provinces in- 
dicates that there is in existence al- 
ready a basis upon which a Domin- 
ion-wide system of regulation might 
be built. However, it is admitted 
the regulation of one form of trans- 
port by one government, and that of 
another by a different government 
“offers little hope of preventing 
duplication of carrier facilities as 
between highways and railways, or 
of protecting the railways from un- 
due or unfair competition by high- 
way carriers.” It is frankly admit- 
ted, under present conditions, there 


is a definite competitive . situation) 


between national rail services and 
provincial highway operations, 
Common Authority View 

The alternative is a common regu- 
latory authority. It is admitted, 
at the outset, that it would prove im- 
possible for a single authority to 
regulate private vehicles throughout 
Canada, nor would it seem essential 
for a central authority to regulate 
all aspects of highway carrier serv- 
ice. 

The Sirois Report suggests that 
such centralized jurisdiction should 
only be over the granting of fran- 
chises and the regulation of service 
and rates. 

other method of delegating 

regulatory control from the prov- 

inces to the Dominion over motor 

carriers could be -achieved by 

— the British North America 
t. 


There is still another possible 
means of obtaining unified control 
over the highways. The Dominion 
could declare designated highways 
works for the general advantage of 
Canada, or of two or more provinces, 
as it did in the case of Tailways 
and grain elevators. 

Question of Taxation 

The Report suggests that one of 
the possible methods of regulating 
competition, or of establishing fair 
competitive conditions, between 
railways and motor carriers consists 
in taxation. A uniform policy be-. 
tween the Dominion and the prov- 
inces on this matter is important if 
taxation is to be used for regulatory 
purposes, 

In the opinion of the Commission, 
“today it is probable that no province 
is taxing motor carriers or private 
trucks the full share of the cost of 
their operations of the province—All 
provinces by means of a flat rate 
gasoline tax compel private motor 
car owners in effect to subsidize 
buses and trucks. The taxation 
which it is ope 
province should 
carriers by way of license fees 
might be worked out by a research 
body on the basis of engineering 
tests of the cost of wear and tear on 
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trucks and buses would increase 
motor carrier costs and thereby im- 
prove the competitive position of 
the railways. 


Where the Money Went 


Expenditures on Transportation by the Dominion Current Account, 
1928-37 
(Thousands of Dollars) 
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Outlook probably can be regarded 
with some optimism, in view of the 
promise that motorized military 
equipment will continue to be pro- 
duced indefinitely by the automo- 
tive industry. 


control over new investments which 
will be made in highways. It admits 
that such regulation is difficult. One 
obvious limit is that of funds avail- 
able. 

Finally it recommends the use of 
far-sighted research and planning 
aimed at co-ordinating all forms of 
transportation service in a compre- 
hensive national system. The 
Dominion, with the greatest stake in 
transportation, should také the lead 
in establishing a planning and re- 
search organization, in order to have 
continuous and all-embracing trans- 
port planning. In addition “a fur- 
ther aspect of planning might be 
for the Dominion to give consid- 
eration to the desirability of a com- 
plete review of the railway freight 
rate structure in the light of condi- 
tions as changed by motor truck 
competition and that the powers of 
the Board of Transport Commissicn- 
ers should be extended accordingly.” 

In its discussion of road and rail 
transportation problems, the Com- 
mission points out the immense vo- 
tential dangers of waste and over'ap- 
ping in the field of transportation. 
In order to reduce the financial 
disabilities resulting from the pres- 
ent costly and competitive transport 
situation, it suggests the obvious 
conclusion for Canada “that there 
operation between the Governments 
—Federal and Provincial — which 
divide the jurisdiction over transpor- 
tation problems.” 
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Regent Knitting Mills 
Building Up Backlog 
From Our Own Correspondent 


MONTREAL. — Department: of 
Munitions and Supply has placed 
two contracts, having an aggregate 
value of $141,031, with the Regent 
Knitting Mills Co. for clothing sup- 
plies. 

This brings the total volume of 
business received by the company 
from. the Canadian Government up 
to around $650,000. 


Total sales to the end of June, the 
company reports, were 100% greater 
than for the same period a year ago. 


Brown Co. Plan 
Making Progress 


From Our Own Correspondent 

MONTREAL.—More than 44% of 
the bondholders and more than 41% 
of the preferred stockholders have 
assented to the recently-submitted 
plan of reorganization for Brown 
Co., according to the reorganization 
committee managers. 

In order to make the plan effect- 
ive, assents were required from two 
thirds of the bondholders and the 
majority of the preferred stock- 
holders. 


ONTARIO 


{To Pay Back Interest 


On Deer Park Bonds 


Interest.on 7% first mortgage bonds 
of Deer Park Manor Lid, which 
mature Dec. 1, 1940, will be paid Aug. 
5 to holders of coupon No. 24, due 
Dec. 1, 1937. The payment will be 
made upon presentation to any bank, 

The company’s taxes for the cur- 
rent year have been paid, and all 
operating accounts are paid when 
due, according to J. F. M. Stewart, 

t. At present there are two 
vacant apartments. Rentals have not 
been increased, but Mr. Stewart pre- 
dicts there will be a better demand 
for accommodation in the fall. 


STOCKS they're asking about! 


Investment enquiry letters come to The Financial Post daily—scores of them. All 


are answered by personal mail ... . From these.a selection.is made for reproduction 
in the weekly feature, "YOUR INVESTMENTS," one of the most eagerly-consulted 
departments in The Post. | 7 
This regular service is alone worth the price of a subscription to business men and 
investors — yet it is only one of a score of equally valuable departments . . . If you 
are a subscriber it will pay you to follow “Your Investments," also "Mining 
Enquiries." If you are not a subscriber, order The Financial Post today. 
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